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Letter to Shareholders
Dear shareholders,
For the 6 months ended 30 June 2014 ENR Russia Invest SA (“ENR” or the “Company”) and its
subsidiaries produced a consolidated net loss of
CHF 4.11 million (compared to a consolidated
net loss of CHF 2.78 million for the 2013 financial half year). At 30 June 2014 our International
Financial Reporting Standards based consolidated net asset value was CHF 109.76 million,
declining by 4.29% from CHF 114.68 million at
31 December 2013.
During the reporting period ENR acquired fixed
income instruments issued by Russian corporates for an aggregate value of CHF 11.61 million. ENR also generated CHF 31.69 million via
the sale of and/or the repayment of fixed income instruments during the first half of 2014.
As a result, our cash balances increased to CHF
38.58 million at 30 June 2014.

A first set of sanctions was introduced by the
United States of America (“USA”) and the European Union (“EU”) against Russia in March 2014
as a direct consequence of the accession of
Crimea to Russia. These sanctions were aimed at
Crimean officials and politicians in order to prevent them to travel to the USA, EU and Canada
and later extended to several Russian business
people. Japan followed up with the suspension
of talks related to military and space cooperation as well as investments and visa requirements. In late April 2014, the USA imposed a
ban on business transactions for several Russian
officials and Russian companies. A few days
later the EU issued travel bans against the Russian energy companies Rosneft and Novatek and
against Gazprombank and Vneshekonombank.
The EU also issued travel bans for more individual Russians.

In eastern Ukraine tensions remain high between the western and central regions and
those in the south and east of Ukraine. These
tensions have escalated to Ukrainian military intervention in the Luhansk and neighboring Donetsk region where pro-Russian militant supporters have been engaged in an ongoing armed
conflict with the Kiev government. During the
last few weeks the armed conflict intensified as
Ukrainian forces became more organized and
started to fight successfully the different groups
of separatist forces. Consequently, the civilian
population in the area was increasingly affected
and a massive flow of refugees started to move
into nearby Russia.

With the escalation of the armed conflict in the
Donbass region, in mid-July 2014, the USA issued transaction bans to Rosneft, Novatek and
Gazprombank and Vneshekonombank, followed
by the EU with the extension of sanctions
against certain Russian individuals and commercial entities. As a reaction to the downing of
Malaysian flight MH17 at the beginning of August 2014, the USA, EU, Canada and Australia
introduced new sanctions, mainly consisting of
a ban of commercial activities for Western banks
to offer long-term credits to Russian companies, but also to deliver technology for oil exploration as well as the delivery of certain dual use
products.
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Russia issued counter sanctions in March 2014
in the form of travel bans on certain public USA
personalities, followed by sanctions against a
number of Canadian officials. In early August
2014, Russia announced a one-year ban on the
import of certain food products from the USA,
EU, Norway, Canada and Australia.
Even though the regional uncertainties initially
impacted Russian stock markets negatively,
these markets were relatively stable of late and
have the potential to recover to higher levels
again. Many domestic-oriented Russian stocks
corrected meaningfully since the beginning of
the year and rebounded by mid-year on improved sentiment and company specific news.
As regional uncertainty remains, predictions are
that growth might fall to zero in Russia in 2014.
Ukraine was downgraded by the European Bank
for Reconstruction and Development in May
2014, forecasting that the economy would contract by 7% in 2014.
Generally, Russian companies are still wellfunded, having extended debt maturities and
increased their cash cushions since the 2008
crisis. In the event of need, funding could be
sourced from local Russian banks and/or Government backed funds. It is possible that current
regional political events may encourage Russia’s
pivot toward the East. Russia is likely to avoid
recession as oil prices are expected to stay high
and as the country is financially strong. However, two main factors have contributed to a

weaker growth outlook for Russia. Firstly, higher
inflation implies weaker consumption growth.
Secondly, financial conditions in Russia have
tightened, driven by both domestic factors (rate
hikes and tightening liquidity) and external factors (sanctions that restrict access to and raise
the cost of financing). Russian counter sanctions via the ban on food and agriculture imports from countries who had imposed sanctions on Russia may also bring about inflationary
pressure which will impact on real incomes and
possibly result in a weaker ruble. As a result
most growth forecasts were cut for 2015 to between 1% and 1.5% and year-end 2014 inflation
estimates are at 6.0% (4.2% for end-2015).
Whilst uncertainty relating to the Russian economy has increased, this should result in potential lower entry valuations for new investments
and ENR continues to focus on promising private equity opportunities in the real estate, consumer retail and information technology
sectors.
Geneva, 26 August 2014
ENR Russia Invest SA

Urs Maurer-Lambrou
Chairman		

Ben de Bruyn
Chief Executive Officer
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Economic and Political Review

Ukraine situation
In late 2013 Ukraine and the EU failed to conclude an association agreement and Ukraine
agreed to a financial aid package from Russia. A
political crisis developed, polarizing sentiments
between Ukraine’s western and central regions
and those in the south and east that are home
to more Russian speakers and ethnic Russians.
This spiraled into anti-government demonstrations. With growing tensions based on the fact
that Ukraine had to choose between a proWestern or a pro-Russian policy, President Victor Yanukovych had to leave the country and
was replaced by a provisional government. In
addition, after the re-incorporation of Crimea
into Russia, a political stand-off developed between Russia and Ukraine regarding this
question.
Presidential elections were held in Ukraine in
May 2014 and Mr. Petro Poroshenko was elected
as new president. Mr. Poroshenko has proved to
be a pragmatic politician over the years working
with both Party of the Regions and various Orange parties. The difficult geo-political and economic situation is likely to test him to the fullest. His immediate focus will stay on the
situation in eastern Ukraine where tensions remain high between western and central regions
and those in the south and east of Ukraine (ongoing Ukrainian military intervention in the Luhansk and neighboring Donetsk region where
pro-Russian militant supporters have been en-

gaged in an armed conflict with the Kiev government). Consequently, the civilian population
in the area has been increasingly affected by the
conflict and a massive flow of refugees started
to move into nearby Russia.
In addition, on 17 July 2014, an airplane of Air
Malaysia (MH17) was shot down over the territory occupied by the separatists, most probably
by an erroneous rocket fired from a BUK rocket
system. As separatists might have used such a
weapon system, Western governments have
concluded that this incident has a connection
with alledged support of the Russian government for the separatist forces.

Western Sanctions
A first set of sanctions were issued by the USA
and EU against Russia in March 2014 as a direct
consequence of the accession of Crimea to Russia. They were mainly aimed at Crimean officials
and politicians in order to prevent them to travel
to the USA, EU and Canada and later extended
to several Russian business people. Japan followed up with the suspension of talks related to
military and space cooperation as well as investments and visa requirements. As a reaction
the Russian Duma passed a resolution asking for
all members of the Duma to be put on the related sanctions list.
During late April 2014 the USA imposed a ban
on business transactions for several Russian of-
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ficials and 17 Russian companies. A few days
later, the EU issued travel bans against the energy companies Rosneft and Novatek as well as
Gazprombank and Vneshekonombank. In addition, the EU issued travel bans for another 15
Russian individuals. With the ongoing escalation
of the armed conflict in the Donbass region, in
mid-July 2014 the USA issued transaction bans
to Rosneft, Novatek and Gazprombank and
Vneshekonombank, which was followed by the
EU with the extension of sanctions against a
further 23 Russian individuals and 21 commercial entities.
As a reaction to the downing of MH17, at the
beginning of August 2014 the USA, EU, Canada
and Australia introduced new sanctions against
Russia, mainly consisting of a ban of commercial
activities for Western banks to offer long-term
credits to Russian companies but also to deliver
technology for oil exploration as well as the delivery of certain dual use products.

Russian Counter-Sanctions
In late March 2014 Moscow introduced travel bans
on 10 public American personalities, followed by
sanctions against 13 Canadian officials. In early August 2014 Russia announced a one-year ban on the
import of specified food products from the following origins: the USA, EU, Norway, Canada and Australia, despite the fact that Russia had previously
announced that it would not participate in an escalation of sanctions.

Macro impact in the region
Even though regional uncertainties have initially
impacted Russian stock markets negatively,
these markets were relatively stable of late and
have the potential to recover to higher levels
again. The Russian market bottomed out during
mid-March 2014 and then recovered in May
2014 with the main index gaining some 11.6%.
The relatively smooth presidential election in
Ukraine during May 2014, combined with large
energy deals, supported the Russian markets
and currency. Many domestic-oriented stocks
corrected meaningfully since the beginning of
the year and rebounded on improved sentiment,
currency appreciation and company-specific
news.
The assessment of market analysts is that as uncertainty remains, growth might fall to zero in
Russia this year. As for Ukraine, it has been
downgraded by the European Bank for Reconstruction and Development in May 2014 who
forecast that the economy would contract 7%
in 2014.
Russia is likely to avoid recession as oil prices
are expected to stay high and as the country is
financially strong. If the sanctions are going to
be continued or even reinforced, there might be
a political impact due to a continued erosion of
Russia’s already low soft power in the West
which will affect its international economic
standing as well. In addition, the development of
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several large oilfields in the Arctic oceans and
Eastern Siberia might be delayed, as Russia may
lack the sophisticated equipment and technology for these new ventures (fracking, offshore
platforms, etc.).
Russian corporate and bank fixed income instruments reacted negatively to the expanded
sanctions, spreads have widened and sales of
these instruments have increased. Generally,
Russian companies are still well-funded, having
extended debt maturities and increased their
cash cushions since the 2008 crisis. In the event
of need, funding could be sourced from local
Russian banks and/or Government backed funding where it is possible that current regional political events may encourage Russia’s pivot towards the East.
Headline consumer price inflation (“CPI”) in Russia continued to accelerate to 7.7% year-onyear during early June 2014, drifting further
away from both the Central Bank of Russia
(“CBR”) target for 2014 of 5.0%. The quickening
of headline CPI was singled out as the main reason behind the 200 basis points interest rate
hikes since March 2014 and the recent hawkish
comments on inflation from both the CBR’s
chairwoman, Ms. Elvira Nabiullina and the First
Deputy responsible for monetary policy, Ms.
Ksenia Yudaeva.
Two main factors have contributed to a weaker
growth outlook for Russia. Firstly, higher infla-

tion implies weaker consumption growth. Secondly, financial conditions in Russia have tightened, driven by both domestic factors (rate hikes
and tightening liquidity) and external factors
(sanctions that restrict access to and raise the
cost of financing). Russian counter sanctions via
the ban on food and agriculture imports from
countries having imposed sanctions on Russia
may also bring about inflationary pressure
which will impact on real incomes and possibly a
weaker ruble. As a result JP Morgan Cazenove
have cut their 2015 growth forecast to 1% from
1.5% before, whilst Goldman Sachs predict 2015
growth of 1.5% and inflation at 6.0% for end2014 and 4.2% for end-2015.
The regional conflict also has a wider impact as
Europe’s economy is vulnerable to ripple effects
from the crisis in Russia and Ukraine and the
potential for a fall out on Europe’s economy
should the crisis spread. However, for EU growth
to be materially impacted, an extreme scenario
would need to unfold with a deep recession in
Russia (similar to what was seen at the time of
the ruble crisis in 1998) and large spillover to
the eastern part of the EU.
As to Ukraine, the crisis will put additional pressure on an already weak economy and currency,
making a recession inevitable this year. However, the financial assistance, which is amounting
to USD 27 billion over the next two years, will
assist that Ukraine could avoid default. But this
assistance is based on strict conditions that will
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make the recovery economically difficult. The
new leadership in Ukraine has to manage those
challenges while, at the same time, consolidate
its power. That is a considerable challenge given
the level of fragmentation within the government and deep division between the western
and eastern parts of the country.
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Portfolio Investments
Transterm Holdings Cyprus Limited
Transterm Holdings Cyprus Limited (“Transterm”)
through its subsidiaries operated the Batumi oil
terminal in Adjaria, Georgia on the Black Seacoast. It provided oil and oil related product rail
forwarding (transported oil from Gardabani on
the Azerbaijan - Georgia border to the Batumi
oil terminal) and transshipment and storage of
these products at the Batumi port.
During 2003 to 2006 ENR, via a subsidiary, invested USD 30 million in Transterm. In March
2008 Transterm sold all its Georgian based operations to the KazMunaiGas group for cash.
Subsequently, ENR received USD 31.31 million in
cash from Transterm. In 2010 Transterm received
a first payment under a settlement agreement
with the previous Transterm managing shareholder and made a distribution to its shareholders and ENR received USD 6.80 million in cash.
During 2011 ENR received a further USD 1.02
million in cash from Transterm. As part of the
settlement agreement ENR’s shareholding in
Transterm increased to 22.66%. Transterm subsequently disposed a remaining real estate asset
in Russia and ENR received USD 1.81 million in
cash from Transterm.
Transterm also received a minority interest in a
North Sea wind farm project. This project has
since been sold and the buyer has made part
payment of the purchase consideration. Further
purchase price payments are linked to timeline
and progress hurdles related to the project
which will take place over a number of years.
The distribution of sale proceeds is subject to
stakeholders resolving certain inter party disagreements, which will take some time.

During 2012 a fair value adjustment of CHF 1.63
million was booked to the carrying value of the
Transterm investment.
In the first half of 2013 ENR received a cash distribution of USD 79’310 from Transterm via a
non-repayable loan.
During the 2014 half year ENR received a cash
distribution of CHF 59’666 from Transterm via a
non-repayable loan. At 30 June 2014, the net
book value attributable to Transterm was CHF
2.16 million.

Russian f lower retailer
During the second half of 2013 ENR closed a
private equity transaction for an investment
into OOO RS Nedvizhimost (“RSN”), a flower retail business operating under the OptCvetTorg®
brand in Russia. RSN sources its range of readymade flower bouquets from a leading fresh-cut
long stem flower producer in Russia and then
via indoor based outlets (“Outlets”) sells these
flower bouquets to the public. ENR will invest
€1.4 million over time, provided that agreed
business plan benchmarks are achieved. To date
RSN has performed in line with expectations
and Outlets have increased to 37 by 30 June
2014.
ENR’s interest in RSN is held via its wholly
owned subsidiary, ENR Investment Limited, who
owns 49% of Panariello Enterprises Limited
(“Panariello”). Panariello is valued as an ‘Investment in an associate’ and the net value attributed to the investment in RSN, at 30 June 2014,
was CHF 536’121.
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Unique capital markets opportunity and
listed equities
Pursuant to the 2008 unbundling of Russian
electricity company Unified Energy Systems,
ENR received shares in various Russian electricity sector companies. ENR continues to hold
shares in Federal Grid Company of UES OJSC;
Federal Hydrogeneration Company JSC; Inter
RAO UES JSC; Interregional Distribution Grid
Company of Volga Holding; Kuzbassenergo JSC;
Moscow Power JSC (Mosenergo); Moscow United Electricity Distribution JSC; Quadra Power
Generation JSC, RAO Eastern Energy System JSC
and Territorial Generation Companies No 1; No
2; No 6 and No 9. At 30 June 2014 the aggregate
value of ENR’s shares in these Russian electricity sector companies was CHF 1.66 million.

Investment related to Russian real estate
During late December 2012 ENR announced that it
had exited from its investment in Eastern Property
Holdings Limited (“EPH”). For the sale of all its EPH
shares, ENR received USD 16.44 million in cash prior
to year-end 2012. As part of the sale transaction
ENR may receive a further amount in several
tranches over the coming years (“Future Milestone
Payments”).
In 2013 ENR received a further payment of CHF
392’530. ENR also made a downwards adjustment
of CHF 839’023 to the book value attributable to
Future Milestone Payments in its 2013 accounts.
During the 2014 half-year, ENR made a further
downwards adjustment of CHF 2 million to the book
value of the Future Milestone Payments, resulting in
a net book value of Future Milestone Payment of
CHF 6.69 million at 30 June 2014.

Fixed Income Investments
In March 2013 Rosneft completed an acquisition
of TNK-BP. TNK-BP is a leading Russian oil company and is vertically integrated with a diversified upstream and downstream portfolio in Russia and Ukraine. Its major upstream operations
are located primarily in west Siberia, the VolgaUrals and east Siberia. TNK-BP also operates a
large retail network of filling stations in central
Russia and Ukraine under the BP and TNK
brands. During the reporting period ENR acquired income instruments issued by this group
with an aggregate value of CHF 3.2 million. At
30 June 2014 ENR owned fixed income instruments issued by this group with an aggregate
value of CHF 9.28 million.
VTB group is one of the largest universal banking and financial services groups in Russia, offering a wide range of corporate, retail and investment banking services. During the reporting
period ENR bought fixed income instruments
issued by this group with an aggregate value of
CHF 1.73 million and sold fixed income instruments issued by this group with an aggregate
value of CHF 7.83 million. At 30 June 2014 ENR
owned fixed income instruments issued by this
group with an aggregate value of CHF 7.71
million.
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Russian Railways has the second largest rail
network in the world comprising 85,200 km of
track (43,000 km electrified). It carries over 950
million passengers and 1.2 billion tons of freight
annually and is responsible for more than 40%
of Russia’s total freight traffic (including pipelines) and more than 30% of passenger traffic.
At 30 June 2014 ENR owned fixed income instruments issued by this group with an aggregate value of CHF 956’398.
Gazprom is a global energy company focused on
geological exploration, production, transportation, storage, processing and marketing of gas
and other hydrocarbons as well as electric power and heat energy production and distribution.
During the reporting period ENR acquired fixed
income instruments issued by this group with an
aggregate value of CHF 499’625 and sold fixed
income instruments issued by this group with an
aggregate value of CHF 4.03 million. At 30 June
2014 ENR owned fixed income instruments of
the Gazprom group with an aggregate value of
CHF 16.88 million.
Sberbank is the largest bank in Russia and Commonwealth of Independent States (“CIS”). During
the reporting period ENR sold fixed income instruments issued by this group for an aggregate
CHF 8.79 million. At 30 June 2014 ENR owned
fixed income instruments of the Sberbank group
with an aggregate value of CHF 2.81 million.
Russian Agricultural Bank is state-owned bank.
It is one of the leading financial institutions
providing lending support to Russian agri-business. During the reporting period ENR acquired
fixed income instruments issued by this group

with an aggregate value of CHF 494’600 and
sold fixed income instruments issued by this
group with an aggregate value of CHF 7.38 million. At 30 June 2014 ENR owned fixed income
instruments issued by the Russian Agricultural
Bank group with an aggregate value of CHF 2.01
million.
Vnesheconombank is a state-owned bank and
supports the development of the Russian economy, extending credits and loans jointly with
private financial institutions and provides guarantees and insures credit. During the reporting
period ENR sold fixed income instruments issued by this group with an aggregate value of
CHF 3.42 million. At 30 June 2014 ENR owned
fixed income instruments issued by this group
with an aggregate value of CHF 4.26 million.
The Novatek group is the largest independent
natural gas producer and the second-largest
natural gas producer in Russia after Gazprom. It
is principally engaged in the exploration, production, processing and marketing of natural
gas and liquid hydrocarbons. At 30 June 2014
ENR owned fixed income instruments issued by
this group with an aggregate value of CHF 4.67
million.
Moscow Domodedovo airport is the largest air
hub in Russia and in 2012 its total passenger
traffic was 28.2 million people. At 30 June 2014
ENR owned fixed income instruments of this
group which had an aggregate value of CHF 1.61
million.
Lukoil is a vertically integrated Russian oil and
gas group comprising of the exploration and
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production of oil and gas, production of petroleum products and petrochemicals and the marketing of these outputs. During the reporting
period ENR acquired fixed income instruments
issued by this group with an aggregate value of
CHF 5.61 million. At 30 June 2014 ENR owned
fixed income instruments issued by this group
with an aggregate value of CHF 5.79 million.
VimpelCom is a large integrated telecommunications services operator providing voice and
data services through a range of traditional and
broadband mobile and fixed technologies in
Russia, Ukraine, Kazakhstan, Uzbekistan, Tajikistan, Armenia, Georgia, Kyrgyzstan and several
other countries. During the reporting period
ENR sold all the fixed income instruments it had
held in this group for an aggregate value of CHF
237’284.
ENR has an investment in the Valartis Russia &
CIS Fixed Income Fund. The fund seeks total returns through investments in fixed income securities in Russia and other members of the CIS
seeking both capital appreciation and income
through an active strategy, depending on the
global and local environments and opportunities
in the market. The fund’s investment manager
selects fixed income securities issued by companies, federal, municipal, regional governments
and agencies that enjoy both high yields and potential for capital appreciation, experiencing
fundamental credit improvement and have a
positive outlook. As this fund is managed by a
Valartis group entity, ENR does not pay management fees to its investment manager on the
value of the investment in the Valartis Russia &
CIS Fixed Income Fund. At 30 June 2014 the ENR

investment in this fund was valued at CHF 3.58
million.

Other
In 2012 ENR was successful with a bid to acquire a non-performing loan portfolio (“NPL”)
sold by a Russian bank for a purchase consideration of RUR 15’562’269. This portfolio was
transferred to National Recovery Service, Russia’s largest collection business for collection on
ENR’s behalf. To date ENR has received CHF
296’432 in net collections. The NPL is accounted
for under accounts receivable and was valued at
CHF 142’404 at 30 June 2014.
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Financial Statements

Determination of the Net Asset Value and Attributable Net Asset Value
(Currency-CHF)

30.06.2014

31.12.2013

Representing the
existing
Following IFRS
shareholders'
presentation economic interest

Representing the
existing
Following IFRS
shareholders'
presentation economic interest

Assets
Treasury stock - at market value
Cash, investments and other assets
Total assets
Liabilities
Total liabilities

2,473,422
1,715,500
114,703,941 114,703,941 119,666,616 119,666,616
114,703,941 117,177,363 119,666,616 121,382,116

4,943,956

4,943,956

4,982,065

4,982,065

Shareholders' Equity
Treasury stock - at cost
Remaining Equity
Total shareholders' equity

– 2,365,987
- – 1,552,228
112,125,972 112,233,407 116,236,779 116,400,051
109,759,985 112,233,407 114,684,551 116,400,051

Total liabilities and shareholders' equity

114,703,941 117,177,363 119,666,616 121,382,116

Number of shares outstanding
Net asset value per share
Attributable net asset value per share
Number of treasury shares
	

2,644,402
42.44
42.44
70,168

2,644,402
44.02
44.02
47,000
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Note
The net asset value per share (“NAV”) is calculated in Swiss Francs as the aggregate of the value of all
investments and treasury shares less the aggregate amount of the liabilities and accrued expenses
divided by the total number of shares issued.
The main differences between the two calculations are due to applying International Financial Reporting Standards (“IFRS”) versus the calculation and booking of treasury shares and reclassifying the
shareholders’ equity. Treasury shares are shown at fair market value in the column which represents the
existing shareholder’s economic interest.
Attributable NAV per share is the consolidated NAV, less the aggregate value of all minority interests,
reflecting the economic value attributed to shareholders, divided by the number of shares issued.

Consolidated Results
The consolidated shareholders’ equity, based on IFRS representation, at the end of the interim reporting
period amounted to CHF 109.76 million (31 December 2013: CHF 114.68 million).
The consolidated net loss for the 2014 half year is CHF 4.11 million (2013 half year: consolidated net loss
of CHF 2.78 million). The consolidated retained profit as of 30 June 2014 amounted to CHF 3.89 million
(31 December 2013: CHF 7.99 million). For more details, see the consolidated statement of changes in
equity for the half year ended 30 June 2014.
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Condensed consolidated statement of financial positions (unaudited)
(Currency-CHF)

Note

30.06.2014

31.12.2013

Assets
Cash and cash equivalents
Accounts receivable and accrued interest
Investments at fair value through profit or loss
Other receivable at fair value through profit or loss
Forward foreign exchange contracts (unrealised gain)
Other investments accounted as equity
Other assets
Total assets
Liabilities
Accounts payable and accrued expenses
Forward foreign exchange contracts
Provision for taxes
Total liabilities
Shareholders' Equity
Share capital
Capital paid in excess of par value (share premium)
Treasury stock
Retained gains
Total shareholders' equity

6
7
5
5
5 and 5.1
8
9

10.1
5 and 5.1
10.2

The notes on pages 20 to 34 are an integral part of these consolidated interim financial statements

4,862,100
81,856
4,943,956

4,498,479
359,040
124,546
4,982,065

11.1

32,790,585 32,790,585
75,447,951 75,447,951
11 – 2,365,987 – 1,552,228
3,887,436
7,998,243
109,759,985 114,684,551

Total liabilities and shareholders' equity
Number of shares issued and fully paid
Nominal value (in CHF)

38,576,204 18,936,265
1,239,333
1,422,424
66,093,358
88,921,361
6,685,177
8,679,450
417,850
1,690,561
1,705,492
1,458
1,624
114,703,941 119,666,616

114,703,941 119,666,616
11.1

2,644,402
12.40

2,644,402
12.40
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Condensed consolidated statement of comprehensive income for the period (unaudited)
(Currency-CHF)

Note

30.06.2014

30.06.2013

1,812,284
– 1,878,364
– 2,870,219
– 20,500
417,850
35,486
– 2,503,463

2,042,496
506,811
– 1,456,319
– 2,187,814
– 381,000
355,099
– 1,120,727

781,814
66,428
86,350
238,779
30,881
233,585
1,024
12,291
172,534
1,623,686

1,136,875
139,180
43,750
22,324
247,688
1,531
68,045
1,659,393

(Loss) for the year before tax
Tax

– 4,127,149
18,982

– 2,780,220
-

(Loss) for the year after tax

– 4,108,167

– 2,780,220

Attributable to
Equity holders of the Company

– 4,108,167

– 2,780,220

Other comprehensive Profit/(Loss) for the year
Total comprehensive Profit/(Loss) for the year

– 4,108,167

– 2,780,220

Attributable to
Equity holders of the Company

– 4,108,167

– 2,780,220

2,574,234
– 1.596
– 1.596

2,597,402
– 1.070
– 1.070

Revenue
Interest income
Realised (loss) / gain on sale of investments through profit or loss, net
Unrealised (loss) on investments through profit or loss, net
Realised (loss) on forward foreign exchange contracts, net
Unrealised gain / (loss) on forward foreign exchange contracts, net
Exchange gain
Total revenue
Expenses
Management fees
Administrative fees
Directors' fees and expenses
Salaries and expenses
Travel expenses
Legal and professional fees
Bank charges and interest expenses
Other investments accounted as equity
Other expenses
Total expenses

Earnings per share for profit attributable to equity holders of the Company during the period
Weighted average number of outstanding shares
Basic earnings per share (in CHF)
Diluted earnings per share (in CHF)
The notes on pages 20 to 34 are an integral part of these consolidated interim financial statements.

5.1
5.1
5.1
5.1

12.1
12.2

8

4
4
4
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Condensed consolidated statement of cash f lows for the period (unaudited)
(Currency-CHF)

Note

Cash Flows from Operating Activities
(Loss) before tax
Adjustments for:
Interest income
Interest paid
Foreign currency translation effects on cash and cash equivalents
Fair value adjustment on investment portfolio including receivable held at fair value through
profit or loss and forward foreign exchange contracts
Operating result before working capital changes
Movement in working capital:
Investment portfolio movement, net
Change in accounts receivable
Change in accounts payable and accrued expenses
Interest received
Bank charges and interest expenses
Taxes paid
Net cash flow from / (used in) operating activities
Cash Flows from Financing Activities
Increase of share capital
Sale of treasury stock
Purchase of treasury stock
Dividend paid to non controlling interests
Other investments accounted as equity
Net cash flow (used in) financing activities
Foreign currency translation effects on cash and cash equivalents
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period
The notes on pages 20 to 34 are an integral part of these consolidated interim financial statements.

5.1

5 and 5.1

10.2

11.2
8

6
6

30.06.2014

30.06.2013

– 4,127,149

– 2,780,220

– 1,812,284
1,024
204,826

– 2,042,496
1,531
245,997

2,452,369
– 3,281,214

1,837,419
– 2,737,769

21,593,017 – 12,118,562
– 52,753
87,992
363,621
240,769
2,048,294
1,621,932
– 1,024
– 1,531
– 23,708
– 40,471
20,646,233 – 12,907,169

– 813,759
12,291
– 801,468
– 204,826
– 245,997
19,639,939 – 13,153,166
18,936,265
38,576,204

25,520,630
12,367,463
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Condensed consolidated statement of changes in equity for the period (unaudited)
(Currency-CHF)

Total

Total shareholders' equity

Share premium

Balance as at 1 January 2013

32,790,585

75,447,951

– 1,552,228

11,753,178 118,439,486

- 118,439,486

Total comprehensive income
Balance as at 30 June 2013

32,790,585

75,447,951

– 1,552,228

– 2,780,220 – 2,780,220
8,972,958 115,659,266

- – 2,780,220
- 115,659,266

Balance as at 1 January 2014

32,790,585

75,447,951

– 1,552,228

7,998,243 114,684,551

- 114,684,551

(Loss) for the period after tax
Treasury stock
Other investments accounted as equity
Balance as at 30 June 2014

32,790,585

75,447,951

– 813,759
– 2,365,987

– 4,108,167 – 4,108,167
– 813,759
– 2,640
– 2,640
3,887,436 109,759,985

- – 4,108,167
– 813,759
– 2,640
- 109,759,985

The notes on pages 20 to 34 are an integral part of these consolidated interim financial statements.

Treasury stock Retained earnings

Non controlling
interests

Share capital
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Condensed notes to the consolidated interim financial statements as of 30 June 2014
(Currency - CHF)
1. Incorporation and activity
ENR Russia Invest SA (“Company” or “ENR”) is an investment company founded on 18 May 2007 for an
unlimited duration. On 25 May 2007 it was registered with the Commercial Register of the Canton of Geneva under the reference number CH-660-1263007-3 and the company name “ENR Russia Invest SA”. The
Company is incorporated as a limited company by shares under the laws of Switzerland. The Company’s
registered office is 2–4, Place du Molard, Geneva, Switzerland. The Company has no employees. The Company is trading under Swiss security number 3447695 with ISIN number of the shares CH0034476959 and
ticker symbol of the shares RUS.
2. B asis for the presentation of the condensed consolidated interim financial statements
These condensed interim financial statements represent the unaudited condensed interim consolidated
financial statements for the half year ended 30 June 2014 of the Company and its subsidiaries (collectively “the Group”) and are prepared in accordance with IAS 34 “Interim Financial Reporting”. The condensed interim consolidated financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the annual financial
statements for the year ended 31 December 2013, which have been prepared in accordance with IFRS.
3. Significant accounting policies
3.1 Accounting policies
The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2013, except for the adoption of new standards
and interpretations effective as of 1 January 2014.
Basis of preparation and changes to the Group’s accounting policies
As set out above, the interim condensed consolidated financial statements for the six months ended 30
June 2014 have been prepared in accordance with IAS 34 Interim Financial Reporting and do not include all the information and disclosures required in the annual financial statements. Accordingly, the
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interim condensed consolidated financial statements for the six months ended 30 June 2014 should be
read in conjunction with the Group’s annual financial statements as at 31 December 2013.
Interpretation and amendments to standards becoming effective in 2014
The Group applies for the first time certain standards and amendments that have become effective in
2014. These include IFRS 10 Consolidated Financial Statements; IFRS 12 Disclosure of Interests in Other
Entities and IAS 27 Separate Financial Statements exception to the consolidation requirement for entities
that meet the definition of an investment entity under IFRS 10. The exception to consolidation requires
investment entities to account for subsidiaries at fair value through profit or loss; Amendments to IAS
32 Financial Instruments: Presentation clarification of the meaning of “currently has a legally enforceable
right to set-off” and the criteria for non-simultaneous settlement mechanisms of clearing houses to
qualify for offsetting; Amendments to IAS 36 Impairment of Assets Removal of the unintended consequences of IFRS 13 Fair Value Measurement on the disclosures required under IAS 36 Impairment of
Assets. In addition, these amendments require disclosure of the recoverable amounts for the assets or
cash-generating units for which an impairment loss has been recognised or reversed during the period;
Amendments to IAS 39 Financial Instruments: Recognition and Measurement Provision of relief from
discontinuing hedge accounting when novation of a derivative designated as a hedging instrument
meets certain criteria: IFRIC 21 is effective for annual periods beginning on or after 1 January 2014 and
is applied retrospectively. It is applicable to all levies imposed by governments under legislation, other
than outflows that are within the scope of other standards (e.g. IAS 12 Income Taxes) and fines or other
penalties for breaches of legislation. These statements and amendments had no impact on the interim
condensed consolidated financial statements for the six months ended 30 June 2014.
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Early adoption of standards
The Group has not early adopted any other standard, interpretation or amendment that has been issued
but is not yet effective.
3.2 Fully consolidated companies and investment in associates
The consolidated financial statements comprise ENR and the following subsidiaries:
Fully Consolidated Companies
Name of subsidiary

Incorporated in

ENR Investment Limited
ENR Private Equity Limited

Limassol, Cyprus
Grand Cayman, Cayman Islands

Name of subsidiary

Incorporated in

Nicosia, Cyprus

Nominal value
of share capital

Currency

2014

% Voting

Currency

2013

% Voting

EUR
USD

6,576,660
500

100%
100%

EUR
USD

6,576,660
500

100%
100%

Investment in Associates

Panariello Enterprises Limited

Nominal value
of share capital

Nominal value

Nominal value

of share capital

of share capital

Currency

2014

% Voting

Currency

2013

% Voting

EUR

25,650

49%

EUR

25,650

100%

The financial statements of the Company and the subsidiaries are drawn up to 30 June 2014.

4. Earnings per share attributable to equity holders of the Company
Earnings per share is calculated by dividing the net income for the period by the weighted average
number of shares outstanding during the period.
30.06.2014

Earnings per share basic and diluted
Net (loss) attributable to equity holders
Weighted average number of ordinary shares outstanding (1)
Basic and diluted earnings per share
(1) Represents outstanding shares (net of treasury shares).

CHF
CHF

– 4,108,167
2,574,234
– 1.596

30.06.2013

CHF
CHF

– 2,780,220
2,597,402
– 1.070
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5. Investment portfolio
in CHF

Fair value of portfolio at beginning of the period
Investment Portfolio Movement for the Period
Purchase of investments
Sale of investments
Net realised (loss) / gain on disposal of investments
Net investment portfolio movement for the period
Decrease in fair value
Fair value of portfolio at the end of the period

30.06.2014

30.06.2013

97,241,771

94,979,627

11,612,531
– 31,686,224
– 1,519,324
– 21,593,017

22,359,082
– 11,014,310
773,791
12,118,562

– 2,452,369

– 1,837,419

73,196,385 105,260,770

The investment portfolio is represented as follows on the balance sheet:
Designated as Fair Value Through Profit or Loss:
Listed equity securities and fixed income instruments held for trading
Unlisted equity securities and other fixed income instruments held for trading
Total designated as fair value through profit or loss

57,254,000
87,819,701
15,524,535 17,822,169
72,778,535 105,641,870

Total financial assets at fair value through profit or loss

72,778,535 105,641,870

Derivatives held for trading:
Forward foreign exchange contracts
Total derivatives
(Losses) / gain on investments at fair value through profit or loss
Net realised (loss) / gain
Decrease in fair value
Total
Gain / (losses) recognised on derivatives
Net realised (loss)/gain
Changes in fair value increase/(decrease)
Total

417,850
417,850

– 381,100
– 381,100

– 1,878,364
– 2,870,219
– 4,748,583

506,811
– 1,456,319
– 949,508

– 359,040
776,890
417,850

266,980
– 381,100
– 114,120
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5.1 Details of investments at fair value through profit or loss
Securities, Bonds and Fixed Income

FEDERAL GRID COMPANY OF UES OJSC
FEDERAL HYDROGENERATION COMPANY JSC
INTER RAO UES JSC
INTER RAO UES JSC
INTERREGIONAL DISTRIBUTION GRID COMPANY OF VOLGA HOLDING
INTERREGIONAL DISTRIBUTION GRID COMPANY OF VOLGA HOLDING PREFERENCE SHARES
KUZBASSENERGO JSC
MOSCOW POWER JSC (MOSENERGO)
MOSCOW UNITED ELECTRICITY DISTRIBUTION
QUADRA POWER GENERATION JGC
RAO EASTERN ENERGY SYSTEM JSC
RAO EASTERN ENERGY SYSTEM JSC PREFERENCE SHARES
TERRITORIAL GENERATION COMPANY NO 1 OJSC
TERRITORIAL GENERATION COMPANY NO 2 OJSC
TERRITORIAL GENERATION COMPANY NO 6 OJSC
TERRITORIAL GENERATION COMPANY NO 9 OJSC
VALARTIS RUSSIAN & CIS FIXED INCOME FUND
VTB EURASIA LIMITED 9.5 %, (perpetual), BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 9%, 06/2014, BOND
VIMPELCOM HOLDINGS 9%, 02/2018, BOND
TNK - BP FINANCE 7.5 %, 07/2016, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 7.125%, 01/2014, BOND
TNK - BP FINANCE SA 6.625 %, 03/2017, BOND
GAZPROMBANK OJSC VIA GPB EUROBOND FINANCE PLC 6.5%, 09/2015, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 6.465%, 03/2015, BOND
LUKOIL INTERNATIONAL FINANCE FINANCE 6.375%, 11/2014, BOND
LUKOIL INTERNATIONAL FINANCE FINANCE 6.356%, 11/2014, BOND
GAZPROMBANK OJSC VIA GPB EUROBOND FINANCE PLC 6.25%, 12/2014, BOND
GAZPROM OAO VIA GAZ CAPITAL SA 6.212%, 11/2016, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 6%, 04/2017, BOND
DOMODEDOVO AIRPORT 6%, 11/2018, BOND
RUSSIAN RAILWAYS VIA RZD CAPITAL PLC 5.739%, 04/2017, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 5.499%, 07/2015, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 5.4%, 03/2017, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 5.375%, 02/2016, BOND
NOVATEK OAO VIA NOVATEK FINANCE LTD 5.326%, 02/2016, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 5.298%, 12/2017, BOND
VEB-LEASING VIA VEB LEASING INVESTMENT LTD 5.125%, 05/2016, BOND
GAZPROM OAO VIA GAZ CAPITAL SAL 5.125%, 05/2024, BOND
GAZPROM OAO VIA GAZ CAPITAL SAL 5.092%, 11/2015, BOND
VTB BANK OJSC VIA VTB CAPITAL SA 5 %, 11/2015, BOND
GAZPROM OAO VIA GAZ CAPITAL SAL 4.95%, 05/2016, BOND
SBERBANK OF RUSSIA VIA SB CAPITAL SA 4.95%, 02/2017, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 3.75%, 02/2016, BOND
RUSSIAN AGRICULTURAL BANK OJSC VIA RSHB CAPITAL SA 3.125%, 08/2015, BOND
VNESHECONOMBANK VIA VEB FINANCE PLC 3.035%, 02/2018, BOND
GAZPROM 2.375%, 12/2016, BOND
Sub-total listed investments at fair value through profit or loss
GPB FINANCE PLC, 07/2014, EURO COMMERCIAL PAPER
VTB BANK OJSC VIA VTB CAPITAL SA, EURO COMMERCIAL PAPER
TRANSTERM HOLDINGS CYPRUS LTD - ordinary shares
POTENTIAL FURTHER EASTERN PROPERTY HOLDINGS LTD SALE RECEIPTS
Sub-total unlisted investments at fair value through profit or loss
FORWARD FOREIGN EXCHANGE CONTRACTS
Sub-total derivative financial instruments
Total investments
	
	
	

Balance as of 01.01.2014
Quantity

CHF

10,173,273
32,708,775
682,287,432
407,262,451
20,900,000
6,400,000
5,801,111
50
12,313,327
23,263,819
18,400,000
6,400,000
927,579,908
314,979,184
71,823,486
133,615,552
250,000
2,000,000
2,500,000
10,000,000
1,500,000
2,500,000
4,500,000
1,000,000
6,000,000
5,000,000
3,000,000
2,000,000
1,750,000
1,000,000
1,000,000
3,000,000
2,000,000
5,000,000
1,200,000
2,500,000
4,000,000
6,500,000
5,000,000
9,000,000
3,000,000
3,500,000
500,000
1,500,000

24,455
504,269
182,233
110,773
441,210
128,437
5,839
1
463,716
2,071
93,614
18,637
165,460
4,705
4,737
11,896
3,623,521
1,940,853
2,304,319
272,913
1,497,707
2,229,378
4,447,048
957,117
3,755,285
4,643,582
2,961,361
1,898,030
1,571,704
963,928
943,629
2,877,895
1,891,887
4,733,191
1,104,684
2,338,373
3,791,610
6,860,360
4,743,741
8,508,686
3,101,220
3,580,675
613,952
1,526,850

2,500,000
9,310,000
-

81,845,552
2,188,424
4,887,385
8,679,450

11,810,000
-

15,755,259
– 359,040

-

– 359,040
97,241,771

25

Movement in period (CHF)
Sales, Redemptions and
Withdrawals

Purchases and Additions

Realised (CHF)

Changes in fair value (CHF)

Balance as of 30.06.2014

Gains

Losses

Gains

Losses

Quantity

CHF

– 9,075
– 3,140
– 60,881
– 8,281
– 181,554
– 33,574
– 172,440
–2
– 26,814
– 3,597
– 5,388
– 111
– 1,564
– 13
– 39,642
– 119,568
– 59,420
– 27,799
– 744
– 23,542
– 51,482
– 7,530
– 18,046
– 12,283
– 9,956
– 64,366
– 31,751
– 68,644
– 75,760
– 62,466
– 8,932
– 11,740
– 31,138
– 12,345

10,173,273
32,708,775
682,287,432
407,262,451
20,900,000
6,400,000
5,801,111
50
12,313,327
23,263,819
18,400,000
6,400,000
927,579,908
314,979,184
71,823,486
133,615,552
250,000
2,000,000
5,000,000
4,500,000
1,000,000
1,000,000
5,000,000
1,000,000
3,000,000
1,750,000
1,000,000
1,000,000
1,000,000
1,000,000
5,000,000
2,500,000
4,000,000
4,000,000
5,000,000
1,000,000
1,000,000
2,500,000
1,500,000

15,380
501,129
121,352
102,492
259,656
94,863
6,144
1
291,276
2,069
66,800
15,040
160,072
4,594
3,173
11,883
3,583,879
1,821,285
4,894,040
4,387,628
929,318
903,751
4,886,037
905,173
2,909,879
1,606,931
956,398
925,583
947,016
935,988
4,668,825
2,306,622
3,722,966
4,146,000
4,681,275
936,477
1,022,000
2,006,500
1,514,505

3,282,690
904,495
4,702,490
499,625
494,600
-

– 2,242,000
– 237,284
– 2,225,750
– 3,586,916
– 3,538,301
– 1,732,192
– 1,793,460
– 864,742
– 982,276
– 490,900
– 2,506,757
– 6,994,925
– 1,981,500
– 1,934,803
– 574,417
-

-

– 62,319
– 35,629
– 3,628
– 168,369
– 176,565
– 165,839
– 125,136
– 81,202

– 568,351
– 85,980
– 102,834
– 39,535
-

305
113,643
183,546
35,227
-

9,883,901
1,728,630
-

– 31,686,224
-

-

– 1,878,364
-

332,721
29,890
10,519
-

– 1,243,586
– 5,490
– 1,994,273

2,500,000
2,000,000
9,310,000
-

57,254,000
2,218,314
1,739,149
4,881,895
6,685,177

1,728,630
– 137,416,760

137,796,300

28,560

– 49,060

40,409
417,850

– 1,999,763
-

13,810,000
-

15,524,535
417,850

– 137,416,760
– 125,804,229

137,796,300
106,110,076

28,560
28,560

– 49,060
– 1,927,424

417,850
790,980

– 3,243,349

-

417,850
73,196,385

– 122,409
– 8,725
– 131,843
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5.2 Transterm Holdings Cyprus Limited
Loan distributions and 2011 Receipts
Transterm used loan distributions as it did not have sufficient distributable profits available for dividend distributions to distribute cash proceeds to its shareholders. These loans were only repayable at
the election of the borrower. ENR recorded these loans as part of ‘Accounts payable and accrued
expenses’ which is a conservative accounting approach considering that these loans are not repayable
and do not carry interest. Transterm received proceeds under a settlement agreement and on 1 July
2011 made a distribution to its shareholders via non repayable loans where ENR received USD 1.02 million in cash.
2012 Receipts
Transterm concluded a sale agreement relating to a Russian real estate investment and the transaction
closed in the third quarter of 2012. ENR received from Transterm cash proceeds of USD 1.81 million via
a non-repayable loan. These non-repayable loans will be set-off in a future Transterm capital reduction.
Transterm later received a minority interest in a North Sea wind farm project. This project has since
been sold and the buyer has made part payment of the purchase consideration. Further purchase price
payments are linked to timeline and progress hurdles related to the project which will take place over a
number of years. The distribution of sale proceeds is subject to stakeholders resolving certain inter
party disagreements, which will take time. During 2012 a fair value adjustment of CHF 1.63 million was
booked to the carrying value of the Transterm investment.
2013 Receipts
During the first half of 2013 ENR received a cash distribution of USD 79’310 from Transterm via a nonrepayable loan.
2014 Receipts and Attributable Value
In the first half of 2014 ENR received a cash distribution of CHF 59’666 from Transterm via a non-repayable loan. During the reporting period, Transterm’s net book value was impacted by movements in
the CHF/USD rate as ENR’s reporting currency is in CHF and the investment is based in USD, resulting
in an unrealised exchange loss of CHF 5’490 (see note 5.1 above). Accordingly, at 30 June 2014, the net
book value attributable to Transterm was CHF 2.16 million. The carrying value of this investment (see
table which follows) reflects what ENR could possibly receive from further settlement proceeds. The
Transterm valuation bears inherent uncertainties due to the absence of a liquid market. Realisation of
these proceeds is uncertain and depends on future developments which may materially impact ex-
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pected amounts. Therefore, the fair value attributed to this investment may differ from the realisable
value.
in mio CHF

Carrying value at the beginning of the period (gross)
Non-repayable loans received in prior periods
Carrying value at the beginning of the period (net)
Unrealized (losses) due to foreign exchange movements
Carrying value at the end of the period (gross)
Non-repayable loans received (in prior periods)
Non-repayable loan received during the period
Carrying value at the end of the period (net)

30.06.2014

31.12.2013

4,887,385
– 2,664,627
2,222,758

5,024,076
– 2,592,304
2,431,772

– 5,490

– 136,691

4,881,895
– 2,664,627
– 59,666
2,157,602

4,887,385
– 2,592,304
– 72,323
2,222,758

5.3 Fixed income instruments
ENR has acquired a range of local and foreign currency fixed income instruments issued by Russian
corporates. During the reporting period, CHF 11.61 million was deployed to acquire fixed income instruments whilst CHF 31.69 million was generated via the sale and/or repayment of fixed income instruments. Details of fixed income instruments are set out in the table under note 5.1. At year-end, the
aggregate fair value attributed to fixed income instruments was CHF 55.97 million (excluding Valartis &
CIS Fixed Income Fund – see note 5.6 below).
5.4 Unique capital markets - Shares in Russian electricity companies
Pursuant to the 2008 unbundling of the Russian electricity company Unified Energy Systems, ENR holds shares
in electricity companies covering a range of market and geographical segments in the Russian electricity sector.
The fair value at year-end of all these shares is based on last available closing prices of these shares at 30 June
2014. At this date the aggregate value of ENR’s shares of electricity sector companies was valued at CHF 1.66
million.
5.5 Eastern Property Holdings Limited
On 20 December 2012 ENR announced that it had exited from its investment in Eastern Property
Holdings Limited (“EPH”). For the sale of all its EPH shares, ENR received USD 16.44 million in cash
prior to year-end 2012. As part of the sale transaction ENR may receive a further amount in several
tranches over the coming years (“Future Milestone Payments”). In 2013 ENR received a further payment of CHF 392’530 and ENR made a downwards adjustment of CHF 839’023 to the book value attributable to Future Milestone Payments in its 2013 accounts.
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During the 2014 half-year, ENR made a further downwards adjustment of CHF 2 million to the book
value of Future Milestone Payments, resulting in a net book value of CHF 6.69 million at 30 June
2014. The net book value attributed to Future Milestone Payment represents the Swiss Franc equivalent which ENR may receive in several tranches over the coming years. The attributed fair value to
the Future Milestone Payments may differ from the future realisable value.
5.6 Valartis Russia & CIS Fixed Income Fund
In 2009 ENR made a USD 2.5 million subscription in the Valartis Russia & CIS Fixed Income Fund. The fund seeks
total returns through investments in fixed income securities in Russia and other members of the CIS seeking
both capital appreciation and income through an active strategy, depending on the global and local environments and opportunities in the market. The investment manager selects fixed income securities issued by
companies, federal, municipal, regional governments and agencies that enjoy both high yields as well as a
potential for capital appreciation, experiencing fundamental credit improvement and have a positive outlook.
Fair value at 30 June 2014 attributed to the shares of this fund was based on the closing NAV of the fund and
the value of ENR’s investment in the fund was CHF 3.58 million.

6. Cash and cash equivalents
This comprises cash at bank and in hand and short-term deposits with an original maturity of three
months or less.
Cash and cash equivalents include the following for the purpose of the cash flow statement:
in CHF
30.06.2014

Cash at bank and in hand
Cash and cash equivalents
Total cash and cash equivalents
*	Valartis Bank is a group-related party



31.12.2013

Valartis Bank*

Others

Valartis Bank*

Others

38,049,120
38,049,120

527,084
527,084
38,576,204

17,720,078
17,720,078

1,216,187
1,216,187
18,936,265
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7. Accounts receivable and accrued interest
in CHF

Accrued interest
Other *
Total receivables

30.06.2014

31.12.2013

747,556
491,777
1,239,333

983,566
438,858
1,422,424

*	Included is an amount of CHF 142'404 being the difference between the purchase price paid for a Russian based non-performing loan portfolio and the amount collected at 30 June 2014.

8. Other investments accounted as equity
Panariello is treated as an ‘Investment in Associate’.
Panariello in CHF

Beginning of the period
Additions
Re-evaluation of investment (income statement impact)
Re-evaluation of investment (balance sheet impact)
Closing balance for investment in Associate

30.06.2014

31.12.2013

1,705,492
– 12,291
– 2,640
1,690,561

1,705,492
1,705,492

During the second half of 2013 a private equity transaction was closed for an investment into OOO RS
Nedvizhimost (“RSN”), a flower retail business operating under the OptCvetTorg® brand in Russia. RSN
sources its range of ready-made flower bouquets from a leading fresh-cut long stem flower producer
in Russia and then via indoor based outlets (“Outlets”) sells these flower bouquets to the public. ENR
will invest €1.4 million over time, provided that agreed business plan benchmarks are achieved. ENR
holds its investment in the flower retail business via a wholly owned ENR subsidiary, ENR Investment
Limited, who owns 49% of Panariello Enterprises Limited (“Panariello”). Russian partners own the remaining 51%. Panariello owns 100% of RSN.
Panariello in CHF

Beginning of the period
Additions
Re-evaluation of investment (income statement impact)
Re-evaluation of investment (balance sheet impact)
Closing balance for investment in Associate

30.06.2014

31.12.2013

1,705,492
– 12,291
– 2,640
1,690,561

1,705,492
1,705,492

During first half year of 2014 ENR Investment Limited invested €150’000 towards RSN (forming part of
the planned €1.4 million investment). Since the investment was made, an aggregate amount of
€450’000 has been invested. The remaining amount not yet invested of €950’000 is recognized in ‘Accounts payable and accrued expenses’ and represents a contingent payment.
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9 Other Assets
Other assets comprise of computer and telephony hardware.
10 Liabilities
10.1 Accounts payable and accrued expenses
in CHF

Management fees
Transterm Holdings Cyprus Ltd (note 5.2)
Other creditors *
Balance at the end of the period

30.06.2014

31.12.2013

443,365
2,651,970
1,766,765
4,862,100

411,299
2,592,384
1,494,796
4,498,479

*	Includes CHF 1'154'440, representing a contingent payment towards the investment in the Russian Flower business (see note 8 to the 2014 consolidated interim financial statements).

10.2 Taxes
The Company paid Swiss taxes on its capital of 0.07 % in 2014 (2013: 0.07 %). Cyprus subsidiaries were
subject to corporation tax on taxable profits at a rate of 12.5% in 2014 (12.5% in 2013). Under certain
conditions, interest may be exempt from income tax and be subject only to a special contribution for
defense at the rate of 30% as from 29 April 2013. In certain cases dividends received from abroad may
be subject to a defense contribution at the rate of 17% (20% in 2013). Net income from the Cayman
Islands subsidiary is not taxed. No deferred taxes are calculated on unrealized gains on securities as
they are tax exempt in the corresponding jurisdictions.
in CHF

Balance at beginning of period
Payment during the period
Reversal of provision
Charge for the period
Balance at the end of the period

30.06.2014

31.12.2013

124,546
– 23,708
– 115,465
96,483
81,856

44,289
– 106,935
– 22,073
209,265
124,546
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11. Share capital 2014
As of 30 June 2014 the issued and authorised ordinary share capital of the Company was CHF 32.79
million (31 December 2013: CHF 32.79 million), divided into 2,644,402 (31 December 2013: 2,644,402)
bearer shares with a par value of CHF 12.40 (31 December 2013: CHF 12.40) each and one voting right
per share. There are no restrictions on share transfers.
Article 11 of the Company’s Articles of Association contains an “Opting Out” clause regarding matters
dealt with in article 32 of SESTA and waives the requirement to make a public tender offer whenever a
shareholder acquires shares exceeding the threshold of 33 1/3 %, conversely 49 %, of the voting rights.
11.1 Issued capital
30.06.2014
Issued Capital

Opening balance
Closing balance

Number of shares

2,644,402
2,644,402

31.12.2013
CHF Number of shares

32,790,585
32,790,585

2,644,402
2,644,402

CHF

32,790,585
32,790,585

All issued shares are fully paid up.
11.2 Treasury stock
30.06.2014

31.12.2013

Weighted average
Weighted average
Number of shares
cost price Number of shares
cost price

Opening balance
Further treasury shares aquired
Closing balance

47,000
23,168
70,168

1,552,228
813,759
2,365,987

47,000
47,000

1,552,228
1,552,228

11.3 Conditional and authorised capital
Article 8 of the Company’s Articles of Association provides for a conditional capital pursuant to which
the Company’s share capital may be increased through the exercise of options or conversion rights up
to a maximum amount of CHF 9,985,806.80 through the issue of a maximum of 805,307 bearer shares
with a par value of CHF 12.40 each.
At 30 June 2014 the Company has no authorised capital.
Existing shareholders have no preferential subscription rights with regards to the conditional capital.
30.06.2014
Conditional and Authorised Capital

Conditional capital

Number of shares

805,307

31.12.2013
CHF Number of shares

9,985,807

805,307

CHF

9,985,807
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12 Related parties, directors fees, significant shareholders and other
12.1 Related parties
The financial statements include the financial statements of the Company, the subsidiaries and
associates.
Besides the consolidated and associated entities disclosed in note 3.2 the Group has a contractual
agreement in place with a 100% owned subsidiary of the Valartis Group AG, Valartis International Ltd
(“VI”), who is the investment manager of the Company. Based on contractual terms, the Company, in
2013, paid to VI a management fee payable quarterly in arrears in Swiss Francs of 2% (plus VAT if applicable) per annum (reduced to 1.5% with effect 1 January 2014) of the Company’s average attributable NAV, as adjusted by adding back the amount of any outstanding debt issued by the Company or by
any of its subsidiaries or affiliates that is convertible into or exchangeable for shares of the Company.
As mentioned in note 5.5, ENR sold all its EPH shares in December 2012 (to VI who, in turn, has sold all
of these shares to the Liechtenstein-based Aurora Value Fund) and as part of the sale transaction ENR
may receive Future Milestone Payments. An amount of USD 6.60 forming part of the Future Milestone
Payments is not taken into account for purposes of calculating management fees.
As the Valartis Russia & CIS Fixed Income Fund is managed by another Valartis Group AG entity, ENR
does not pay management fees to its investment manager on the value of the position held in this
fund.
Out-of-pocket expenses incurred by the investment manager in carrying out the investigative and “due
diligence” analysis required in pursuing likely investment opportunities and in monitoring existing investments, based on contractual terms, are borne by the Company. In addition, based on contractual
terms, the investment manager is entitled to receive a performance fee equal to 17.5% (plus VAT if applicable) of the total net profits (sale proceeds less acquisition costs and transaction costs) realized by
the Company on such investment in the event of a sale, another form of disposal or a refinancing of an
investment held by the Company, provided the annual hurdle rate of 8% has been reached by the
Company.
in CHF
Management fees

Management fees for the period (1)
Balance payable at the end of the period
(1) For reduction in fee, see explanation in 12.1 above

30.06.2014

30.06.2013

781,814
411,300

1,136,875
573,780
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12.2 Directors’ fees
The remuneration paid to the directors of the Company amounted to:
in CHF

W. Fetscherin
U. Maurer-Lambrou
Total

30.06.2014

30.06.2013

35,000
51,350
86,350

25,000
18,750
43,750

12.3 Significant shareholders as of 30 June 2014
Valartis Bank AG, Zürich, Valartis Group AG, Valartis International Ltd and MCT Global Opportunities
Fund, Grand-Cayman jointly own 62.21% (1’601’427 shares) of the outstanding share capital (issued
shares minus treasury shares) of the Company. Paramount-Finanz AG owns 34.68% (892’703 shares) of
the outstanding share capital (issued shares minus treasury shares) of the Company.
12.4 Other
Gustav Stenbolt, via MCG Holding SA, is the majority shareholder of the Valartis Group AG and he is
also a member of the Company’s board of directors. Mr. Urs Maurer-Lambrou is the chairperson of
Valartis Group AG and the chairperson of the Company.

13 Segment reporting
Since the Company only has one sector of business activity and one geographical sector, the breakdown
by segment does not apply.
14 Risk assessment
An extensive overview of the risk factors that the Group is faced with, is included separately in the annual
report. The Board assesses the potential impact of these risk factors on the financial performance of
the Group and implements risk management policies accordingly. Certain risk factors, e.g. portfolio
concentration and hedging policies regarding currency exposure, are dealt with in the investment
guidelines, which provide the general framework under which the Group’s operations are carried out.
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Changes to the operational structure were announced in late 2013 and the Company appointed Mr. Ben
de Bruyn as Chief Executive Officer with effect 1 January 2014.
The Board also adopted organisational regulations according to which day-to-day management and
operations of the Company are delegated to the Chief Executive Officer as from 1 January 2014. The
Board performs a review of the potential risk factors, including those that arise from the accounting
and financial reporting and assess their potential impact on the Group’s operations no less frequently
than annually. Throughout the internal control system framework on financial reporting relevant control measures are defined, which reduce the f inancial risk. Should the risk environment change substantially, measures are taken on the level of the Board to alleviate such risks, including updating relevant risk management policies.
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Attributable Net Asset Value and Share Price Table
in CHF
Attributable Net
Assets (millions)

Date

31.12.2009
31.03.2010
30.06.2010
30.09.2010
31.12.2010
31.03.2011
30.06.2011
30.09.2011
31.12.2011
31.03.2012
30.06.2012
30.09.2012
31.12.2012
31.03.2013
30.06.2013
30.09.2013
31.12.2013
31.03.2014
30.06.2014

107.4
112.2
107.6
101.9
107.0
111.1
107.3
101.0
99.8
104.7
104.0
105.8
120.0
120.5
117.4
117.3
116.4
113.8
112.2

Attributable NAV
per share

Share price

40.64
42.42
40.72
38.52
40.49
42.07
40.61
38.21
37.74
39.59
39.17
40.02
45.39
45.56
44.38
44.35
44.02
43.03
42.44

27.00
27.65
30.80
28.60
33.45
33.90
32.35
29.25
31.55
31.00
31.00
32.00
34.00
33.03
36.00
36.00
36.50
35.75
35.25
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Annexure - Investment Guidelines

1. Investment Objective
To invest in private and public companies across
different industry sectors and to do so predominately in Russia and other Commonwealth of
Independent States countries and in the Baltic
States and to manage the asset portfolio to
achieve long term capital appreciation on invested capital.

2. Investment Policy
The investment philosophy is growth-oriented
and the focus is primarily on longer term strategies and capital appreciation. However, from
time to time there may be certain investments
which have a shorter investment horizon, reflecting specific opportunities or taking account
of prevailing market conditions. At times the asset portfolio may comprise entirely of cash or
cash equivalents.

3. Investment Instruments

ed in the currency of the country where investments are made or in any freely convertible
currency.
The company may take temporary defensive positions if the investment manager determines
that opportunities for capital appreciation are
limited or that significant diminutions in value
may occur.
From time to time all or part of risks associated
with investments may be hedged through the
defensive use of derivative transactions, including, but not limited to, futures, options, swaps
or any combination thereof.
From time to time leverage may be used in a
manner commensurate with reasonable risk
management to achieve investment objectives.

4. Investment Process and
Factors considered

Investments will be done primarily through equity and/or equity related and/or debt instruments or derivatives instruments.

While investment criteria may vary depending
upon the type of transaction, factors taken into
consideration when analysing potential investments include:

Where capital resources have not been fully invested, same may be invested in a range of investment products, money market instruments,
investment instruments issued by governments,
financial institutions or companies, denominat-

– –Attractive valuations and purchase prices;
– –Strength, depth and commitment of the
management team;
– –Existence of a coherent and realistic long
term business plan;
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– –Relevant asset values;
– –Corporate governance issues;
– –Identifiable exit strategies;
– –Risk management; and
– –Active post-acquisition investment
approach.
Investment opportunities will be identified and
analysed by the investment manager or its delegates or agents within the framework of the investment guidelines. The investment manager or
its delegates or agents will manage the screening
process and, inter alia, conduct interviews with
management and owners with the objective of
aligning differing interests. The investment manager’s responsibilities include valuations, market
analyses, competition analyses, debt capacity
calculations, bid tactics, tax optimizing holding
structures, financing structures, raising of debt
finance, management incentives, personnel reinforcements required, due diligence processes and
the intended exit strategy.
Day-to-day investment decisions will be made by
the investment committee in accordance with
the investment guidelines, as determined by the
board of directors.

5. Amendments
The investment guidelines may be amended by
the board of directors at any time, in whole or in
part. Amendments will become effective upon

their approval by the board of directors (after
expiry of any notice period for regulatory publications which may be required). The company
may from time to time impose further investment restrictions, compatible with or in the interest of investors, or, in certain circumstances,
in order to comply with relevant country laws
and regulations.
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