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Letter to Shareholders

Dear shareholders,
For the six months ended June 30, 2013 ENR
Russia Invest SA (“ENR” or the “Company”) and
its subsidiaries produced a consolidated net loss
of CHF 2.78 million (compared to the consolidated net profit of CHF 3.81 million for the six
months ended June 30, 2012). At June 30, 2013
our IFRS based consolidated net asset value was
CHF 115.66 million, decreasing by 2.35% from
CHF 118.44 million at December 31, 2012.
For the six months up to June 30, 2013 the Russian Federation (“Russia”) RTS index declined by
16.47% in US dollar terms and by 13.44% in CHF
terms. The USD/CHF exchange rate was 0.9154
at the start of 2013 and 0.9450 at June 30, 2013,
whilst the Rouble declined 3.94% against the
CHF for the six months ended June 30, 2013.
In 2013 spreads on bonds widened, face values
declined and we generated an aggregate return
of 2.39% in CHF terms on our fixed income
instruments. In total we had bond sales or
repayments of CHF 10.87 million and reinvested
CHF 22.22 million in fixed income instruments
of Russian companies in the first half of 2013.
Russian economic indicators have been in decline during 2013. Gross Domestic Product
(“GDP”) growth in the second quarter 2013 was
lower than expected at 1.2% compared to

growth of 1.6% in the previous quarter and
against consensus forecasts of 2.0%. The Russian economy ministry recently cut its 2013 GDP
forecast growth rate to 1.7%, whilst the European Bank for Reconstruction and Development
forecast 2013 growth at 1.8%. Retail sales grew
3.7% year-on-year for the first half of 2013.
Wage growth remained at around 13% and may
accelerate towards the end of the year as inflation is slowing.
Investment and construction remained slow but
could rebound in the second half of 2013 on the
back of rising budget spending and possible
lower interest rates. Main downside risks to the
economy are linked to adverse developments in
the world economy, principally from the European Union and a sustained fall in world energy
prices which will impact negatively on Russia’s
export and budget revenues.
During late February 2013 we announced that
transaction agreements with OOO RS Nedvizhimost (“RSN”), a Russian flower retail business,
were signed for a new private equity transaction. This transaction was closed on June 6,
2013. RSN sources a range of ready-made flower bouquets from a leading fresh-cut long stem
flower producer in Russia and via a chain of indoor based outlets sells these flower bouquets
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to the public. With this transaction we have
gained a foothold in this growth segment of the
Russian consumer economy. We plan to make a
follow on investment in the flower production
unit.
As downside risks remain in the Russian economy, we maintain our prudent approach when
considering potential new investments. However, we have identified and are currently investigating a number of promising private equity investment opportunities in Russian businesses
involved in the medical services, construction,
information technology and manufacturing
industries.
Mr. Urs Maurer-Lambrou
Chairman
ENR Russia Invest SA
Geneva, 27 August 2013
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Economic and Political Review

Russian Federation
Economic indicators have been in decline in
2013. GDP growth in the second quarter 2013
was lower than expected at 1.2% (compared to
growth of 1.6% in the previous quarter and
against consensus forecasts of 2.0%). The Russian economy ministry also cut its 2013 GDP
forecast growth rate to 1.7% whilst the European Bank for Reconstruction and Development
forecast 2013 growth at 1.8%. Retail sales grew
3.7% for the first half of 2013. Wage growth remained at around 13% and may accelerate towards the end of the year as inflation is slowing.
Investment and construction remained slow but
could rebound in the second half of 2013 on the
back of rising budget spending and possible
lower interest rates.
Nominal consumption growth continued to decelerate in the first half of 2013 whilst income
and consumer loan growth remained strong.
Consumer lending has been expanding to RUB
8.6 trillion in June 2013. Some RUB 2 trillion of
household income spent on debt servicing is
acting as a natural brake on consumption. Looking forward, economic policy should focus on
reducing inflation and lending rates, which will
enable consumption growth to rebound. Annual
inflation slowed to 6.5% at end July 2013 and
annual inflation could dip below 6% by year-end
2013.
The Central Bank of Russia (“CBR”) kept key policy parameters unchanged at its August 2013
meeting where the overnight deposit rate is
4.50%; the overnight auction repo rate is 5.50%;
and the refinancing rate is 8.25%. If growth

rates continue to remain low the CBR may consider cutting interest rates at their September
2013 meeting in order to stimulate the economy. Priorities may shift towards mechanisms
which can maintain or boost consumer and investment activity. Over the long-term a boost in
investment on the back of real reforms will increase economic activity and sustain it at higher
levels. Over the short-term, rate cuts and stimulus measures such as higher state spending,
could be introduced.
Accelerating money supply growth in 2013 has
resulted in a weaker Ruble and created a potential devaluation risk. Market commentators think
that the Ruble could weaken further in the autumn and that the CBR may try to intervene to
manage such Ruble weakness. To date the CBR’s
stance was to reject interest rate cuts, waiting
first for inflation to fall.
Exports amounted to USD 252.5 billion over the
first half of 2013, down 3.8% year-on-year
(“YOY”). This was mostly driven by falling oil
prices. Imports reached USD 160.9 billion, up
4.4% YOY. The trade balance fell to USD 91.6 billion in the first half of 2013, compared with USD
108.3 billion a year earlier.
Recent opinion polls by the Levada Center
showed that President Putin, since the start of
his 3rd term, has an approval rating of above
60%.

Ukraine
Economic activity remains weak in all major sectors except agriculture where growth accelerat-
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ed 22% YOY in the second quarter of 2013 due
to a better harvest. Valued added segments in
the industry reduced by some 4.2% YOY in the
second quarter 2013 (reduced 6.5% in the first
quarter of 2013) and the construction and trade
sectors declined 17% and 6%, respectively. Provisional 2013 second quarter numbers indicated
that real GDP reduced 1.1% YOY. Despite slow
economic activity, the unemployment rate remained at 8% in the first quarter of 2013.
Ukraine’s growth remain dependent on foreign
demand, which is a challenge given the sluggish
recovery in the European Union, weakening
growth in Russia and a potential negative impact of China’s slowdown on the global economy and commodity prices. Market analysts expect zero real GDP growth in 2013 and 1.5%
growth in 2014 on the back of potential stronger
fiscal spending growth, especially for social
outlays ahead of the March 2015 presidential
elections.
The fiscal situation is challenging, with a half
year 2013 government deficit which doubled
YOY to some USD 3.8 billion or 2.0% of 2013 estimate GDP. Financing from the central government for the budget deficit increased meaningfully in 2013 and there was a 24% growth in the
government bond portfolio year-to-date. Factors impacting on the fiscal challenges include
slow revenue growth and economic activity and
no visible improvement in tax revenue collection
(although the government has recently introduced initiatives to boost revenue collection).
Parliament approved legislation allowing the issue of promissory notes instead of paying cash
VAT refunds, transfer pricing regulations were

strengthened and a new stricter double taxation
treaty with Cyprus came into operation. Market
analysts predict a budget deficit for 2013 of
4.7% of GDP (some USD 8.2 billion) and 5.5% of
GDP (some USD 10 billion) in 2014.
The Hryvnia, which is pegged to the USD, has
strengthened by 6.3% against the RUB year-todate, implying a loss of price competiveness in
trade with Russia. Despite low foreign exchange
interventions, the National Bank of Ukraine‘s
(“NBU”) international reserves declined to USD
22.7 billion in July 2013 on the back of public
forex debt repayments. The foreign exchange
market is fragile and pressures on the Hryvnia
could resurface later in 2013. Current NBU reserves cover 2.9 months of imports, signaling a
limited ability for the NBU to withstand an adverse shock. The peg of the Hryvnia to the USD
peg could remain intact until after the 2015
presidential elections.
Public debt increased USD 3.7 billion to USD 68
billion in the half year 2013, mostly on account
of Hryvnia denominated borrowings. The need
for budget deficit financing and guaranteed liabilities and slow economic growth and low inflation should push Ukraine’s debt-to-GDP ratio
to an estimate 42% in 2013 and 47% in 2014
(from 37% in 2012). Ukraine has some USD 61
billion of external debt redemptions in 2013,
mostly related to corporate debt and trade credits. Market analysts estimate by end 2013 and
end 2014, that NBU reserves should be unchanged at USD 20 billion and then reduce to
USD 17 billion, respectively.
Discussions with the International Monetary
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Fund on financing cooperation with Ukraine appear to be on hold. Russia, which is a source of
indirect financial support via lower gas prices,
may be a more feasible option to consider. Russia would like to bring Ukraine under the customs union umbrella and is seeking control over
Ukrainian gas transportation and distribution
systems, whilst Ukraine is seeking a meaningful
discount to the current price of imported gas.
On the political front, the Ukrainian Rada’s
spring session has been prone to interruptions,
delays and some inactivity, which prevented the
passing of legislation required to take Ukraine
closer either toward an European Union agreement or a new gas deal with Russia.

Kazakhstan
GDP growth is on pace with 2012 growth and
grew by 4.7% YOY in the first quarter of 2013.
According to Prime Minister Serik Akhmetov,
GDP growth for the half year 2013 was 5.1%
YOY, indicating an acceleration in growth in the
second quarter of 2013. For the first quarter of
2013 consumption was the main driving force.
The positive contribution from gross capital formation was levelled off by the impact from negative net exports. Market analysists predict that
household consumption will slow during the remainder of 2013 as wages and incomes growth
decelerates and retail sales ease. The contribution from investment activity should remain
modestly positive, supported by cautious new
lending dynamics. For net exports, they are subject to the successful start of operations at the
Kashagan offshore oil field (unlikely to begin
producing any meaningful output before the

last quarter of 2013). Net exports will remain
subject to commodity price dynamics, which are
volatile at the moment. Import growth remains
robust. 2013 full year GDP growth forecasts are
in the 4.8% range.
For the balance of payment the current account
posted a surplus of USD 1.9 billion in the first
quarter of 2013, lower than the first quarter
2012 surplus of USD 3.3 billion. The main reason
for the YOY contraction was the decrease in the
external trade surplus to USD 10.1 billion from
USD 12.3 billion. The capital account posted a
deficit of USD 0.7 billion in the first quarter of
2013, deteriorating from the first quarter 2012
surplus of USD 0.6 billion. Net foreign direct investment was positive at USD 2.2 billion. Transfers to the National Fund of Kazakhstan remained positive in the first half of 2013. The
fund increased by USD 5.7 billion to USD 63.5
billion.
At the end of the first quarter 2013 total gross
external debt was USD 140 billion of which public debt (monetary authority and general government) was USD 5.2 billion; bank debt was
USD 12.7 billion and other debt, mostly by corporates was USD 122.1 billion. By the end of
2013 the government has to repay USD 415 million; banks need to repay USD 1.4 billion and
corporates USD 9.7 billion. Most corporate repayments will be refinanced, rolled-over or restructured internally as a meaningful share is
intercompany and related-party lending.
According to newly adopted pension legislation,
all non-state pension funds are to be merged
into a united national pension fund under the
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National Bank of Kazakhstan (“NBK”). The law
does not specify whether private pension funds
will receive any compensation for the loss of assets. The NBK has received the right to outsource the management of the united pension
funds to third parties, where some private pension funds could potentially retain at least part
of their pension businesses.

Belarus
In the first quarter 2013 the current account
deficit was 15% of GDP, widening to USD 2.4 billion (from USD 1.8 billion in the last quarter of
2012). Given inflows of USD 2.2 billion on the
capital account, the overall balance of payments
came to a deficit of USD 0.3 billion. The deterioration reflected less competitiveness of local
exporters and unfavorable prices on key exports, while imports reduced in USD terms. The
current account reflected the comparatively
high transfer of duties to the Russian state
budget.
There were almost no new debt inflows and Belarus continued to service its external debt on
schedule, settling USD 1.2 billion in the first half
of 2013.
The decline in industrial production deepened to
10.5% YOY in May 2013 (inventories remained
high) and investment growth slowed to 4.6% YOY.
Real wage growth slowed to 16.8% YOY but was
sufficient to push up growth in retail sales to
19.6% YOY. As a result, headline GDP growth was
3.8% YOY in the first quarter of 2013 but much
lower at 1.4% YOY for the half year 2013, implying
a contraction in the second quarter of 2013.

Headline inflation was 19.6% at the half year
2013. Budget expenditure slowed down, there
was a deterioration in deposits and changes in
the foreign exchange balances and banks’ efforts to meet reserve requirements (hiked to
14% from 12% on foreign exchange liabilities on
22 July 2013) which resulted in tighter Belarusian Ruble liquidity in July 2013. Interbank interest rates for residents recently increased sharply
to 40% in mid-July 2013 from 18% in June 2013
and rates for non-residents also doubled to
24%.

10

Portfolio Investments
Transterm Holdings Cyprus Limited
Transterm Holdings Cyprus Limited (“Transterm”)
via its subsidiaries operated the Batumi oil terminal in Adjaria, Georgia on the Black Sea coast.
It provided oil and oil related product rail forwarding (transported oil from Gardabani on the
Azerbaijan – Georgia border to the Batumi oil
terminal) and transshipment and storage of
these products at the Batumi port.
During 2003 to 2006 ENR Russia Invest SA
(“ENR”), via a subsidiary, invested USD 30 million
in Transterm. In March 2008 Transterm sold all
its Georgian based operations to the KazMunaiGas group for cash. Subsequently ENR received
USD 31.31 million in cash from Transterm. During 2010 Transterm received a first payment under a settlement agreement with the previous
Transterm managing shareholder and made a
distribution to its shareholders. ENR received
USD 6.80 million in cash. During 2011 ENR received a further USD 1.02 million in cash from
Transterm. As part of the settlement agreement
ENR’s shareholding in Transterm increased to
22.66%.
ENR continued with a leading role in assisting
Transterm with the disposal of its remaining real
estate asset in Russia and in the third quarter of
2012 Transterm completed the sale transaction.
Subsequently ENR received a USD 1.81 million
cash distribution from Transterm. Via the settlement agreement, Transterm obtained a minority
interest in an North Sea based wind farm project. The project has been sold and the buyer has
made part payment of the purchase consideration. Further payments are linked to project development benchmarks being completed. The

distribution of sale proceeds could follow once
stakeholders have resolved certain inter party
differences, which will take some time. Accordingly, a prudent valuation approach was followed, which resulted in a fair value adjustment
of USD 1.78 million of the Transterm investment
in 2012.
During the first half of 2013 ENR received a further USD 79’310 cash distribution from Transterm. This was also done via a non repayable
loan. At June 30, 2013, the net book value
attributable to the Transterm investment was
CHF 2.43 million.

Unique capital markets opportunity and
listed equities
Pursuant to the 2008 unbundling of Russian
electricity company Unified Energy Systems,
ENR received shares in various Russian electricity sector companies. ENR continues to hold
shares in Moscow United Electricity Distribution
JSC; RAO Eastern Energy System JSC; Federal
Grid Company of UES OJSC; IDGC Holding (Interregional Distribution Grid Company of Volga
Holding); Inter RAO UES JSC; Kuzbassenergo
JSC; Moscow Power JSC (Mosenergo); Federal
Hydrogeneration Company JSC; Territorial Generation Companies No 1; No 2; No 6 and No 9
and Quadra Power Generation JSC. At June 30,
2013 the aggregate value of ENR’s shares in
these Russian electricity sector companies was
CHF 2.51 million.

Investment related to Russian real estate
During late 2008 and early 2009 ENR made an
investment in Eastern Property Holdings Limited
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(“EPH”). EPH was founded in 2003 as a real estate investment and development company listed on SIX Swiss Exchange. EPH combines project
development with the management of rented
office, residential and commercial properties in
prime locations in Moscow and St. Petersburg.
On December 20, 2012 ENR announced that it
had sold its shares in EPH. For this sale ENR received USD 16.44 million in cash prior to yearend 2012. ENR may receive a further amount in
several tranches over the coming years of up to
USD 10.93 million, subject to EPH successfully
completing and disposing of current real estate
development projects. At June 30, 2013, the value of this investment is CHF 10.31 million, illustrating what ENR may still receive in future
years as a result of the sale of its EPH shares.

Fixed Income Investments
In March 2013 Rosneft completed an acquisition
of TNK-BP. TNK-BP is a leading Russian oil company and is vertically integrated with a diversified upstream and downstream portfolio in Russia and Ukraine. Its major upstream operations
are located primarily in West Siberia, the VolgaUrals and East Siberia. Its upstream operations
are located primarily in West Siberia (KhantyMansiysk and Yamalo-Nenets Autonomous Districts, Tyumen Region), East Siberia (Irkutsk Region) and Volga-Urals (Orenburg Region).
TNK-BP also operates a large retail network of
filling stations in central Russia and Ukraine under the BP and TNK brands. At June 30, 2013
ENR owned USD based fixed income instruments issued by this group with an aggregate
value of CHF 6.18 million.
VTB group is one of the largest universal banking and financial services groups in Russia, offering a wide range of corporate, retail and investment banking services. V TB Capital is the

investment banking arm of the group offering
debt and equity arrangement services, private
investment, operations in the global commodities markets, asset management and advising
clients on merger and acquisition transactions.
During the reporting period ENR acquired fixed
income instruments issued by this group with an
aggregate value of CHF 2.22 million. At June 30,
2013 ENR owned fixed income instruments
(USD, CHF and RUB denominated) issued by this
group with an aggregate value of CHF 10.49
million.
Russian Railways has the second largest rail
network in the world comprising 85,200 km of
track (43,000 km electrified). It carries over 950
million passengers and 1.2 billion tones of
freight annually and is responsible for more
than 40% of Russia’s total freight traffic (including pipelines) and more than 30% of passenger traffic. Rolling stock exceeds 20’000 locomotives and one million goods wagons. At
June 30, 2013, ENR owned USD denominated
fixed income instruments issued by this group
with an aggregate value of CHF 980’720.
Gazprom is a global energy company focused on
geological exploration, production, transportation, storage, processing and marketing of gas
and other hydrocarbons as well as electric power and heat energy production and distribution.
During the reporting period, Gazprom group European Commercial paper with a June 2013 maturity date was repaid and ENR received CHF
7.18 million. ENR also acquired Gazprom group
fixed income instruments with December 2013,
September 2015 and November 2015 maturity
dates for an aggregate value of CHF 9.42 million.
At June 30, 2013, ENR owned USD denominated
fixed income instruments of the Gazprom group
with an aggregate value of CHF 22.43 million.
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Sberbank is the largest bank in Russia and Commonwealth of Independent States. As of January
1, 2013, Sberbank accounts for 28.9% of aggregate banking assets, 45.7% of retail deposits,
33.6% of loans to corporate clients and 32.7%
of retail loans in Russia. During the reporting
period ENR acquired fixed income instruments
with July 2015 and February 2017 maturity
dates issued by this group for an aggregate
CHF 5.88 million. During the same period,
Sberbank group fixed income instruments with a
June 2015 maturity date were sold and ENR received CHF 2.03 million. At June 30, 2013 ENR
owned USD denominated fixed income instruments of the Sberbank group with an aggregate
value of CHF 12.74 million.
Russian Agricultural Bank is state-owned bank.
It is one of the leading financial institutions
providing lending support to Russian agribusiness. It has a large network of regional branches
and offices covering the whole of Russia (second largest regional branch network in the
country). During the reporting period fixed income instruments issued by this group with a
March 2013 maturity date were repaid for an
aggregate value of CHF 228’638. At June 30,
2013 ENR owned CHF and USD based fixed income instruments issued by the Russian Agricultural Bank group with an aggregate value of
CHF 9.6 million.
Vnesheconombank is a state-owned bank and
supports the development of the Russian economy, extending credits and loans jointly with
private financial institutions and provides guarantees and insures credit. During the reporting
period ENR acquired fixed income instruments
issued by this group with an aggregate value of
CHF 618’951. At June 30, 2013 ENR owned CHF,
USD and Euro denominated fixed income instruments issued by Vnesheconombank with an aggregate value of CHF 8.10 million.

The Novatek group is the largest independent
natural gas producer and the second-largest
natural gas producer in Russia after Gazprom. It
is principally engaged in the exploration, production, processing and marketing of natural
gas and liquid hydrocarbons. In 2011, the Novatek group accounted for approximately 8% of
the natural gas produced in Russia. During the
reporting period fixed income instruments with
a June 2013 maturity date were repaid and ENR
received CHF 480’096. At June 30, 2013 ENR
owned USD denominated fixed income instruments issued by this group with an aggregate
value of CHF 4.97 million.
RusHydro is Russia’s largest power generating
company in terms of installed capacity. It is the
leader in power production using renewable
energy sources, developing power generation
using water flows, tidal, wind and geo-thermal
energy. At June 30, 2013 ENR owned RUB
denominated fixed income instruments issued
by this group with an aggregate value of
CHF 424’261.
Alrosa is the world’s largest diamond company
and is engaged in the exploration, mining, manufacture and sale of diamonds. Operations are
located primarily in the Sakha Republic/Yakutsk
region in Russia. Alrosa accounts for approximately 25% of the world’s rough diamond supply and 97% of Russia’s rough diamond production. During the reporting period ENR acquired
fixed income instruments (European Commercial Paper) with a December 2013 maturity date
issued by this group with an aggregate value of
CHF 2.30 million. At June 30, 2013 ENR owned
USD denominated these fixed income instruments issued by this group with an aggregate
value of CHF 2.34 million.
VimpelCom is a large integrated telecommunications services operator providing voice and
data services through a range of traditional and
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broadband mobile and fixed technologies in
Russia, Ukraine, Kazakhstan, Uzbekistan, Tajikistan, Armenia, Georgia, Kyrgyzstan and several
other countries. During the reporting period
ENR acquired fixed income instruments with a
February 2018 maturity date issued by this
group with an aggregate value of CHF 1.31 million. At June 30, 2013 ENR owned these Ruble
denominated fixed income instruments which
had an aggregate value of CHF 1.23 million.
Fesco is one of Russia’s largest transportation
and logistics holdings and a leader of the container transportation market in the far east region. During the reporting period ENR acquired
fixed income instruments with a February 2018
maturity date issued by this group with an aggregate value of CHF 469’965. At June 30, 2013
ENR owned USD denominated these fixed income instruments issued by this group with an
aggregate value of CHF 464’734.
Russia is the largest economy in the Commonwealth of Independent States. During the reporting
period Russian sovereign fixed income instruments with a February 2013 maturity date were
repaid for an aggregate value of CHF 955’387.
ENR has an investment in the Valartis Russia &
CIS Fixed Income Fund. The fund seeks total returns through investments in fixed income securities in Russia and other members of the CIS
seeking both capital appreciation and income
through an active strategy, depending on the
global and local environments and opportunities
in the market. The fund’s investment manager
selects fixed income securities issued by companies, federal, municipal, regional governments
and agencies that enjoy both high yields and potential for capital appreciation, experiencing
fundamental credit improvement and have a
positive outlook. As this fund is managed by a
Valartis group entity, ENR does not pay management fees to its investment manager on the

value of the investment in the Valartis Russia &
CIS Fixed Income. At June 30, 2013 the ENR investment in this fund was valued at CHF 3.67
million.

Other
In June 2012 ENR was successful with a bid to
acquire a non-performing loan portfolio (“NPL”)
sold by a Russian bank for a purchase consideration of RUR 15’562’269. This portfolio was
transferred to National Recovery Service, Russia’s largest collection business for collection on
ENR’s behalf. During the first six months of 2013
ENR has received CHF 99’755 in net collections.
The NPL was valued at CHF 236’905 where the
account receivable represents the difference between the purchase price paid for the NPL and
all net proceeds received to date until June 30,
2013.
On June 6, 2013 ENR closed a private equity
transaction for an investment into OOO RS Nedvizhimost (“RSN”), a flower retail business in
Russia. RSN sources its range of ready-made
flower bouquets from a leading fresh-cut long
stem flower producer in Russia and via a chain
indoor based outlets sells these flower bouquets
to the public. As part of the post-closing transaction arrangements, the transfer of all the RSN
participation interests to an ENR subsidiary was
registered in Russia in early July 2013.
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Financial Statements

Determination of the Net Asset Value and Attributable Net Asset Value
(Currency-CHF)

30.06.2013

31.12.2012

Representing the
existing
Following IFRS
shareholders’
presentation economic interest

Representing the
existing
Following IFRS
shareholders’
presentation economic interest

Assets
Treasury stock - at market value
Cash, investments and other assets
Total assets
Liabilities
Total liabilities

–
1,692,000
–
1,598,000
119,608,209 119,608,209 122,033,541 122,033,541
119,608,209 121,300,209 122,033,541 123,631,541

3,948,943

3,948,943

3,594,055

3,594,055

Shareholders’ Equity
Treasury stock - at cost
Remaining Equity
Total shareholders’ equity

– 1,552,228
– – 1,552,228
–
117,211,494 117,351,266 119,991,714 120,037,486
115,659,266 117,351,266 118,439,486 120,037,486

Total liabilities and shareholders’ equity

119,608,209 121,300,209 122,033,541 123,631,541

Number of shares outstanding
Net asset value per share
Attributable net asset value per share
Number of treasury shares
	

2,644,402
44.38
44.38
47,000

2,644,402
45.39
45.39
47,000
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Note
The net asset value per share (“NAV”) is calculated in Swiss Francs as the aggregate of the value of all
investments and treasury shares less the aggregate amount of the liabilities and accrued expenses
divided by the total number of shares issued.
The main differences between the two calculations are due to applying IFRS standards versus the
calculation and booking of treasury shares, and reclassifying the shareholders’ equity. Treasury shares
are shown at fair market value in the column which represents the existing shareholder’s economic
interest.
Attributable NAV per share is the consolidated NAV, less the aggregate value of all minority interests,
reflecting the economic value attributed to shareholders, divided by the number of shares issued.

Consolidated Results
The consolidated shareholders’ equity, based on IFRS representation, at the end of the interim reporting
period amounted to CHF 115.66 million (December 31, 2012: CHF 118.44 million).
The consolidated net loss for the 2013 half year is CHF 2.78 million (2012 half year: consolidated net profit
of 3.81 million). The consolidated retained profit as of June 30, 2013 amounted to CHF 8.97 million
(December 31, 2012: CHF 11.75 million). For more details, see the consolidated statement of changes in
equity for the half year ended June 30, 2013.

16

Condensed consolidated statement of financial positions (unaudited)
(Currency-CHF)

Note

30.06.2013

31.12.2012

Assets
Current assets
Cash and cash equivalents
Accounts receivable and accrued interest
Investments at fair value through profit or loss
Other receivable designed at fair value through profit or loss
Total assets
Liabilities
Accounts payable and accrued expenses
Forward foreign exchange contracts
Provision for taxes
Total liabilities
Shareholders’ Equity
Share capital
Capital paid in excess of par value (share premium)
Treasury stock
Retained profits
Total shareholders’ equity

6
7
5
5

8.1
5
8.2

9

Total liabilities and shareholders’ equity
Number of shares issued and fully paid
Nominal value (in CHF)
The notes on pages 20 to 35 are an integral part of these condensed interim consolidated financial statements.	

12,367,463 25,520,630
1,598,876
1,266,304
95,333,542 85,242,172
10,308,328 10,004,435
119,608,209 122,033,541

3,543,689
381,100
24,154
3,948,943

3,282,786
266,980
44,289
3,594,055

32,790,585 32,790,585
75,447,951 75,447,951
– 1,552,228 – 1,552,228
8,972,958
11,753,178
115,659,266 118,439,486
119,608,209 122,033,541

9

2,644,402
12.40

2,644,402
12.40
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Condensed consolidated statement of comprehensive income for the period (unaudited)
(Currency-CHF)

Note

30.06.2013

30.06.2012

2,042,496
506,811
– 1,456,319
– 2,187,814
– 381,100
355,099
– 1,120,827

1,863,223
370,225
3,417,949
– 592,724
558,030
– 476,521
5,140,181

1,136,875
139,180
43,750
22,324
247,688
1,531
68,045
1,659,393

908,688
87,377
111,105
18,728
117,687
192
88,247
1,332,024

– 2,780,220

3,808,157

–

–

(Loss) / Profit for the period after tax

– 2,780,220

3,808,157

Attributable to
Equity holders of the company
Non controlling interests

– 2,780,220
–

3,812,821
– 4,664

–

–

Total comprehensive (Loss) / Profit for the period

– 2,780,220

3,808,157

Attributable to
Equity holders of the company
Non controlling interests

– 2,780,220
–

3,812,821
– 4,664

2,597,402
– 1.070
– 1.070

2,597,402
1.468
1.468

Revenue
Interest income
Realised gains on sale of investments through profit or loss, net
Unrealised (losses) / gains on investments through profit or loss, net
Realised (losses) on forward foreign exchange contracts and futures, net
Unrealised (losses) / gains on forward foreign exchange contracts and futures, net
Exchange gain / (losses), net
Total revenue
Expenses
Management fees
Administrative fees
Directors’ fees and expenses
Travel expenses
Legal and professional fees
Bank charges and interest expenses
Other expenses
Total expenses

5.1
5.1
5.1
5.1

10

(Loss) / Profit for the period before tax
Tax

Other comprehensive income for the period

Earnings per share for profit attributable to equity holders of the company during the period:
Weighted average number of outstanding shares
Basic earnings per share (in CHF)
Diluted earnings per share (in CHF)
The notes on pages 20 to 35 are an integral part of these condensed interim consolidated financial statements.	

4
4
4
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Condensed consolidated statement of cash f lows for the period (unaudited)
(Currency-CHF)

Note

30.06.2013

30.06.2012

– 2,780,220

3,808,157

– 2,042,496
1,531
245,997

– 1,863,223
192
1,295

1,837,419
– 2,737,769

– 3,975,979
– 2,029,558

5 – 12,118,562
87,992
240,769
1,621,932
– 1,531
– 40,471
– 12,907,169

– 4,453,114
– 714,953
– 1,835,606
1,863,223
– 192
–
– 7,170,200

–
–
–
–
–
– 245,997
– 13,153,166

–
–
–
–
–
– 1,295
– 7,171,495

25,520,630
12,367,463

10,995,950
3,824,454

Cash Flows from Operating Activities
(Loss) / Profit before tax
Adjustments for:
Interest income
Interest paid
Foreign currency translation effects on cash and cash equivalents
Fair value adjustment on investment portfolio and other receivable designed at fair value
through profit or loss
Operating result before working capital changes
Movement in working capital:
Investment portfolio movement, net
Change in accounts receivable
Change in accounts payable and accrued expenses
Interest received
Bank charges and interest expenses
Taxes paid
Net cash flow used in operating activities

5

Cash Flows from Financing Activities
Increase of share capital
Sale of treasury stock
Purchase of treasury stock
Dividend paid to non controlling interests
Net cash flow used in financing activities
Foreign currency translation effects on cash and cash equivalents
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period
The notes on pages 20 to 35 are an integral part of these condensed interim consolidated financial statements.	
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Condensed consolidated statement of changes in equity for the period (unaudited)
(Currency-CHF)

Treasury stock Retained earnings

Total

Non controlling
interests

Total shareholders’ equity

98,312,340

– 31,976

98,280,364

Share capital

Share premium

Balance as at 1 January 2012

32,790,585

75,447,951

– 1,552,228

– 8,373,968

Total comprehensive income
Balance as at 30 June 2012

–
32,790,585

–
75,447,951

–
– 1,552,228

3,812,821
3,812,821
– 4,561,147 102,125,161

– 4,664
3,808,157
– 36,640 102,088,521

Balance as at 1 January 2013

32,790,585

75,447,951

– 1,552,228

11,753,178 118,439,486

– 118,439,486

Total comprehensive income
Balance as at 30 June 2013

–
32,790,585

–
75,447,951

–
– 1,552,228

– 2,780,220 – 2,780,220
8,972,958 115,659,266

– – 2,780,220
– 115,659,266

The notes on pages 20 to 35 are an integral part of these condensed interim consolidated financial statements.	
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Condensed notes to the consolidated financial statements as of June 30, 2013
(Currency - CHF)
1. Incorporation and activity
ENR Russia Invest SA (“Company”) is an investment company founded on May 18, 2007 for an unlimited
duration. On May 25, 2007 it was registered with the Commercial Register of the Canton of Geneva under
the reference number CH-660-1263007-3 and the company name “ENR Russia Invest SA”. The Company is
incorporated as a limited company by shares under the laws of Switzerland. The Company’s registered office is 2–4, Place du Molard, Geneva, Switzerland. The Company has no employees. The Company is trading
under Swiss security number 3447695 with ISIN number of the shares CH0034476959 and ticker symbol of
the shares RUS.
2. B asis for the presentation of the condensed consolidated interim financial statements
These condensed interim financial statements represent the unaudited condensed interim consolidated
financial statements for the half year ended June 30, 2013 of the Company and its subsidiaries (collectively “the Group”) and are prepared in accordance with IAS 34 “Interim Financial Reporting”. The
condensed interim consolidated financial statements do not include all the information and disclosures
required in the annual financial statements should be read in conjunction with the annual financial
statements for the year ended December 31, 2012, which have been prepared in accordance with the
International Financial Reporting Standards (“IFRS”).
3. Significant accounting policies
3.1 Accounting policies
The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended December 31, 2012, except for the adoption of new standards
and interpretations effective as of January 1, 2013.
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Basis of preparation and changes to the Group’s accounting policies
Basis of preparation
As set out above, the interim condensed consolidated financial statements for the six months ended
June 30, 2013 have been prepared in accordance with IAS 34 Interim Financial Reporting and do not
include all the information and disclosures required in the annual financial statements. Accordingly, the
interim condensed consolidated financial statements for the six months ended June 30, 2013 should be
read in conjunction with the Group’s annual financial statements as at December 31, 2012.
Interpretation and amendments to standards becoming effective in 2013
The Group applies for the first time certain standards and amendments that have become effective in
2013. These include IFRS 10 Consolidated Financial Statements; IFRS 11 Joint Arrangements; IAS 19
(Revised 2011) Employee Benefits; IFRS 12 Disclosure of Interest in Other Entities; IFRS 13 Fair Value
Measurement and amendments to IAS 1 Presentation of Financial Statements. These statements and
amendments had no impact on the interim condensed consolidated financial statements for the six
months ended June 30, 2013.
Early adoption of standards
The Group has not early adopted any other standard, interpretation or amendment that has been issued
but is not yet effective.
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3.2 Fully consolidated companies
The condensed consolidated interim financial statements comprise the Company and the following
subsidiaries:
Name of subsidiary

Incorporated in

ENR Investment Limited
Panariello Enterprises Limited
ENR Private Equity Limited

Limassol, Cyprus
Nicosia, Cyprus
Grand Cayman, Cayman Islands

Currency

2013

% Voting

Currency

2012

% Voting

EUR
EUR
USD

6,576,660
1,407,435
500

100.00%
100.00%
100.00%

EUR
EUR
USD

6,576,660
7,435
500

100.00%
100.00%
100.00%

These condensed interim financial statements of the Company and the subsidiaries are drawn up to
June 30, 2013.

4. Earnings per share attributable to equity holders of the Company
Earnings per share is calculated by dividing the net income for the period by the weighted average
number of shares outstanding during the period.
30.06.2013

Earnings per share basic and diluted
Net (loss) / profit attributable to equity holders
Weighted average number of ordinary shares outstanding 1)
Basic and diluted earnings per share
1) Represents outstanding shares (net of treasury shares)	

CHF
CHF

– 2,780,220
2,597,402
– 1.070

30.06.2012

CHF
CHF

3,812,821
2,597,402
1.468
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5. Investment portfolio
in CHF
30.06.2013

31.12.2012

Fair value of portfolio at beginning of the period

94,979,627

89,914,072

Investment Portfolio Movement for the Period
Purchase of investments
Sale of investments
Net realised gain on disposal of investments
Net investment portfolio movement for the period

22,359,082 67,345,586
– 11,014,310 – 79,328,685
773,791 18,682,885
12,118,562
6,699,786

(Decrease) in fair value

– 1,837,419

– 1,634,231

105,260,770

94,979,627

Designated as Fair Value Through Profit or Loss:
Listed equity securities and bonds held for trading
Unlisted equity securities
Total designated as fair value through profit or loss

87,819,701
17,822,169
105,641,870

73,474,628
21,771,979
95,246,607

Total financial assets at fair value through profit or loss

105,641,870

95,246,607

– 381,100
– 381,100

– 266,980
– 266,980

506,811
– 1,456,319
– 949,508

18,661,985
– 1,367,251
17,294,734

266,980
– 381,100
– 114,120

20,900
– 266,980
– 246,080

Fair value of portfolio at the end of the period
The investment portfolio is represented as follows on the balance sheet:

Derivatives held for trading :
Exchange rate forward agreements
Total derivatives, net
Gains /(losses) on investments at fair value through profit or loss
Net realised gains
Changes in fair value, (decrease)
Total
Gains / (Losses) recognised on derivatives
Net realised gains
Changes in fair value, (decrease)
Total

24
5.1 Details of investments at fair value through profit or loss
Securities, Bonds and Fixed Income

FEDERAL GRID COMPANY OF UES OJSC
FEDERAL HYDROGENERATION COMPANY JSC
INTER RAO UES JSC
INTER RAO UES JSC
INTER RAO UES JSC
INTERNATIONAL DISTRIBUTION GRID COMPANY OF VOLGA HOLDING
INTERNATIONAL DISTRIBUTION GRID COMPANY OF VOLGA HOLDING PREFERENCE SHARES
KUZBASSENERGO JSC
MOSCOW POWER JSC (MOSENERGO)
MOSCOW UNITED ELECTRICITY DISTRIBUTION JSC
QUADRA POWER GENERATION JSC
RAO EASTERN ENERGY SYSTEM JSC
RAO EASTERN ENERGY SYSTEM JSC PREFERENCE SHARES
TERRITORIAL GENERATION COMPANY NO 1 OJSC
TERRITORIAL GENERATION COMPANY NO 2 OJSC
TERRITORIAL GENERATION COMPANY NO 6 OJSC
TERRITORIAL GENERATION COMPANY NO 9 OJSC
VALARTIS RUSSIAN & CIS FIXED INCOME FUND
VTB BANK OJSC VIA VTB EURASIA LTD 9.5%, 12/2049, BOND
VIMPELCOM HOLDINGS BV 9%, 02/2018, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 9%, 06/2014, BOND
FAR EAST CAPITAL LTD SA 8%, 05/2018, BOND
RUSHYDRO JSC VIA RUSHYDRO FINANCE LTD 7.875%, 10/2015, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 7.5%, 03/2013, BOND
NOVATEK OAO 7.50%, 06/2013, BOND
TNK - BP FINANCE 7.5 %, 07/2016, BOND
VTB BANK OJSC 7.4%, 10/2013, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 7.125%, 01/2014, BOND
RUSSIAN FEDERAL BOND - OFZ 6.7%, 02/2013 BOND
TNK - BP FINANCE SA 6.625 %, 03/2017, BOND
GAZPROMBANK OJSC Via GPB EUROBOND FINANCE PLC 6.5%, 09/2015, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 6.465%, 03/2015, BOND
GAZPROMBANK OJSC VIA GPB EUROBOND FINANCE PLC 6.25%, 12/2014, BOND
GAZPROM OAO VIA GAZ CAPITAL SA 6.212%, 11/2016, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 6%, 04/2017, BOND
RUSSIAN RAILWAYS VIA RZD CAPITAL PLC 5.739%, 04/2017, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 5.499%, 07/2015, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 5.4%, 03/2017, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 5.375%, 02/2017, BOND
NOVATEK OAO VIA NOVATEK FINANCE LTD 5.326%, 02/2016, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 5.298%, 12/2017, BOND
VEB-LEASING VIA VEB LEASING INVESTMENT LTD 5.125%, 05/2016, BOND
GAZPROM OAO VIA GAZ CAPITAL SAL 5.092%, 11/2015, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 5 %, 11/2015, BOND
GAZPROM OAO VIA GAZ CAPITAL SAL 4.95%, 05/2016, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 4.95%, 02/2017, BOND
GAZPROMBANK OJSC Via GPB EUROBOND FINANCE PLC 4.375%, 12/2013, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 4 %, 08/2013, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 3.75%, 02/2016, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 3.125%, 08/2015, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 3.035%, 02/2018, BOND
Sub-total listed investments at fair value through profit or loss
GPB FINANCE PLC, 06/2013, EURO COMMERCIAL PAPER
ALROSA FINANCE SA 12/2013, EURO COMMERCIAL PAPER
TRANSTERM HOLDINGS CYPRUS LTD - ordinary shares
POTENTIAL FURTHER EASTERN PROPERTY HOLDING LTD SALE RECEIPTS
Sub-total unlisted investments at fair value through profit or loss
FORWARD FOREIGN EXCHANGE CONTRACTS
Sub-total derivative financial instruments
Total investments
	
	
	

Balance as of 01.01.2013
Quantity

CHF

10,173,273
32,708,775
682,287,432
191,586,456
215,675,995
20,900,000
6,400,000
5,801,111
50
12,313,327
23,263,819
18,400,000
6,400,000
927,579,908
314,979,184
71,823,486
133,615,552
250,000
–
–
2,500,000
–
15,000,000
7,500,000
16,000,000
1,500,000
–
2,500,000
31,480,000
4,500,000
–
4,000,000
5,000,000
3,000,000
2,000,000
1,000,000
1,000,000
3,000,000
2,000,000
5,000,000
1,200,000
2,500,000
–
5,000,000
5,000,000
5,000,000
–
1,025,000
3,000,000
3,500,000
–
–
7,500,000
–
9,310,000
–
16,810,000
–
–
–

58,657
696,996
499,544
140,282
161,365
1,232,005
233,179
13,460
1
619,803
2,129
120,978
40,378
177,198
26,180
7,823
12,229
3,770,624
–
–
2,510,622
–
446,837
225,202
481,009
1,592,599
–
2,411,323
945,969
4,704,695
–
3,933,090
4,860,673
3,087,427
1,981,536
1,027,376
994,822
3,006,487
2,017,247
4,915,906
1,182,431
2,418,279
–
5,347,500
4,921,305
4,940,936
–
1,040,375
3,099,900
3,568,250
–
73,474,628
6,743,468
–
5,024,076
10,004,435
21,771,979
– 266,980
– 266,980
94,979,627
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Movement in period (CHF)
Purchases and Additions Sales and Withdrawals

–
–

–
–
–
–
140,282
–
–
–
–
–
–
–
–
–
–
–
–
–
1,986,789
1,315,273
–
469,965
–
–
–
–
233,421
–
–
–
988,297
–
–
–
–
–
1,958,798
–
–
–
–
–
3,893,883
–
–
3,922,224
4,533,160
–
–
–
618,951
20,061,044
–
2,298,038
–
–
2,298,038
228,288,250
228,288,250
250,647,332

–
–
–
– 140,282
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
– 228,638
– 480,096
–
–
–
– 955,387
–
–
–
–
–
–
–
– 2,025,658
–
–
–
–
–
–
–
–
–
–
–
–
–
–
– 3,830,060
– 7,184,250
–
–
–
– 7,184,250
– 225,833,456
– 225,833,456
– 236,847,766

Realised (CHF)

Changes in fair value (CHF)

Balance as of 30.06.2013

Gains

Losses

Gains

Losses

Quantity

CHF

–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
3,435
–
–
–
–
9,417
–
–
–
–
–
–
–
56,578
–
–
–
–
–
–
–
–
–
–
–
–
–
–
69,430
440,782
–
–
–
440,782
626,456
626,456
1,136,668

–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
– 2,488
–
–
–
–
–
– 913
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
– 3,401
–
–
–
–
–
– 2,814,270
– 2,814,270
– 2,817,671

–
–
–
–
–
–
–
1,298
–
–
65
–
–
–
–
576
371
–
27,741
–
–
–
–
–
–
–
–
10,089
–
–
21,232
58,402
81,119
–
–
–
16,690
–
–
58,420
–
33,875
85,011
–
–
–
–
–
–
–
–
394,888
–
39,117
152,611
303,893
495,621
–
–
890,508

– 30,356
– 227,835
– 242,185
–
– 150,045
– 583,527
– 76,718
–
–
– 155,345
–
– 31,794
– 17,201
– 1,759
– 13,956
–
–
– 99,997
–
– 86,764
– 8,113
– 5,231
– 22,576
–
–
– 18,968
– 14,497
–
–
– 93,920
–
–
–
– 25,035
– 10,855
– 46,656
–
– 57,250
– 17,899
–
– 22,575
–
–
– 85,300
– 10,161
– 70,204
– 3,709
– 12,218
– 42,180
– 37,345
– 24,655
– 2,346,827
–
–
–
–
–
– 381,100
– 381,100
– 2,727,927

10,173,273
32,708,775
682,287,432
–
407,262,451
20,900,000
6,400,000
5,801,111
50
12,313,327
23,263,819
18,400,000
6,400,000
927,579,908
314,979,184
71,823,486
133,615,552
250,000
2,000,000
43,000,000
2,500,000
500,000
15,000,000
–
–
1,500,000
7,600,000
2,500,000
–
4,500,000
1,000,000
4,000,000
5,000,000
3,000,000
2,000,000
1,000,000
1,000,000
3,000,000
2,000,000
5,000,000
1,200,000
2,500,000
4,000,000
5,000,000
5,000,000
9,000,000
4,470,000
1,025,000
3,000,000
3,500,000
500,000
–
–
2,500,000
9,310,000
–
–
–
–
–

28,301
469,161
257,359
–
151,603
648,478
156,461
14,758
1
464,458
2,194
89,184
23,177
175,439
12,224
8,399
12,600
3,670,628
2,012,041
1,228,509
2,502,509
464,734
424,261
–
–
1,573,631
218,924
2,421,412
–
4,610,775
1,009,529
3,991,492
4,941,792
3,062,392
1,970,681
980,720
1,001,230
2,949,237
1,999,348
4,974,326
1,159,856
2,452,154
3,978,894
5,262,200
4,911,144
8,792,956
4,529,451
1,028,157
3,057,720
3,530,905
594,296
87,819,701
–
2,337,155
5,176,687
10,308,328
17,822,169
– 381,100
– 381,100
105,260,770
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5.2 Transterm Holdings Cyprus Limited
During the first half of 2011, Transterm successfully implemented a capital reduction where the loans
used by Transterm for cash distributions to its shareholders in prior accounting periods have been setoff in full and were removed from the Transterm balance sheet. Transterm used the loan distribution
mechanism as it did not have sufficient distributable profits available for dividend distributions. These
loans were only repayable at the election of the borrower. ENR recorded these loans as part of “Accounts payable and accrued expenses” which was a conservative accounting approach considering that
these loans were not repayable and did not carry interest. As a result of the capital reduction, ENR no
longer held any preference shares. All Transterm shareholders were equally impacted by the capital
reduction and ENR, via ordinary shares, retained an effective 22.66% interest in Transterm (same economic interest as before the capital reduction). After the capital reduction Transterm received further
proceeds under the settlement agreement and on July 1, 2011 made a further distribution to its shareholders. This was also done via non repayable loans and ENR, on July 1, 2011, received USD 1.02 million
in cash.
Transterm concluded a sale agreement relating to a Russian real estate investment and the transaction
closed in the third quarter of 2012. ENR then received from Transterm prior to year-end 2012, cash
proceeds of USD 1.81 million via a non-repayable loan. Non-repayable loans will be set-off in a future
Transterm capital reduction. Via the settlement agreement, Transterm obtained a minority interest in a
North Sea wind farm project. This project was sold to a third party where part of the purchase consideration was paid and is held on a notary trust account. Further components of the purchase price are
linked to progress made with the project and may take place over the next two to three years. Distribution of the sale proceeds is subject to stakeholders resolving certain inter party disagreements, which
may take some time. Consequently, a conservative valuation approach was followed and a fair value
adjustment of CHF 1.63 million was booked in 2012 to the Transterm investment. During the first half
of 2013 ENR received a USD 79’310 cash distribution from Transterm. This was also done via non repayable loans.
Attributable Value
During the reporting period, Transterm’s net book value was impacted by movements in the CHF/USD
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rate as ENR’s reporting currency is in Swiss Francs and the investment is based in USD, resulting in an
exchange gain of CHF 152’611 (see note 5.1). Accordingly, at June 30, 2013, the net book value attributable to Transterm was CHF 2.43 million, being the CHF equivalent of the net amount outstanding at
June 30, 2013. The carrying value of this investment reflects what ENR could receive from further settlement proceeds and/or from proceeds resulting from the sale of the aforementioned wind farm asset.
The Transterm valuation is the responsibility of the board of directors and bears inherent uncertainties
due to the absence of a liquid market. Realisation of these proceeds is uncertain and depends on future
developments which may materially impact expected amounts. Therefore, the fair value attributed to
this investment may differ from the realisable value.
5.3 Fixed income instruments
ENR has acquired a range of local and foreign currency fixed income instruments issued by Russian
corporates and a Russian sovereign bond. In the reporting period, CHF 22.22 million was deployed to
acquire fixed income instruments whilst CHF 10.87 million was generated via the sale and/or repayment of fixed income instruments. Details of fixed income instruments are set out in the table under
note 5.1. At June 30, 2013, the aggregate fair value attributed to fixed income instruments was
CHF 83.97 million (excluding Valartis & CIS Fixed Income Fund – see note 5.6 below).
5.4 Shares in Russian electricity companies
Pursuant to the 2008 unbundling of the Russian electricity company Unified Energy Systems, ENR
holds shares in electricity companies covering a range of market and geographical segments in the
Russian electricity sector. The fair value at of all these shares is based on last available closing prices of
these shares at June 30, 2013 where the aggregate value was valued at CHF 2.51 million.
5.5 Eastern Property Holdings Limited
On December 20, 2012 ENR announced that it had exited from its investment in Eastern Property Holdings Limited (“EPH”). For this sale ENR received USD 16.44 million in cash prior to year-end 2012. As
part of the sale transaction ENR may receive a further amount in several tranches over the coming
years of up to USD 10.93 million, subject to EPH successfully completing and disposing of current real
estate development projects. The fair value attributed to this investment was CHF 10.31 million, being
the amount ENR may still receive in future from the sale of its EPH shares. This valuation is the responsibility of the board of directors and bears inherent uncertainties as the realisation of the future payments are subject to EPH successfully completing and disposing of current real estate projects, and if
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this does not take place, may materially impact expected amounts. Therefore, the fair value attributed
to this investment may differ from the realisable value.
5.6 Valartis Russia & CIS Fixed Income Fund
The fund seeks total returns through investments in fixed income securities in Russia and other members of the CIS seeking both capital appreciation and income through an active strategy, depending on
the global and local environments and opportunities in the market. The investment manager selects
fixed income securities issued by companies, federal, municipal, regional governments and agencies
that enjoy both high yields as well as a potential for capital appreciation, experiencing fundamental
credit improvement and have a positive outlook. Fair value at June 30, 2013 attributed to the shares
was based on the closing NAV of the fund and the value of ENR’s investment in the fund was CHF 3.67
million.

6. Cash and cash equivalents
This comprises cash at bank and in hand and short-term deposits with an original maturity of three
months or less.
Cash and cash equivalents include the following for the purpose of the cash flow statement:
in CHF
30.06.2013

Cash at bank and in hand
Cash and cash equivalents
Total cash and cash equivalents

31.12.2012

Valartis Bank*

Others

Valartis Bank*

Others

11,569,276
11,569,276

798,187
798,187
12,367,463

24,587,606
24,587,606

933,024
933,024
25,520,630

30.06.2013

31.12.2012

1,316,345
282,531
1,598,876

895,781
370,523
1,266,304

* Valartis Bank is a group-related party	

7. Accounts receivable and accrued interest
in CHF

Accrued interest
Other*
Total receivable
* Included is an amount of CHF 236’905.- being the difference between the purchase price paid for a Russian based non-performing loan portfolio 	
and the aggregate amount collected since acquisition until June 30, 2013.	
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8. Liabilities
8.1 Accounts payable and accrued expenses
in CHF

Management fees
Transterm Holdings Cyprus Limited (see note 5.2)
Other creditors
Balance at the end of the period

30.06.2013

31.12.2012

573,780
2,745,837
224,072
3,543,689

497,232
2,592,304
193,250
3,282,786

8.2 Taxes
The Company paid Swiss taxes on its capital of 0.07 % in 2013 (2012: 0.07 %). The Cyprus subsidiary
was subject to corporation tax on taxable profits at a rate of 10% in 2013 (10% in 2012). In Cyprus,
under certain conditions, interest may be subject to a defence contribution at the rate of 10% (part of
such interest will be exempt from corporation tax) and in certain cases dividends received from abroad
may be subject to a defence contribution at the rate of 15%. Net income from the Cayman Islands subsidiary is not taxed. No deferred taxes are calculated on unrealised gains on securities as they are tax
exempt in the corresponding jurisdictions. The movement on tax liabilities is as follows:
in CHF

Balance at beginning of period
Payment during the period
Reversal of provisions
Charge for the period
Balance at the end of the period

30.06.2013

31.12.2012

30.06.2012

44,289
– 40,471
– 43,000
63,336
24,154

106,569
– 32,661
– 185,614
155,995
44,289

106,569
– 13,945
16,000
–
108,624
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9. Share capital
As of June 30, 2013 the issued and authorised ordinary share capital of the Company was CHF 32.79
million (31.12.12: CHF 32.79 million), divided into 2,644,402 (31.12.2012: 2,644,402) bearer shares with a
par value of CHF 12.40 (31.12.2012: CHF 12.40) each and one voting right per share. There are no restrictions on share transfers.
Article 11 of the Company’s Articles of Association contains an “Opting Out” clause regarding matters
dealt with in article 32 of SESTA and waives the requirement to make a public tender offer whenever a
shareholder acquires shares exceeding the threshold of 33 1/3 %, conversely 49 %, of the voting rights.

9.1 Issued capital
30.06.2013
Issued Capital

Opening balance
Closing balance

Number of shares

2,644,402
2,644,402

31.12.2012
CHF Number of shares

32,790,585
32,790,585

2,644,402
2,644,402

CHF

32,790,585
32,790,585

All issued shares are fully paid up.

9.2 Treasury stock
30.06.2013
Treasury Stock

Opening balance
Closing balance

Number of shares

47,000
47,000

31.12.2012

Weight average
cost price Number of shares

1,552,228
1,552,228

47,000
47,000

Weight average
cost price

1,552,228
1,552,228
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9.3 Conditional and authorised capital
Article 8 of the Company’s Articles of Association provides for a conditional capital pursuant to which
the Company’s share capital may be increased through the exercise of options or conversion rights up
to a maximum amount of CHF 9,985,806.80 through the issue of a maximum of 805,307 bearer shares
with a par value of CHF 12.40 each.
At June 30, 2013 the Company has no authorised capital.
Existing shareholders have no preferential subscription rights with regards to the conditional capital.
30.06.2013
Authorised capital and conditional

Conditional capital

Number of shares

805,307

31.12.2012
CHF Number of shares

9,985,807

805,307

CHF

9,985,807
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10. Related parties, directors’ fees, significant shareholders and other
10.1 Related parties
Valartis International Ltd. (a wholly owned subsidiary of Valartis Group AG, Baar, Switzerland) is the
investment manager of the Company. Based on contractual terms, the Company pays to the investment
manager a management fee payable quarterly in arrears in Swiss Francs of 2% (plus VAT if applicable)
per annum of the Company’s average Attributable NAV, as adjusted by adding back the amount of any
outstanding debt issued by the Company or by any of its subsidiaries or affiliates that is convertible
into or exchangeable for shares of the Company. The investment management agreement between the
Group and Valartis International Ltd. is reviewed by the board of directors from time to time.
As the Valartis Russia & CIS Fixed Income Fund is managed by another Valartis group entity and that
the ENR investment manager forms part of the Valartis group, ENR does not pay management fees to
its investment manager on the value of the position held in this fund.
Out-of-pocket expenses incurred by the investment manager in carrying out the investigative and “due
diligence” analysis required in pursuing likely investment opportunities and in monitoring existing investments, based on contractual terms, are borne by the Company.
In addition, based on contractual terms, the investment manager is entitled to receive a performance
fee equal to 17.5% (plus VAT if applicable) of the total net profits (sale proceeds less acquisition costs
and transaction costs) realised by the Company on such investment in the event of a sale, another form
of disposal or a refinancing of an investment held by the Company, provided the annual hurdle rate of
8% has been reached by the Company.
During December 2012 ENR sold all of the shares it held in Eastern Property Holdings Limited (“EPH”) to
Valartis International Ltd., who, in turn, sold all these shares (together with EPH shares it had acquired
from other parties) to the Liechtenstein based Aurora Value Fund.
in CHF
Management fees

Management fees for the period
Balance payable at the end of the period

30.06.2013

30.06.2012

1,136,875
573,780

908,688
450,496
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10.2 Directors’ fees
The remuneration paid to the directors of the Company amounted to:
in CHF

W. Fetscherin
M. Amunts
M. Maurer
Total

30.06.2013

30.06.2012

25,000
–
18,750
43,750

25,000
25,000
41,130
91,130

* Dr. Amunts resigned as a director during June 2012.

10.3 Significant shareholders as of June 30, 2013
Valartis Group AG, Valartis International Ltd and MCT Global Opportunities Fund, Grand-Cayman jointly
own 61.16% (1’588’684 shares) of the outstanding share capital (issued shares minus treasury shares)
of the Company.
Paramount-Finanz AG owns 34.37% (892,703 shares) of the outstanding share capital (issued shares
minus treasury shares) of the Company.
10.4 Other
Mr. Gustav Stenbolt is a member of the board of MCG Holding SA, the majority shareholder of the
Valartis group and is a member of the ENR investment committee and an ENR board member.
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11. Segment reporting
Since the Company has only one sector of business activity and one geographical sector, the breakdown by segment does not apply.
12. Risk management
An extensive overview of the risk factors that the Group is faced with, is included separately in the annual report. The Board, in cooperation with the investment manager, assesses the potential impact of
these risk factors on the financial performance of the Group and implements risk management policies
accordingly. Certain risk factors, e.g. portfolio concentration and hedging policies regarding currency
exposure, are dealt with in the investment guidelines, which provide the general framework under
which the Group’s operations are carried out.
0n a day-to-day basis the investment manager has operational responsibility for the Group, including
the risk management functions. This role is performed under the overview of the Board.
The Board, supported by the investment manager, performs a review of the potential risk factors, including those that arise from the accounting and financial reporting, and assess their potential impact
on the Group’s operations no less frequently than annually. Throughout the internal control system
framework on financial reporting relevant control measures are defined, which reduce the financial
risk. Should the risk environment change substantially, measures are taken on the level of the Board to
alleviate such risks, including updating relevant risk management policies.
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13. Subsequent event
On June 6, 2013 ENR closed a private equity transaction for an investment into OOO RS Nedvizhimost
(“RSN”), a flower retail business in Russia. As part of post closing deal arrangements, all the RSN participation interests were transferred to an ENR subsidiary, Panariello Enterprises Limited and this transfer was registered in Russia during early July 2013 (i.e. after 30 June 2013). Accordingly, the full impact
of this transaction will be illustrated in the Company’s 2013 full year accounts.

Price information
in CHF
Attributable Net
Assets (millions)

Date

31.12.2009
31.03.2010
30.06.2010
30.09.2010
31.12.2010
31.03.2011
30.06.2011
30.09.2011
31.12.2011
31.03.2012
30.06.2012
30.09.2012
31.12.2012
31.03.2013
30.06.2013

107.4
112.2
107.6
101.9
107.0
111.1
107.3
101.0
99.8
104.7
104.0
105.8
120.0
120.5
117.4

Attributable NAV
per share

Share price

40.64
42.42
40.72
38.52
40.49
42.07
40.61
38.21
37.74
39.59
39.17
40.02
45.39
45.56
44.38

27.00
27.65
30.80
28.60
33.45
33.90
32.35
29.25
31.55
31.00
31.00
32.00
34.00
33.02
36.00
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Annexure - Investment Guidelines

1. Investment Objective
To invest in private and public companies across
different industry sectors and to do so predominately in Russia and other Commonwealth of
Independent States countries and in the Baltic
States and to manage the asset portfolio to
achieve long term capital appreciation on invested capital.

2. Investment Policy
The investment philosophy is growth-oriented
and the focus is primarily on longer term strategies and capital appreciation. However, from
time to time there may be certain investments
which have a shorter investment horizon, reflecting specific opportunities or taking account
of prevailing market conditions. At times the asset portfolio may comprise entirely of cash or
cash equivalents.

3. Investment Instruments

ed in the currency of the country where investments are made or in any freely convertible
currency.
The company may take temporary defensive positions if the investment manager determines
that opportunities for capital appreciation are
limited or that significant diminutions in value
may occur.
From time to time all or part of risks associated
with investments may be hedged through the
defensive use of derivative transactions, including, but not limited to, futures, options, swaps
or any combination thereof.
From time to time leverage may be used in a
manner commensurate with reasonable risk
management to achieve investment objectives.

4. Investment Process and
Factors considered

Investments will be done primarily through equity and/or equity related and/or debt instruments or derivatives instruments.

While investment criteria may vary depending
upon the type of transaction, factors taken into
consideration when analysing potential investments include:

Where capital resources have not been fully invested, same may be invested in a range of investment products, money market instruments,
investment instruments issued by governments,
financial institutions or companies, denominat-

– –Attractive valuations and purchase prices;
– –Strength, depth and commitment of the
management team;
– –Existence of a coherent and realistic long
term business plan;
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– –Relevant asset values;
– –Corporate governance issues;
– –Identifiable exit strategies;
– –Risk management; and
– –Active post-acquisition investment
approach.
Investment opportunities will be identified and
analysed by the investment manager or its delegates or agents within the framework of the
investment guidelines. The investment manager
or its delegates or agents will manage the
screening process and, inter alia, conduct interviews with management and owners with the
objective of aligning differing interests. The investment manager’s responsibilities include valuations, market analyses, competition analyses,
debt capacity calculations, bid tactics, tax optimizing holding structures, financing structures,
raising of debt finance, management incentives,
personnel reinforcements required, due diligence processes and the intended exit strategy.
Day-to-day investment decisions will be made
by the investment committee in accordance
with the investment guidelines, as determined
by the board of directors.

5. Amendments
The investment guidelines may be amended by
the board of directors at any time, in whole or in
part. Amendments will become effective upon

their approval by the board of directors (after
expiry of any notice period for regulatory publications which may be required). The company
may from time to time impose further investment restrictions, compatible with or in the interest of investors, or, in certain circumstances,
in order to comply with relevant country laws
and regulations.
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