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Letter	to	Shareholders

Dear	shareholders,

ENR	 Russia	 Invest	 SA	 was	 transformed	 into	 a	 private	

equity	 investment	 company	 and	 separately	 listed	 on	

the	SWX	Swiss	Exchange	on	19	November	2007.	

At	year-end,	the	investment	portfolio	consisted	of	two	

private	 equity	 investments,	 one	 in	 Naftrans	 Limited	

and	 the	 other	 in	 Alini	 Investments	 B.V.	 During	 March	

2008,	 ENR	 Russia	 Invest	 SA	 successfully	 exited	 from	

both	these	investments.	The	exit	valuations	were	used	

to	 attribute	 a	 value	 to	 these	 investments	 at	 year-end	

and	 resulted	 in	 a	 net	 increase	 of	 CHF	 18.29	 million	 in	

the	 investment	 portfolio.	 This	 ultimately	 translated	

into	a	net	profit	of	CHF	16.98	million	for	the	reporting	

period.	

During	 December	 2008,	 ENR	 Russia	 Invest	 SA	 success-

fully	 raised	 CHF	 25.89	 million	 in	 cash.	These	 proceeds,	

together	with	cash	raised	from	the	aforementioned	ex-

its,	 will	 be	 used	 for	 private	 equity	 investments	 in	 both	

private	and	public	companies	in	the	Commonwealth	of	

Independent	States	(“CIS”)	and	the	Baltic	States.	

Russia	is	the	largest	economy	in	the	CIS.	Its	gross	do-

mestic	product	 	grew	by	8.1%	in	real	 terms,	 the	best	

performance	 in	 the	 past	 decade.	 Russia	 is	 now	 a	

top-10	 world	 economy.	 Oil	 prices	 soared	 to	 new	 all	

time	highs	and	Russia	remains	the	largest	oil	export-

er	 after	 Saudi	 Arabia.	 Oil	 resources	 continue	 to	 be	 a	

significant	 contributor	 to	 the	 Russian	 economy.	 As	

Russia	is	the	leading	gas	exporter	in	the	world,	it	con-

tinues	to	benefit	from	increasing	gas	prices.	Russians	

also	 saw	 real	 disposable	 income	 grow	 by	 10.4%	 in	

2007	 and	 this	 gave	 an	 impulse	 to	 retail	 turnover,	

which	rose	15.2%.	The	consumer	economy	is	expected	

to	 remain	 strong	 in	 2008.	 Fixed	 capital	 investments	

increased	 by	 21.1	 %	 and	 Russia	 is	 addressing	 infra-

structure	 challenges	 posed	 by	 old	 Soviet-era	 infra-

structure.	Approximately	USD	1	trillion	is	required	for	

upgrades	and	new	infrastructure	and	this	will	stimu-

late	the	economy	on	many	levels.

President	Vladimir	Putin	formally	steps	down	in	May	

2008.	 In	 late	2007	he	announced	his	support	for	Mr	

Dmitry	Medvedev	as	his	successor.	Mr	Medvedev	pro-

ceeded	 to	 win	 the	 March	 2008	 presidential	 election	

handily.	Relatively	few	Kremlin	policy	changes	are	ex-

pected	 and	 the	 Kremlin	 should	 continue	 to	 encour-

age	 foreign	 investments	 into	 Russia.	 Mr	 Medvedev	

highlighted	 that	 the	 independence	 of	 the	 legal	 sys-

tem	 from	 the	 executive	 and	 legislative	 branches	 of	
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power	will	receive	attention	and	that	tax	reforms	are	

likely.	 Social	 welfare	 projects	 will	 also	 receive	 atten-

tion	 and	 the	 banking	 system	 could	 count	 on	 State	

support	 to	 inject	 liquidity	 into	 the	 markets	 whilst	

global	credit	markets	settle	down.	

The	 Russian	 economy	 remains	 strong	 and	 is	 under-

pinned	 by	 a	 stable	 political	 environment	 and	 consis-

tent	policy	formulation.	

ENR	Russia	Invest	SA,	in	pursuing	its	investment	objec-

tives,	will	mainly	focus	on	businesses	who	exploit	the	

high	growth	in	consumer	and	business	spending,	com-

panies	supporting	third	party	natural	resource	extrac-

tion,	businesses	supporting	government	or	third	party	

infrastructure	spending	and	consumer	oriented	 infra-

structure	 projects.	 Large	 consumer	 markets	 such	 as	

Russia	and	Ukraine	will	be	of	particular	interest.

April	2008

Mr	Gustav	Stenbolt

Chairman

ENR	Russia	Invest	SA
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Political	and	Economic	Review

Political Review

2007	was	an	eventful	year	in	Russian	politics.	President	

Vladimir	Putin,	who	is	nearing	the	end	of	his	second	term	

in	office,	formally	gave	his	support	to	Mr	Dmitry	Medve-

dev	as	his	successor.	Mr	Medvedev	proceeded	to	win	the	

March	2008	presidential	election	handily	with	approxi-

mately	70%	of	the	popular	vote.	As	President-elect,	he	is	

expected	to	take	office	during	May	2008	when	President	

Putin	formally	steps	down.	This	will	be	the	first	time	in	

Russian	history	that	a	ruling	leader	will	voluntarily	give	

up	the	presidency.	President	Putin	will	then	take	up	the	

position	of	Prime	Minister	and	has	recently	also	accepted	

the	leadership	of	the	United	Russia	party.	

Relatively	few	Kremlin	policy	changes	are	expected,	es-

pecially	 during	 the	 initial	 period	 of	 Mr	 Medvedev’s	

presidency.	Russia	is	likely	to	continue	seeking	greater	

influence	abroad,	using	its	large	energy	resources	as	a	

diplomatic	tool.	Foreign	investment	into	Russia	will	be	

further	encouraged	and	it	is	unlikely	for	the	Kremlin	to	

take	drastic	actions	to	discourage	foreign	investors.		

Mr	Medvedev	recently	highlighted	certain	focus	areas	

for	the	Kremlin.	The	independence	of	the	legal	system	

from	executive	and	legislative	branches	of	power	was	

emphasized.	Tax	reforms	are	 likely	and	will	aim	to	es-

tablish	an	 internationally	competitive	 tax	regime	and	

to	ease	the	burden	in	areas	which	could	lead	to	further	

economic	 growth.	 There	 was	 a	 specific	 call	 for	 Value	

Added	Tax	reductions	and	for	a	reduction	of	export	du-

ties	 on	 energy	 exports	 to	 allow	 oil	 firms	 to	 invest	 in	

new	 facilities.	 Social	 welfare	 projects	 will	 also	 receive	

attention	and	the	banking	system	could	count	on	state	

support.	The	role	of	state	officials	in	large	government-

owned	corporations	will	be	reviewed	and	is	likely	to	de-

crease	in	future.

Economic Review

2007	 was	 another	 stellar	 year	 and	 gr0ss	 domestic	

product	 (“GDP”)	 grew	 by	 8.1%	 in	 real	 terms,	 the	 best	

performance	 in	 the	 past	 decade.	 GDP	 exceeded	 the	

USD	1	trillion	barrier	and	Russia	is	now	a	top-10	world	

economy.	GDP	growth	is	estimated	at	more	than	6%	in	

2008	and	thereafter	at	around	6%	in	2009	and	2010.	

Oil	prices	soared	to	new	all	time	highs	in	2007	and	be-

yond.	Even	though	Russia’s	oil	production	dropped		re-

cently	by	1%,	the	first	drop	in	a	decade,	it	still	remains	

the	 biggest	 oil	 exporter	 after	 Saudi	 Arabia.	 Currently,	

around	10	million	barrels	per	day	are	produced	and	oil	

resources	 continue	 as	 a	 significant	 contributor	 to	 the	

Russian	economy.	Russia	is	the	leading	gas	exporter	in	

the	world	and	continues	to	benefit	from	its	strong	po-

sition	and	gas	price	increases.
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2007	real	disposable	income		increased	10.4%	year-on-

year.	This	gave	an	impulse	to	retail	turnover,	which	rose	

15.2%.	Growth	in	the	consumer	economy	is	expected	to	

remain	 strong	 in	 2008.	 	 During	 2007	 fixed	 capital	 in-

vestments	increased	by	21.1%	to	6.4	trillion	rubles.	This	

touches	on	infrastructure	challenges	which	Russia	are	

faced	 with.	 During	 late	 2007,	 President	 Putin	 an-

nounced	 that	Russia	will	need	 to	spend	USD	1	 trillion	

on	upgrading	old,	Soviet-era	infrastructure,	to	be	fund-

ed	by	private	and	public	sector	funds.

From	a	macroeconomic	point	of	view,	Russia	faces	two	

major	challenges	-	 inflationary	pressures	and	a	stron-

ger	 ruble.	 In	 2007,	 inflation	 reached	 11.9%,	 driven	 by	

higher	 food	 	 and	 energy	 prices,	 wage	 increases	 and	

strong	 consumer	 demand.	 In	 April	 2008	 Russia’s	 Eco-

nomic	 Development	 and	 Trade	 Ministry	 forecasted	

2008	inflation	to	be	in	the	9%	-	10%	range.	For	the	re-

mainder	of	2008,	the	central	bank	may	allow	the	ruble	

to	 appreciate	 against	 the	 dollar/euro	 currency	 basket	

in	order	to	curb	inflation.	However,	a	stronger	ruble	will	

have	 to	 be	 measured	 against	 Russian	 manufacturing	

interests.
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During	 2007,	 there	 was	 a	 capital	 influx	 for	 Russian	

companies,	mainly	via	bank	loans	and	public	offerings.	

Russian	 banks	 borrowed	 offshore	 to	 finance	 growth,	

but	have	escaped	the	severe	liquidity	problems	seen	in	

other	 markets.	 However,	 the	 global	 credit	 crunch	 will	

have	an	impact	on	Russia’s	capital	markets	due	to	low-

er	liquidity	abroad	and	taking	account	of	relatively	low	

Russian	retail	deposits.	Therefore,	the	Kremlin,	in	April	

2008	 agreed	 to	 allocate	 budget	 deposits	 to	 Russian	

banks	 to	 protect	 them	 from	 the	 global	 liquidity	

crunch.	

In	summary,	most	economic	indicators	remain	strong.	

The	trade	balance	 is	positive	and	both	capital	 inflows	

and	 foreign	 direct	 investment	 show	 positive	 trends.	

The	 current	 account	 runs	 at	 healthy	 surplus	 levels.	

Monetary	growth	remains	healthy,	supporting	the	ex-

pansion	of	a	strong	domestic	consumer	economy.	Com-

modity	prices	remain	high,	with	strong	global	demand	

for	oil	and	gas.	The	Stabilisation	Fund	is	large	and	com-

bined	with	continued	structural	reforms,	is	expected	to	

contribute	 positively	 to	 the	 economy.	 Infrastructure	

spend	 will	 remain	 high,	 elevated	 by	 developments	

around	Sochi	as	the	host	of	the	2014	Winter	Olympics.	



Other CIS countries

Across	 the	 CIS,	 economic	 performance	 was	 solid.	 The	

average	growth	rate	in	real	GDP	for	CIS	countries	was	

9%,	with	the	worst	performer,	Moldova,	growing	slight-

ly	in	excess	of	3%.	Azerbaijan	grew	25%,	mainly	due	to	

increased	 production	 of	 oil	 and	 gas.	 Kazakhstan	 and	

Ukraine,	two	of	the	larger	economies,	had	growth	rates	

of	 8.5%	 and	 7.3%,	 respectively,	 and	 Georgia,	 despite	

some	political	turmoil,	grew	at	slightly	below	13%.

Politically,	 2007	 was	 an	 eventful	 year	 for	 several	 CIS	

countries.	In	Ukraine	parliamentary	elections	were	held	

and	Ms	Yulia	Timoshenko	won	a	hard	fought	battle	to	

become	Prime	Minister.	In	Georgia,	there	were	demon-

strations	 in	the	latter	half	of	2007	which	led	to	presi-

dential	elections	being	brought	forward	to	early	2008.	

President	Mikheil	Saakashvili	emerged	as	the	victor.

Finally,	the	election	of	Ukraine	as	a	co-host	with	Poland	

of	 the	 European	 Football	 Championships	 in	 2012	 is	 a	

positive	sign	and	a	decision	that	should	have	a	positive	

impact	on	new	infrastructure	development	in	Ukraine	

over	the	next	few	years.

9
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Portfolio	Investments

The Investment Portfolio

At	year-end	the	investment	portfolio	consisted	of	two	

investments,	being	an	investment	in	Naftrans	Limited	

(“Naftrans”)	 and	 	 an	 investment	 in	 Alini	 Investments	

B.V.	(“Alini”).	Both	investments	were	made	in	2003	and	

the	investment	horizon	for	private	equity	investments	

is	usually	three	to	seven	years.	Having	explored	appro-

priate	exit	alternatives	and	taking	account	of	liquidity	

windows	which	open	up	from	time	to	time,	ENR	Russia	

Invest	SA	(“ENR”	or	“the	Company”)	has	announced	its	

exit	from	both	these	investments	during	March	2008.	

Please	refer	to	note	12	-	Subsequent	events	-	on	page	55	

of	the	Consolidated	Financial	Statements.	As	ENR	held	

both	these	investments	at	year-end,	relevant	informa-

tion	is	outlined	below.

Naftrans Limited

ENR	made	its	initial	investment	of	USD	8	million	in	Naf-

trans	in	2003.	During	2006	a	further	USD	22	million	was	

invested,	resulting	in	a	total	investment	of	USD	30	mil-

lion.	 At	 year	 end,	 ENR	 had	 an	 effective	 12.41%	 interest	

(on	a	fully	diluted	basis)	in	Naftrans.

Naftrans,	 through	 its	 subsidiaries,	 operates	 the	 Batumi	

oil	terminal	in	Adjara,	Georgia	on	the	Black	Sea.	Its	princi-

pal	activity	is	the	provision	of	oil	and	oil	related	product	

rail	 forwarding	 from	 the	 Azerbaijan	 -	 Georgian	 border	

to	the	Batumi	oil	terminal,	as	well	as	storage	and	tran-

shipment	 services	 at	 the	 Batumi	 oil	 terminal.	 During	

the	latter	part	of	2006,	Naftrans	also	took	operational	

control	of	the	Batumi	port.	

The	 Caucasus	 and	 surrounding	 regions	 have	 seen	 sig-

nificant	growth	of	the	production	and	transport	of, in-

ter alia,	 oil	 and	 oil	 related	 products	 over	 the	 past	 few	

years.	This	has	resulted	in	an	increase	in	transhipment	

volumes	 in	 the	 Batumi	 oil	 terminal	 from	 4.5	 million	

tonnes	in	1999	to	a	record	11.7	million	tonnes	in	2006.	

However,	there	are	a	number	of	complex	regional	chal-

lenges	 impacting	 on	 oil	 forwarding	 through	 the	 Azer-

baijan	–	Georgia	rail	corridor.	These	include	the	delay	in	

the	 start-up	 of	 two	 major	 Kazakhstan	 oil	 production	

projects,	an	expected	delay	in	the	growth	of	Turkmeni-

stan	 oil	 volumes	 over	 the	 medium	 term	 as	 infrastruc-

ture	upgrades	take	place	and	the	use	of	regional	pipe-

lines	 as	 an	 alternative	 transport	 medium	 and	 related	

access	to	and	capacity	of	these	pipelines.	Indeed,	during	

2007	Naftrans	saw	transhipment	volumes	in	the	Batu-

mi	oil	terminal	decrease	to	9.8	million	tonnes.	A	possi-

ble	further	slow	down	in	transhipment	volumes	is	likely		

over	the	short	to	medium	term.	
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Alini Investments B.V.

In	2003	ENR	acquired	an	interest	in	the	Romanov	Dvor	

2	business	complex,	located	in	the	Central	Administra-

tive	District	in	Moscow,	in	close	vicinity	to	the	Kremlin.	

The	office	complex	was	developed	 in	 two	phases	and	

the	 first	 seven-storied	 building	 with	 a	 gross	 building	

area	(“GBA”)	of	26’700	sq.m	commenced	operations	in	

October	 2003.	The	 second	 six-storied	 building	 with	 a	

GBA	of	10’500	sq.m	was	completed	during	early	2006.	

The	below	ground	part	of	the	complex	hosts	a	parking	

area	for	146	cars,	a	fitness	centre	with	a	swimming	pool	

and	a	five	screen	cinema.	The	buildings	are	fully	opera-

tional	and	2007	was	the	first	year	in	which	both	build-

ings	were	fully	let.	The	rentable	area	is	approximately	

25’000	sq.m.

The	 investment	 was	 made	 via	 shareholder	 loans	 and	

the	acquisition	of	a	77%	interest	of	Panariello	Enterpris-

es	Limited	 (Cyprus)	 (“Panariello”).	Panariello	owns	25%	

of	Alini	and	Alini	holds	the	property	rights	to	the	afore-

mentioned	properties	and	buildings.	During	May	2003,	

Valartis	International	Ltd	obtained	an	economic	6.88%	

interest	 in	 Panariello.	Therefore,	 ENR	 has	 an	 economic	

interest	 in	 Panariello	 of	 70.12%	 and	 an	 effective	 eco-

nomic	interest	in	Alini	of	17.53	%.

Over	 the	 period	 of	 the	 investment,	 the	 Moscow	 office	

market	and	rental	market	has	developed	significantly.	At	

the	time	when	the	 investment	was	made,	property	 in-

vestments	 were	 likely	 to	 yield	 returns	 comparable	 to	

those	of	private	equity	investments.	This	is	no	longer	the	

case.	

Due	to	high	demand,	the	Moscow	office	and	retail	prop-

erty	market	has	continued	to	evolve	and	numerous	of-

fice	and	retail	developments	have	been	completed	over	

the	past	few	years	or	are	in	progress.	Development	costs	

have	 increased,	 more	 rentable	 A	 grade	 supply	 is	 avail-

able,	 which	 will	 impact	 on	 vacancy	 rates	 in	 properties,	

especially	where	they	are	not	optimally	located.	Tenant	

perceptions	are	important	where	the	attractiveness	and	

convenience	of	a	location,	status	of	renovation	projects	

and	rental	renewal	rates	are	but	a	few	factors	impacting	

on	the	decision	to	take	up	rental	space.			
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Directors	and	
Management
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The	Board	of	Directors	is	ultimately	responsible	for	the	

policies	and	management	of	 the	Company.	The	Board	

of	 Directors	 establishes	 strategic,	 accounting,	 organi-

zational	 and	 financing	 policies	 to	 be	 followed	 by	 the	

Company.	The	Board	of	Directors	further	appoints	the	

authorized	signatories	of	 the	Company.	Moreover,	 the	

Board	 of	 Directors	 is	 entrusted	 with	 preparing	 share-

holders’	meetings	and	carrying	out	Shareholders’	reso-

lutions.	The	 main	 duty	 of	 the	 Board	 of	 Directors	 is	 to	

exercise	 the	 supervision	 over	 the	 Company’s	 affairs	

and	investment	policy.

	

The Board of Directors comprises the following 

people:

Gustav	Stenbolt	-	Chairperson

Born	August	12,	 1957.	Lic.rer.pol.	University	of	Fribourg.	

CEO	 of	 Valartis	 Group	 AG	 and	 Valartis	 Bank,	 Zurich,	

Member	 of	 the	 Board	 of	 Directors	 of	 Jelmoli	 Holding	

AG,	Zurich,	and	further	companies	of	the	Jelmoli	group;	

Chairman	 of	 the	 Board	 of	 Directors	 of	 Valartis	 Asset	

Management	 SA,	 Valartis	 Wealth	 Management	 SA,		

Geneva,	 and	 MCG	 Holding	 AG,	 Baar.	 Furthermore,	

Gustav	Stenbolt	is	a	Member	of	the	Board	of	Directors	

of	 Eastern	 Property	 Holdings	 Ltd.,	Tortola	 (BVI),	 Anglo	

Chinese	 Group,	 Hong	 Kong,	 and	 Hypercenter	 Invest-

ments	 SA,	 Luxembourg.	 In	 1996,	 Gustav	 Stenbolt	

founded	the	MCT	Group.

Board	of	Directors



Christoph	Löw	–	Vice-Chairperson

Born	October	11,	1940.	Swiss	citizen	with	Basel	as	his	do-

micile.	 Dr.	 Löw	 is	 an	 attorney-at-law	 and	 partner	 of	 the	

Vischer	law	firm	in	Basel.	He	has	studied	at	the	university	

of	 Basel	 and	 Geneva	 and	 obtained	 his	 doctoral	 degree	

from	the	Law	faculty	of	the	University	of	Basel.	Dr.	Löw	is	

currently	a	Director	and	Chairman	of	the	board	of	Hansa	

AG	(a	significant	shareholder	of	ENR	Russia	Invest	SA)	and	

Director	of	MCG	Holding	SA,	Pelham	Investments	SA	and	

Growth	Value	Opportunities	SA.

Walter	Fetscherin

Born	 August	 18,	 1945.	 Swiss	 citizen	 with	 Zurich	 as	 his	

place	of	origin	and	Meilen,	Switzerland,	as	his	domicile.	

Dr.	Fetscherin	studied	at	the	Law	Faculty	of	the	Univer-

sity	of	Zurich,	Vienna	and	Heidelberg,	including	a	doc-

torate	of	Law	from	Zurich	University.	In	1973	he	joined	

the	Swiss	department	of	Foreign	Affairs	and	has	since	

served	in	diplomatic	postings	in	Poland,	the	USSR	and	

Canada.	He	was	Swiss	Ambassador	to	South	Korea,	the	

Czech	 Republic	 and	 up	 until	 2003	 he	 served	 as	 Swiss	

Ambassador	to	the	Russian	Federation,	Republic	of	Ka-

zakhstan	 and	Turkmenistan,	 Armenia,	 Azerbaijan	 and	

Georgia.	He	is	currently	Chairman	of	the	Board	of	the	

MC	Russian	Market	Fund	and	a	board	member	of	PSA	

International	 SA	 and	 other	 private	 companies.	 Dr.	

Fetscherin	 is	 also	 President	 of	 the	 Joint	 Chamber	 of	

Commerce	 (JCC,	 Switzerland-Russia,	 Ukraine,	 Kazakh-

stan,	Belarus	and	Kyrgyzstan)	and	Chairman	of	the	Ad-

visory	Board	of	Nestle	Russia	LLC.

15
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Investment	Committee

The	Investment	Committee	has	been	appointed	by	Va-

lartis	 International	 Limited,	 the	 Investment	 Manager	

of	 ENR.	The	 Investment	 Committee	 is	 responsible	 for	

investment	 decisions,	 which	 are	 made	 in	 accordance	

with	the	Company’s	investment	guidelines.

The Investment Committee comprises the following 

people:

Alan	Apter	(American)	–	Managing	Director,	Valartis	

International	Ltd

Alan	 Apter	 joined	 Valartis	 International	 Limited	 on		

January	 1,	 2008.	 From	 October	 2000	 to	 May	 2007	 he	

was	Managing	Director	and	Head	of	Central	and	East-

ern	Europe	Investment	Banking	Group	at	Morgan	Stan-

ley	&	Co.	 In	 that	role,	he	substantially	expanded	Mor-

gan	 Stanley’s	 activities	 and	 client	 footprint	 in	 Russia,	

Ukraine,	Poland,	Hungary,	Czech	Republic	and	the	Bal-

kan	 countries.	 Transactions	 originated	 and	 executed	

included	IPOs	and	mergers	and	acquisitions	for	clients	

virtually	across	all	industry	sectors.	From	June	1998	to	

October	2000,	he	was	Managing	Director	and	Head	of	

Investment	Banking	Group	at	Troika	Dialog	in	Moscow.	

Prior	to	Troika	Dialog,	he	was	a	partner	at	Renaissance	

Capital	in	Moscow	and	prior	to	that	position	he	was	a	

member	of	the	Investment	Banking	division	at	Merrill	

Lynch	&	Co.	for	many	years.
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Ben de Bruyn (South African) – Director Private Equity, 

Valartis Asset Management

Ben de Bruyn joined the Valartis Group AG during 2006 

and has more than 12 years of experience advising in 

merger and acquisitions, capital raisings, privatizations 

and group restructurings. Prior to joining Valartis 

Group AG, he led the Corporate Finance division of Brait 

SA, a listed and leading South African private equity 

and investment advisory group. At Brait, he was in-

volved in a number of large private equity transactions, 

including leverage buy-outs of listed companies. Prior 

to that he worked for the capital market teams of both 

Absa Bank Ltd and First Rand Ltd. He holds Business 

and Legal degrees from the University of Stellenbosch, 

South Africa as well as a postgraduate diploma in taxa-

tion from the Rand Afrikaans University, South Africa. 

In 1993, he was admitted as an attorney of the High 

Court of South Africa.

Philipp LeibundGut (Swiss) – Director, Valartis Group AG

Philipp LeibundGut is a director of Valartis Group AG 

and is also a board member of Swiss listed Eastern 

Property Holdings Ltd. He is a board member of a num-

ber of private companies.  He previously headed up the 

private equity business of Valartis Group AG and has 

more than 10 years of private equity experience in the 

CIS. Previously he worked for Hansa, one of the signifi -

cant shareholders of the Company. Prior to joining 

Hansa, he worked as a broker for Credit Suisse on the 

Basle Stock Exchange. He is a graduate in business eco-

nomics from the Basle University of Applied Sciences, 

Switzerland.
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Yulia	Makhinova	(Russian)	–	Chief	Financial	Officer,	

Valartis	Asset	Management	(Russia	&	CIS)	

Yulia	 Makhinova	 is	 responsible	 for	 accounting	 and	 fi-

nancial	review,	and	financial	reporting	for	the	Valartis	

Group	AG	in	Moscow.	She	began	her	career	as	a	tax	ad-

visor	with	PricewaterhouseCoopers	in	Moscow.	Prior	to	

joining	Valartis	Group	AG,	she	was	chief	accountant	at	

the	 Moscow	 offce	 of	 Skanska	 East	 Europe.	 She	 is	 a	

graduate	of	the	Russian	State	Financial	Academy	and	is	

a	Chartered	Public	Accountant.

Alexander	Nikolaev	(Russian)	–	Managing	Director,		

Valartis	Asset	Management	(Russia	&	CIS)

As	head	of	Russia	and	CIS	operations	of	Smith	Manage-

ment	LLC,	a	private	US	investment	company,	Mr.	Niko-

laev	 has	 in	 excess	 of	 7	 years	 of	 experience	 managing	

private	and	public	equity	 investments	and	real	estate	

development	 in	Russia.	He	 is	a	member	of	 the	 invest-

ment	committee	of	the	MC	Russian	Market	Fund	and	

Eastern	Property	Holdings	Limited.	He	is	a	member	of	

the	 Investor	 Protection	 Association	 (Russian	 Share-

holder	Advocacy)	and	in	2003	–	2004	served	as	a	Board	

Member	 of	 this	 association.	 He	 is	 a	 graduate	 of	 the	

Moscow	State	University	for	Foreign	Affairs	and	State	

Diplomatic	Academy	of	the	Ministry	for	Foreign	Affairs	

of	Russian	Federation.



Christine Spyrou-Catras (Canadian) – Director, Valartis 

International Ltd

Christine Spyrou-Catras began her career with Gold-

man Sachs in Toronto and in 1997 moved to Cyprus 

where she was head of the Robert Fleming Offi ce in 

charge of all administration and client related matters. 

In 1999, she became Branch Manager of Anglo Irish 

Bank where she opened and maintained all corporate 

and private accounts. Since 2002, she has been in 

charge of MCT Management Ltd, as Administration 

Manager handling the trading execution and coordi-

nates all reporting requirements with local authorities. 

She also acts as director for various Cyprus offshore 

companies. She holds a Computer Programming De-

gree from Centennial College in Toronto, Canada.

Gustav Stenbolt (Norwegian) – CEO, Valartis Group AG

CEO of Valartis Group AG and Valartis Bank, Zurich, 

Member of the Board of Directors of Jelmoli Holding 

AG, Zurich, and further companies of the Jelmoli group; 

Chairman of the Board of Directors of Valartis Asset 

Management SA, Valartis Wealth Management SA, Ge-

neva, and MCG Holding AG, Baar. Furthermore, Gustav 

Stenbolt is a Member of the Board of Directors of East-

ern Property Holdings Ltd., Tortola (BVI), Anglo Chinese 

Group, Hong Kong, and Hypercenter Investments SA, 

Luxembourg. In 1996, Gustav Stenbolt founded the 

MCT Group.
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Corporate	Governance	Report

Domicile	

2-4	Place	du	Molard,		1211	-	Genève	3	

Swiss	Security	number:	3447695	

ISIN	Number:		CH0034476959	

Market	Capitalization:	CHF	79’678’530	

1  Group Structure 

1.1	Group	structure	

The	operative	group	structure	of	ENR	Russia	Invest	SA	is	de-

scribed	in	note	1	to	the	Consolidated	Financial	Statements.	

The	subsidiaries	of	ENR	Russia	Invest	SA	are	described	

in	note	3.2	to	the	Consolidated	Financial	Statements.	

1.2	Significant	shareholders	

Significant	 shareholders	 are	 disclosed	 in	 note	 10.3	 to	

the	Consolidated	Financial	Statements.	

ENR	Russia	Invest	SA	has	no	knowledge	of	any	signifi-

cant	shareholder	agreements.	

1.3	Cross-shareholdings	

ENR	 Russia	 Invest	 SA	 is	 not	 aware	 of	 any	 cross	

shareholdings.	

2  Capital Structure 

2.1	Capital	

The	Company’s	capital	structure	is	disclosed	in	note	9	

to	the	Consolidated	Financial	Statements.	

2.2	Change	in	capital	

Changes	in	capital	are	summarised	in	the	consolidated	

statement	of	changes	in	equity.	

2.3	Shares	and	participation	certificates	

Note	9	to	the	Consolidated	Financial	Statements	con-

tains	a	description	of	the	Company’s	shares.	No	partici-

pation	certificates	have	been	issued.	

2.4	Profit	sharing	certificates	

The	 Company	 has	 not	 issued	 any	 profit	 sharing	

certificates.	

2.5	Limitations	on	transferability	and	nominee	

registration

The	Company’s	articles	of	association	do	not	foresee	any	

restrictions	on	the	transfer	of	the	Company’s	shares.	As	the	

Company	has	no	other	than	bearer	shares	issued,	there	are	

no	rules	on	registration	in	a	shareholders	register.

3 Board of Directors

3.1	Members	of	the	Board	of	Directors

As	of	December	31,	2007,	the	Board	of	Directors	is	com-

posed	of	the	following	members:

	

Gustav	Stenbolt

Executive	member,	Chairman	(Norwegian	national,	

first	election	in	2007)

CEO	 of	Valartis	 Group	 AG	 and	Valartis	 Bank,	 Zurich,	

Member	of	the	Board	of	Directors	of	Jelmoli	Holding	

AG,	 Zurich,	 and	 further	 companies	 of	 the	 Jelmoli	

group;	Chairman	of	the	Board	of	Directors	of	Valartis	

Asset	Management	SA,	Valartis	Wealth	Management	

SA,	Geneva,	and	MCG	Holding	AG,	Baar.	Furthermore,	

Gustav	Stenbolt	 is	a	Member	of	 the	Board	of	Direc-

tors	 of	 Eastern	 Property	 Holdings	 Ltd.,	Tortola	 (BVI),	

Anglo	 Chinese	 Group,	 Hong	 Kong,	 and	 Hypercenter	
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Investments	 SA,	 Luxembourg.	 In	 1996,	 Gustav	 Sten-

bolt	founded	the	MCT	Group.	

Dr.	Christoph	Löw

Non-executive	member,	Vice-Chairman	(Swiss	

national,	first	election	in	2007)

Dr.	Christoph	Löw	is	an	attorney-at-law	and	partner	of	

the	 Vischer	 law	 firm	 in	 Basle.	 	 He	 has	 studied	 at	 the	

University	of	Basel	and	Geneva	and	obtained	his	doc-

torate	at	the	Law	faculty	of	the	University	of	Basel.	Dr.	

Löw	is	currently	a	Director	and	Chairman	of	the	board	

of	Hansa	AG	and	Director	of	MCG	Holding	SA,		Pelham	

Investments	SA	and	Growth	Value	Opportunities	SA.

	

Walter	Fetscherin

Non-executive	member	(Swiss	national,	first	election	

in	2007)

Dr.	Fetscherin	studied	at	the	Law	Faculty	of	the	Univer-

sity	of	Zurich,	Vienna	and	Heidelberg,	including	a	doc-

torate	of	Law	from	Zurich	University.	In	1973	he	joined	

the	Swiss	department	of	Foreign	Affairs	and	has	since	

served	in	diplomatic	postings	in	Poland,	the	Czech	Re-

public,	Canada	and	South	Korea.	Until	2003,	he	served	

as	 the	 Swiss	 Ambassador	 to	 the	 Russian	 Federation,	

the	 Republic	 of	 Kazakhstan,	 Turkmenistan,	 Armenia,	

Azerbaijan	and	Georgia.	

3.2	Other	activities	and	functions

See	Corporate	Governance,	note	3.1

3.3	Cross	involvement

See	Corporate	Governance,	note	3.1

3.4	Election	and	term	of	office

Each	member	of	the	ENR	Russia	Invest	SA	Board	of	Di-

rectors	is	elected	for	a	period	of	1	year,	expiring	at	the	

first	 ordinary	 General	 Assembly	 following	 his	 or	 her	

election.	There	is	no	limitation	on	re-election.	The	time	

of	first	election	has	been	disclosed	under	note	3.1.

3.5	Internal	organizational	structure

Physical	 Board	 meetings	 are	 usually	 held	 4	 times	 per	

year.	The	duration	of	the	meetings	is	normally	3	hours.	

All	 board	 members	 physically	 attend	 at	 least	 3	 meet-

ings	per	year.	In	addition,	conference	calls	are	organized	

occasionally.	

The	Board	has	formed	the	Audit	committee	composed	

of	Gustav	Stenbolt	and	Christoph	Löw.	It	meets	at	least	

twice	a	year.

The	Board	 is	 regularly	 informed	on	 the	activity	of	 the	

Company	 by	 the	 Investment	 Manager,	 who	 also	 for-

mally	reports	during	Board	meetings.

3.6	Definitions	of	areas	of	responsibility

The	Board	of	Directors	is	responsible	for	managing	the	

business	 affairs	 of	 the	 Company	 in	 accordance	 with	

the	 Company’s	 memorandum	 and	 articles	 of	 associa-

tion.	The	day	 to	day	management,	however,	has	been	

delegated	to	Valartis	International	Limited,	who	acts	as	

the	Company’s	Investment	Manager	and	who	appoints	

the	Company’s	Investment	Committee	(see	note	4.3).	
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3.7 Information and control instruments

The Investment Manager reports the Company’s net 

asset value and investment portfolio to the Board of 

Directors on a regular basis and participates in all 

board meetings. Furthermore, changes in the invest-

ment strategy and major investments are discussed on 

the level of the Board of Directors. Day to day invest-

ment decisions are made by the Investment Commit-

tee in accordance with the investment guidelines. 

Board approval is required for all major new invest-

ments and also for the disposal of existing 

investments.

4 Investment Committee

The Investment Committee formulates the investment 

strategy of the Company.

4.1 Members of the Investment Committee

The members of the Investment Committee are as 

follows :

Gustav Stenbolt

See Corporate Governance, note 3.1 “Board of 

Directors”.

 

Ben de Bruyn

Ben de Bruyn joined the Valartis Group AG during 2006 

and has more than 12 years of experience advising in 

merger and acquisitions, capital raisings, privatizations 

and group restructurings. Prior to joining Valartis 

Group AG, he led the Corporate Finance division of Brait 

SA, a listed and leading South African private equity 

and investment advisory group. At Brait, he was in-

volved in a number of large private equity transactions, 

including leverage buy-outs of listed companies. Prior 

to that he worked for the capital market teams of both 

Absa Bank Ltd and First Rand Ltd. He holds Business 

and Legal degrees from the University of Stellenbosch, 

South Africa as well as a postgraduate diploma in taxa-

tion from the Rand Afrikaans University, South Africa. 

In 1993, he was admitted as an attorney of the High 

Court of South Africa.

Alexander Nikolaev

As head of Russia and CIS operations of Smith Man-

agement LLC, a private US investment company, Mr. 

Nikolaev has over 7 years of experience managing 

private and public equity investments and real estate 

development in Russia. He is a member of Investment 

Committee of the MC Russian Market Fund and East-

ern Property Holdings, a SWX listed company. He is a 

member of the Investor Protection Association (Rus-

sian Shareholder Advocacy) and in 2003 – 2004 

served as a Board Member of this association. He is a 

graduate of the Moscow State University for Foreign 

Affairs and State Diplomatic Academy of the Ministry 

for Foreign Affairs of Russian Federation.

 

Christine Spyrou-Catras

Christine Spyrou-Catras began her career with Gold-

man Sachs in Toronto and in 1997 moved to Cyprus 

where she was head of the Robert Fleming Offi ce in 

charge of all administration and client related matters. 

In 1999, she became Branch Manager of Anglo Irish 
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Bank	where	she	opened	and	maintained	all	corporate	

and	 private	 accounts.	 Since	 2002,	 she	 has	 been	 in	

charge	 of	 MCT	 Management	 Ltd,	 as	 Administration	

Manager	handling	the	trading	execution	and	coordi-

nates	 all	 reporting	 requirements	 with	 local	 authori-

ties.	 She	 also	 acts	 as	 director	 for	 various	 Cyprus	 off-

shore	companies.	She	holds	a	Computer	Programming	

Degree	from	Centennial	College	in	Toronto,	Canada.

Yulia	Makhinova	

Yulia	 Makhinova	 is	 responsible	 for	 accounting	 and	 fi-

nancial	review,	and	financial	reporting	for	the	Valartis	

Group	AG	in	Moscow.	She	began	her	career	as	a	tax	ad-

visor	with	PricewaterhouseCoopers	in	Moscow.	Prior	to	

joining	Valartis	Group	AG,	she	was	chief	accountant	at	

the	 Moscow	 office	 of	 Skanska	 East	 Europe.	 She	 is	 a	

graduate	of	the	Russian	State	Financial	Academy	and	is	

a	Chartered	Public	Accountant.

Philipp	LeibundGut	

Philipp	LeibundGut	is	a	director	of	Valartis	Group	AG	

and	is	also	a	member	of	Swiss	listed	Eastern	Property	

Holdings	 Ltd.	 He	 is	 a	 board	 member	 of	 a	 number	 of	

private	companies.	He	previously	headed	up	the	pri-

vate	 equity	 business	 of	 Valartis	 Group	 AG	 and	 has	

more	 than	 10	 years	 of	 private	 equity	 experience	 in	

the	CIS.	Mr.	LeibundGut	previously	worked	for	Hansa,	

a	 significant	 shareholder	 of	 the	 Company.	 	 Prior	 to	

joining	Hansa	he	worked	as	a	broker	for	Credit	Suisse	

on	the	Basle	Stock	Exchange.	He	is	a	graduate	in	busi-

ness	economics	from	the	Basle	University	of	Applied	

Sciences,	Switzerland.

Alan	Apter	

Alan	 Apter	 joined	 Valartis	 International	 Limited	 on	

January	1,	2008.	From	October	2000	to	May	2007	he	

was	 Managing	 Director	 and	 Head	 of	 Central	 and	

Eastern	Europe	Investment	Banking	Group	at	Morgan	

Stanley	&	Co.	In	that	role,	he	substantially	expanded	

Morgan	 Stanley’s	 activities	 and	 client	 footprint	 in	

Russia,	Ukraine,	Poland,	Hungary,	Czech	Republic	and	

the	Balkan	countries.	Transactions	originated	and	ex-

ecuted	 included	 IPOs	 and	 mergers	 and	 acquisitions	

for	 clients	 virtually	 across	 all	 industry	 sectors.	 From	

June	1998	to	October	2000,	he	was	Managing	Direc-

tor	and	Head	of	Investment	Banking	Group	at	Troika	

Dialog	 in	 Moscow.	 Prior	 to	 Troika	 Dialog,	 he	 was	 a	

partner	 at	 Renaissance	 Capital	 in	 Moscow	 and	 prior	

to	that	position	he	was	a	member	of	the	Investment	

Banking	 division	 at	 Merrill	 Lynch	 &	 Co.	 for	 many	

years.

4.2	Other	activities	and	vested	interests

See	 Corporate	 Governance,	 note	 3.1	 “Board	 of	

Directors”.

4.3	Investment	management	agreement

ENR	 Russia	 Invest	 SA	 has	 appointed	 Valartis	 Interna-

tional	 Limited,	 as	 its	 Investment	 Manager	 to	 provide	

overall	investment	management	services	for	ENR	Rus-

sia	 Invest	 SA	 and	 all	 its	 subsidiary	 companies,	 in		

accordance	with	the	terms	of	the	investment	manage-

ment	agreement	dated	15	November	2007.	The	Invest-

ment	Manager	is	a	wholly	owned	subsidiary	of	Valartis	

Group	 AG.	 Pursuant	 to	 the	 investment	 management	
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agreement,	the	Investment	Manager	is	responsible	on	

a	day-to-day	basis	for	investing,	reinvesting	and	super-

vising	the	Company’s	assets	in	accordance	with	its	in-

vestment	 guidelines.	 The	 duties	 of	 the	 Investment	

Manager	shall	comprise, inter alia,	research	work	with	

regard	to	appropriate	investment	opportunities,	expert	

advise	on	investments	and	divestments.	In	addition,	it	

shall	ensure	that	the	Company	and	its	subsidiaries	will	

be	properly	administered,	designate	external	advisors	

to	 the	 Company	 and	 the	 subsidiaries,	 pursuant	 to	 in-

structions	 and	 under	 the	 supervision	 of	 the	 Board	 of	

Directors.

5 Compensation, Shareholdings and Loans

5.1	Content	and	method	of	compensation

Remuneration	 to	 Directors	 is	 a	 fixed	 cash	 compensa-

tion,	determined	on	an	individual	basis	and	periodically	

reviewed	 by	 the	 Compensation	 Committee.	 It	 is	 the	

Company’s	policy	not	to	grant	compensations	to	Direc-

tors	who	are	also	officers	of	the	Investment	Manager.	

No	 shares,	 options	 or	 warrants	 have	 been	 allotted	 to	

the	 Board	 of	 Directors,	 the	 Investment	 Committee	 or	

the	Portfolio	Management	Committee.

	

The	 Directors	 will	 be	 reimbursed	 for	 traveling,	 hotel	

and	other	expenses	reasonably	incurred	in	the	perfor-

mance	of	their	duties	as	members	of	the	Board	of	Di-

rectors.	The	Directors	and	officers	of	the	Company	will	

be	 covered	 by	 a	 Directors’	 and	 officers’	 liability	 insur-

ance	entered	into	by	the	Company.	

5.2	Compensation	for	acting	members	of	governing	

bodies

No	 compensation	 was	 paid	 to	 acting	 members	 of	

governing	bodies	of	the	Company.

5.3	Compensation	for	former	members	of	govening	

bodies

No	compensation	was	paid	to	former	members	of	gov-

erning	bodies.

5.4	Share	allotment

In	December	2007,	ENR	Russia	Invest	SA	completed	the	

placement	of	898’945	new	bearer	shares,	each	with	a	

par	value	of	CHF	12.40,	at	a	price	of	CHF	32.00	per	share.	

The	 net	 proceeds	 from	 this	 offering,	 after	 deducting	

expenses,	were	CHF	25’893’673.	These	proceeds	will	be	

used	to	further	ENR	Russia	Invest	SA’s	private	equity	in-

vestment	activities	in	the	CIS.

5.5	Share	ownership

Dr.	Christoph	Löw,	Director	of	the	Company,	owns	350	

shares	ENR	Russia	Invest	SA.

5.6	Options

The	members	of	the	Company’s	Board	of	Directors,	the	

members	 of	 the	 Company’s	 Investment	 Committee	

and	parties	closely	linked	to	such	persons	did	not	hold	

any	options	on	shares	of	the	Company	as	of	December	

31,	2007.



5.7	Additional	fees	and	remunerations

Neither	 additional	 fees	 nor	 remunerations	 were	 paid	

during	the	period	under	review.

	

5.8	Loans	to	members	of	governing	bodies

The	Company	did	not	grant	any	 loans	 to	members	of	

the	Board	of	Directors.

5.9	Highest	total	compensation

No	 compensation	 was	 paid	 during	 the	 period	 under	

review.

6 Shareholders’ Participation

6.1	Voting	rights

The	 Company’s	 statutory	 provisions	 with	 regards	 to	

shareholders	participation	rights	are	in	line	with	appli-

cable	 legal	 provisions.	 There	 are	 no	 voting	 rights	

restrictions.

6.2	Statutory	quorums

Statutory	quorums	are	in	line	with	the	applicable	legal	

provisions.

6.3	Convocation	of	shareholders	meetings

Statutory	 rules	 on	 the	 convocation	 of	 shareholders	

meetings	are	in	line	with	the	applicable	legal	provisions.

6.4	Agenda

Shareholders	holding	shares	with	a	total	nominal	value	

of	CHF	1	million	may	request	in	writing	that	additional	

items	are	added	to	the	proposed	agenda.

6.5	Inscriptions	into	share	register

All	 of	 the	 Company’s	 shares	 have	 been	 issued	 in	 the	

form	 of	 bearer	 shares.	 Therefore,	 the	 Company	 does	

not	maintain	a	shareholders’	register.

7 Changes of Control and Defence Measure

7.1	Duty	to	make	an	offer

Pursuant	to	Art.	32	of	the	Federal	Act	on	Stock	Exchang-

es	and	Securities	Trading	of	March	24,	1995	(“SESTA”)	an	

offeror	who	acquires	directly	or	indirectly	33	1/3%	of	the	

voting	rights	of	the	Company	will	be	required	to	make	

a	public	offer	to	acquire	all	the	listed	securities	of	the	

Company.	 Pursuant,	 however,	 to	 Art.	 11	 of	 the	 Compa-

ny’s	Articles	of	Association,	Art.	32	SESTA	shall	not	apply	

with	respect	to	the	Company.	A	purchaser	of	Shares	of	

the	Company	will	 therefore	not	be	obliged	 to	make	a	

public	tender	offer	under	Art.	32	SESTA.

7.2	Clauses	on	change	of	control

At	the	date	of	this	report,	the	Company	has	not	entered	

into	any	agreements	that	trigger	financial	consequenc-

es	in	the	case	of	a	change	of	control.
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8 Auditors

8.1 Duration of the mandate and term of offi ce

PricewaterhouseCoopers SA is acting as the auditor of 

the Company since incorporation. The auditor is elect-

ed by the General Assembly for the term of a one-year 

duration. PricewaterhouseCoopers SA is also the audi-

tor of all subsidiaries. For the Company, Alex Astolfi  is 

the auditor in charge since 2007.

8.2 Auditing fees

For the fi nancial year 2007, CHF 38’072.70 was paid to 

the Company’s auditor.

8.3 Additional fees

Additional fees of CHF 86’598.94 were paid to the 

Company’s auditor for services rendered in relation to 

the Company’s capital increase.

8.4 Supervisory and control instruments

At least one member of the audit committee is in con-

tact with the auditor in charge on an ongoing basis. 

Furthermore, it is the Company’s policy to hold a for-

mal audit meeting between the Board of Directors and 

the auditor in charge once a year.

9 Information Policy

The Company has appointed Rhône-Audit Société Fidu-

ciaire SA, a wholly owned subsidiary of Pictet & Cie, 

Switzerland, for the calculation of its Net Asset Value 

per share on a quarterly basis. Audited reports as at 

December 31, are published within 4 months after the 

closing. Audited report as at June 30, are published 

within 2 months after the closing.

Furthermore, information can be obtained by contact-

ing the Company in written, by phone or by fax:

ENR Russia Invest SA

Investor Relations

2-4, Place du Molard

P.O. Box 3458

1211 Geneva 3

Tel: +41 (0)22 716 1000

Fax: +41 (0) 22 716 1001
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 31.12.2007

Assets
Treasury stock - at market value  -  4‘621‘054
Cash, investments and other assets  127‘583‘813  127‘583‘813 
Total assets 127‘583‘813  132‘204‘867 

	 	 	
Liabilities	 	
Other liabilities  3‘888‘699  3‘888‘699   
Total liabilities 3‘888‘699  3‘888‘699

	 	 	
Shareholders’	Equity	 	
Share capital  31‘118‘544  31‘118‘544
Capital paid in excess of par value (share premium)  73‘128‘401  73‘128‘401
Treasury stock - at cost  (4‘593‘149)  -
Retained earnings  11‘022‘114  11‘050‘019
Minority interests  13‘019‘204  13‘019‘204 
Total shareholders’ equity 123‘695‘114  128‘316‘168 
Total liabilities and shareholders’ equity 127‘583‘813  132‘204‘867 
 
 
 
Number of shares issued (including 145‘545 treasury shares)  2‘509‘560
Net asset value per share   51.13
Attributable net asset value per share*  45.94

Financial	Statements

Determination of the Net Asset Value and Attributable Net Asset Value as of December 31, 2007

(Currency-CHF)

Following
IFRS presentation

Representing the 
existing shareholder’s 

economic interest

*	Total	shareholders’	equity	less	Minority	interests



Note

The	net	asset	value	per	share	 (“NAV”)	 is	calculated	 in	

Swiss	Francs	as	the	aggregate	of	the	value	of	all	invest-

ments	and	treasury	shares	less	the	aggregate	amount	

of	 the	 liabilities	 and	 accrued	 expenses	 divided	 by	 the	

total	number	of	shares	issued.	

The	main	differences	between	the	two	calculations	 is	

due	 to	 applying	 the	 IFRS	 standards	 versus	 the	 Swiss	

GAAP	standards.

The	differences	are	particularly	prominent	in	the	calcu-

lation	and	booking	of	treasury	shares,	and	reclassifying	

the	shareholders’	equity.	 	

Attributable	 net	 asset	 value	 per	 share	 is	 the	 consoli-

dated	NAV,	less	the	aggregate	value	of	all	minority	in-

terests,	 reflecting	 the	 economic	 value	 attributed	 to	

shareholders,	divided	by	the	number	of	shares	issued.

Consolidated	Results

The	Company’s	shareholders’	equity,	at	the	end	of	the	

period	on	a	consolidated	basis	amounted	to	CHF	123.7	

million.

The	net	income	for	the	year	2007	is	CHF	16.98	million.	

The	retained	earnings	as	of	December	31,	2007	amount-

ed	to	CHF	11.02	million.

For	 more	 details,	 see	 the	 consolidated	 statement	 of	

changes	 in	 equity	 for	 the	 year	 ended	 December	 31,	

2007.	

Parent	Company

As	of	December	31,	2007	the	Parent	Company	recorded	

shareholders’	equity	of	CHF	42.86	million.	The	net	loss	

for	 the	 year	 2007	 is	 CHF	 (3.03)	 million.	 The	 retained	

earnings	 as	 of	 December	 31,	 2007	 amounted	 to	 CHF	

(3.03)	million.
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The notes on page 38 to 55 are an integral part of these consolidated fi nancial statements

Consolidated balance sheet as of December 31, 2007

(Currency-CHF)

 Notes 31.12.2007

Assets
Cash and cash equivalents  6  29‘733‘421
Accounts receivable  7  2‘553‘802
Investments at fair value through profi t or loss  5  95‘296‘590 
Total assets   127‘583‘813 

  
Liabilities  
Bank overdraft  6  141
Accounts payable and accrued expenses  8.1  3‘388‘558
Current tax liabilities  8.2  500‘000   
Total Liabilities   3‘888‘699

 
Shareholders’ Equity  
Share Capital  9.1  31‘118‘544
Capital paid in excess of par value (share premium)   73‘128‘401
Treasury stock   (4‘593‘149)
Retained earnings   11‘022‘114
Minority interests   13‘019‘204
Total shareholders’ equity  123‘695‘114 
Total liabilities and shareholders’ equity  127‘583‘813  

Number of shares issued and fully paid  9.1  2‘509‘560
Nominal value   CHF 12.40
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Consolidated statement of income for the period May 25, 2007 until December 31, 2007

(Currency-CHF)

 Notes 2007

Revenue
Interest income   1‘595‘984
Dividend income   1‘184‘356
Unrealised gain on investments at fair value through profi t or loss  5  18‘296‘752 
Total revenue  21‘077‘092 

  
Expenses  
Exchange loss, net   835‘950
Management fees   220‘416
Performance fees   2‘556‘216
Administrative fees   209‘051
Directors‘ fees and expenses   1‘434
Investment bank and professional fees   107‘990
Bank charges and interest expenses   89‘696
Other expenses   74‘328   
Total expenses  4‘095‘081
  

Profi t for the period     16‘982‘011

 
 
Attributable to  
Equity holders of the company   11‘022‘114
Minority interests   5‘959‘897 

Earnings per share for profi t attributable to equity holders of the Company during the period

Weighted average number of outstanding shares   1‘686‘649
Basic earnings per share   CHF 6.535
Diluted earnings per share   CHF 6.535

The notes on page 38 to 55 are an integral part of these consolidated fi nancial statements
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Consolidated cash fl ow statement for the period May 25, 2007 until December 31, 2007

(Currency-CHF)

 Notes 2007

Cash flows from operating activities
Profi t before tax   16‘982‘011 

  

Adjustments for :  
Interest income   (1‘595‘984)
Bank charges and interest expenses  89‘696
Fair value adjustment on investment portfolio   (18‘296‘752)   
Operating income before working capital changes   (2‘821‘029)

  

Movement in working capital :  
Change in accounts receivable   9‘849‘744
Change in accounts payable and accrued expenses   1‘170‘380
Interest received   211‘322
Bank charges and interest expenses      (3‘126)
Net cash fl ow from operating activities      8‘407‘291 

Cash flows from financing activities  
Increase of share capital (net)   25‘893‘673
Purchase of treasury stock      (4‘593‘149) 
Net cash fl ow from fi nancing activities      21‘300‘524 

Net change in cash and cash equivalents   29‘707‘814

Cash and cash equivalents at beginning of the period   25‘465   
Cash and cash equivalents at the end of the period  6  29‘733‘280

The notes on page 38 to 55 are an integral part of these consolidated fi nancial statements
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Consolidated statement of changes in equity for the period ended December 31, 2007

(Currency-CHF)

The notes on page 38 to 55 are an integral part of these consolidated fi nancial statements 

Incorporation as at May 25, 2007  19‘971‘626  58‘381‘646  -  -  78‘353‘272  7‘059‘307  85‘412‘579

Increase of share capital   11‘146‘918  14‘746‘755  -  -  25‘893‘673  -  25‘893‘673

Purchase of treasury stock  -  -  (4‘593‘149)  -  (4‘593‘149)  -  (4‘593‘149)

Net income for the period  -  -  -  11‘022‘114  11‘022‘114  5‘959‘897  16‘982‘011

Balance as at December 31, 2007  31‘118‘544  73‘128‘401  (4‘593‘149)  11‘022‘114  110‘675‘910  13‘019‘204  123‘695‘114

    

Share 
capital

Share 
premium

Treasury
stock 

Retained 
earnings

Total Minority 
interests

Total 
shareholders’ 

equity
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1 Incorporation and activity  

ENR	Russia	Invest	S.A.,	Geneva	(previously	ENR	Private	

Equity	 Geneva	 SA)	 (hereinafter,	 the	“Company”)	 is	 an	

investment	company	 founded	on	 18	May,	2007	 for	an	

unlimited	duration.	On	25	May,	2007	it	was	registered	

with	the	Commercial	Register	of	the	Canton	of	Geneva	

under	 the	 reference	 number	 CH-660-1263007-3	 and	

under	 the	 company	 name	 ENR	 Russia	 Invest	 SA	 is	 in-

corporated	 as	 a	 limited	 company	 under	 the	 laws	 of	

Switzerland.	 The	 Company’s	 registered	 office	 is	 2-4,	

Place	 du	 Molard,	 Geneva,	 Switzerland.	 The	 Company	

has	no	employees.		 	 	 	

	 	

The	capital	of	the	Company	at	incorporation	was	paid	

through	contribution	 in	kind	of	 the	current	subsidiar-

ies,	 which	 included	 investments,	 other	 assets	 and	 lia-

bilities	as	follows	:	

The	 aforementioned	 assets	 and	 liabilities	 were	 trans-

ferred	to	the	company	by	its	shareholder,	Growth	Value	

Opportunities	 SA	 (previously	 ENR	 Russia	 Invest	 SA)	

(“GRO”),	and	recognised	at	fair	value.		

This	was	done	as	part	of	a	reorganisation	of	GRO	where	

the	Company’s	shares	were	spun-off	to	GRO	sharehold-

ers	and	the	Company	was	separately	listed	on	the	SWX	

Swiss	Exchange	on	November	19,	2007.	 	

	

The	company	 is	 trading	 under	Swiss	 Security	number	

3447695	with	ISIN	Number	of	the	shares	CH0034476959	

and	ticker	symbol	of	the	shares	RUS.

2 Basis for the presentation of the consolidated finan-

cial statements

The	 consolidated	 financial	 statements	 of	 the	 Group,	

which	 include	 the	 accounts	 of	 the	 Company	 and	 its	

subsidiaries	at	December	31,	2007,	are	prepared	 in	ac-

cordance	 with	 International	 Financial	 Reporting	 Stan-

dards	 (“IFRS”)	 as	 issued	 by	 the	 International	 Account-

ing	 Standards	 Board.	 The	 consolidated	 financial	

statements	 have	 been	 prepared	 under	 historical	 cost	

convention,	as	modified	by	the	revaluation	of	financial	

assets	and	liabilities	(including	derivatives	financial	in-

struments)	at	fair	value	through	profit	or	loss.

Notes to the consolidated financial statements as of December 31, 2007

(Currency-CHF)

Assets
Cash  25‘465
Investments  76‘999‘838
Receivable  11‘105‘454

	
Liabilities	
Tax liabilities  -500‘000
Other liabilities  -2‘218‘178    

	
Net equity  85‘412‘579
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The preparation of fi nancial statements in conformity 

with IFRS requires the use of certain critical accounting 

estimates. It also requires management to exercise its 

judgment in the process of applying the Company’s ac-

counting policies. The areas involving a higher degree 

of judgment or complexity, or areas where assump-

tions and estimates are signifi cant to the consolidated 

fi nancial statements, are disclosed in Note 3.7.

Standards, amendment and interpretations effective 

in 2007

IFRS 7, ‘Financial instruments: Disclosures’, and the com-

plementary amendment to IAS 1, “Presentation of fi nan-

cial statements – Capital disclosures”, introduces new 

disclosures relating to fi nancial instruments and does 

not have any impact on the classifi cation and valuation 

of the Group’s fi nancial instruments, or the disclosures 

relating to taxation and trade and other payables.

Standards, amendments and interpretations effective 

in 2007 but not relevant

The following standards, amendments and interpreta-

tions to published standards are mandatory for ac-

counting periods beginning on or after 1 January 2007 

but they are not relevant to the Group’s operations:

• IFRS 2 – Group and treasury share transactions;

• IFRS 4, ‘Insurance contracts’;

• IAS 23 (Amendment), ‘Borrowing costs’;

• IFRIC 7, ‘Applying the restatement approach under IAS  

 29, Financial reporting in hyperinfl ationary  economies’;

• IFRIC 8, ‘Scope of IFRS 2’;

• IFRIC 10, ‘Interim fi nancial reporting and impairment’; and

• IFRIC 9, ‘Re-assessment of embedded derivatives’.

Standards, amendments and interpretations to 

existing standards that are not yet effective and have 

not been early adopted by the Group

IFRS 8, ‘Operating segments ‘ (effective from 1 January 

2009). IFRS 8 replaces IAS 14 and aligns segment re-

porting with the requirements of the US standard SFAS 

131, ‘Disclosures about segments of an enterprise and 

related information’. The new standard requires a ‘man-

agement approach’, under which segment information 

is presented on the same basis as that used for internal 

reporting purposes. The Group will apply IFRS 8 from 1 

January 2009. The expected impact is still being as-

sessed in detail by management.

Standards, amendments and interpretations to existing 

standards that are not yet effective and not relevant to 

the Group

The following standards, amendments and interpreta-

tions to existing standards have been published and 

are mandatory for the Group’s accounting periods be-

ginning on or after 1 January 2008 or later periods, but 

the Group has not early adopted them:

• IAS 23 (Amendment), ‘Borrowing costs’ (effective from 

 1 January 2009).

• IFRIC 14, ‘IAS 19 – The limit on a defi ned benefi t asset, 

 minimum funding requirements and their interaction’

 (effective from 1 January 2008).    
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Notes to the consolidated fi nancial statements as of December 31, 2007

(Currency-CHF)

3 Signifi cant accounting policies  

3.1 Consolidation

Full consolidation is applied to subsidiaries, all of which 

are wholly owned. The accounts of the Company’s sub-

sidiaries are appropriately reclassifi ed and adjusted for 

consolidation purposes to conform to the Group’s ac-

counting policies. All intra-Group balances and opera-

tions are eliminated.    

Subsidiaries are all entities (including special purpose en-

tities) over which the Group has the power to govern the 

fi nancial and operating policies generally accompanying 

a shareholding of more than one half of the voting rights. 

The existence and effect of potential voting rights that 

are currently exercisable or convertible are considered 

when assessing whether the Group controls another en-

tity. Subsidiaries are fully consolidated from the date on 

which control is transferred to the Group. They are de-

consolidated from the date that control ceases.  

   

3.2 Fully consolidated companies

The consolidated fi nancial statements comprise ENR 

Russia Invest SA and the following wholly-owned 

subsidiaries : 

In the consolidated Company accounts the participation in 

Panariello is consolidated. Therefore, the consolidated bal-

ance sheet, as at 31 December 2007, under Assets, Invest-

ments at fair value through profi t and loss, includes the 

value attributable to the aforementioned interest of 25% in 

Alini. The Company has an effective economic interest of 

70.12% in Panariello. Therefore, under the Shareholders’ eq-

uity section of the consolidated balance sheet, a Minority 

interest is shown, which comprises the third party share-

holders’ 23% equity interest in Panariello, as well as the 

6.88% ecomomic interest held by Valartis International Ltd.  

(For a further explanation on the ownership structure and 

economic interest of ENR / Valartis International Ltd in 

Panariello, see Note 5.3). 

     

During May 2007, ENR Private Equity Ltd was incorpo-

rated as a limited company; its registered offi ce is in 

Grand Cayman, Cayman Islands.  

The fi nancial statements of the Company and the sub-

sidiaries are drawn up to December 31, 2007. 

ENR Investment Limited Limassol, Cyprus EUR 6‘576‘660  100.00%

Panariello Enterprises Limited Limassol, Cyprus USD 6‘909  77.00%

ENR Private Equity Ltd. Grand Cayman, Cayman USD 500  100.00% 

Name of subsidiary  Incorporated in   Cur.  2007  % Holding
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3.3	Recognition	of	revenues	and	expenses

Revenues	 and	 expenses	 are	 recognized	 as	 they	 are	

earned	or	incurred	and	reported	in	the	financial	state-

ments	of	the	periods	to	which	they	relate.	 	

3.3.1	Interest

Interest	 is	recognized	on	a	 time	proportion	basis	 that	

reflects	the	effective	yield	on	the	asset	or	liability.	

	 	 	 	 	

3.3.2	Gain	/	(Loss)	on	investments	

The	gains	or	losses	arising	from	the	disposal	of	investments	

are	recognized	in	the	statement	of	income	as	they	arise.

3.3.3	Dividends	 	 	 	

Dividends	are	recognized	when	the	Company’s	right	to	

receive	payment	is	established.	 	 	

3.3.4	Other	revenue

Other	revenue	is	measured	at	the	fair	value	of	the	con-

sideration	received	or	receivable.	 	 	

	 	 	

3.4	Foreign	currency	translation	 	

3.4.1	Transactions	and	balances	 	

Transactions	 in	 foreign	 currencies	 are	 recorded	 at	 the	

rate	ruling	at	the	date	of	the	transaction.	Assets	and	li-

abilities	 denominated	 in	 foreign	 currencies	 are	 trans-

lated	into	Swiss	Francs	at	exchange	rates	ruling	on	the	

balance	sheet	date.	 	 	 	

	 	

Foreign	exchange	profits	and	losses	are	included	in	the	

income	statement	of	the	year	in	which	the	profits	and	

losses	arise.

3.4.2	Functional	and	presentation	currency

The	financial	statements	of	the	wholly-owned	subsidiaries	

and	 the	 parent	 company	 are	 maintained	 in	 Swiss	 Francs,	

which	represent	their	functional	and	presentation	currency.	

3.5	Investment	portfolio

The	 Group	 has	 classified	 its	 investment	 securities	 as	

carried	at	fair	value	through	profit	and	loss.	Gains	and	

losses	arising,	from	changes	in	the	fair	value	of	the	fi-

nancial	assets	at	fair	value	through	profit	and	loss	cat-

egory	 are	 presented	 in	 the	 income	 statement	 in	 the	

period	in	which	they	arise.	

The	investments	of	the	Company	are	valued	as	follows:	

Financial	assets	and	financial	liabilities	designated	at	fair	

value	through	profit	or	loss	at	inception	are	those	that	are	

managed	and	their	performance	evaluated	on	a	fair	value	

basis	in	accordance	with	the	Company’s	documented	in-

vestment	strategy.	The	Company’s	policy	is	for	the	Invest-

ment	Manager	and	the	Board	of	Directors	to	evaluate	the	

information	about	 these	financial	assets	on	a	fair	value	

basis	together	with	other	related	financial	informations.

•	Securities	or	derivatives	listed	on	a	stock	exchange	or		

traded	 on	 any	 other	 regulated	 market	 are	 valued	 at		

the	 last	 available	 bid	 price	 as	 quoted	 in	 reasonable		

size	by	a	reputable	broker	on	such	exchange	or	mar-

ket.	If	a	security	is	listed	on	several	stock	exchanges	or		

markets,	 the	 last	 available	 price	 on	 the	 stock		

exchange,	 or	 market	 which	 constitutes	 the	 main		

market	for	such	securities,	will	be	determined;	
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•	Unquoted	securities	–	will	be	valued	based	on	 the	

realisation	value	which	will	be	estimated	by	the	Di-

rectors	with	prudence	and	good	faith.	The	Directors	

will	take	into	account	the	guidelines	and	principals	

for	valuation	of	portfolio	companies	set	out	by	the	

European	Venture	Capital	Association,	with	partic-

ular	consideration	of	the	following	factors:

	

-	 Investments	 will	 be	 reported	 at	 fair	 value	 at		

the	 reporting	 date;	 fair	 value	 is	 the	 amount	 for		

which	 an	 asset	 could	 be	 exchanged	 between		

knowledgeable,	 willing	 parties	 in	 an	 arm’s	 length	

transaction.

	 	

-	 In	 estimating	 fair	 value	 for	 an	 investment,	 the		

Directors	 will	 apply	 a	 methodology	 that	 is	 appro-	

priate	 in	 light	 of	 the	 nature,	 facts	 and	 circum-	

stances	 of	 the	 investment	 and	 its	 materiality	 in		

the	 context	 of	 the	 total	 investment	 portfolio	 and		

will	use	reasonableassumptions	and	estimations.

•	An	 appropriate	 methodology	 will	 incorporate	 avail-	

able	information	about	all	factors	that	are	likely	materi-

ally	to	affect	the	fair	value	of	the	investment.	The	valua-

tion	 methodologies	 will	 be	 applied	 consistently	 from	

period	to	period,	except	where	a	change	would	result	in	

a	better	estimate	of	fair	value.	Any	changes	in	valuation	

methodologies	will	be	clearly	stated.	Listed	below	are	

the	 most	 widely	 used	 methodologies.	 In	 assessing	

which	methodology	is	appropriate,	the	Directors	will	be	

predisposed	 towards	 those	 methodologies	 that	 draw	

on	market-based	measures	of	risk	and	return.	

•	Cost	of	recent	investment;

•	Earnings	multiple;

•	Net	asset	value;

•	Discounted	cash-flows;

•	Industry	valuation	benchmarks;

•	Available	market	prices;

•	Any	 recent	 transaction	 involving	 the	 portfolio	 com-	

	 pany	and	a	bona	fide	third	party.

Methodologies	utilising	discounted	cash-flows	and	in-

dustry	 benchmarks	 will	 rarely	 be	 used	 in	 isolation	 of	

the	 market-based	 methodologies	 and	 then	 only	 with	

extreme	 caution.	 These	 methodologies	 however,	 may	

be	 useful	 as	 a	 cross-check	 of	 values	 estimated	 using	

the	market-based	methodologies.	

For	 private	 equity	 investments,	 the	 Company,	 where	 ap-

propriate,	may	obtain	independent	valuations	from	valua-

tion	experts.	These	are	evaluated	by	the	Board	of	Directors	

who	then	decides	on	the	fair	value	to	be	reflected	in	the	

financial	 statements.	 Because	 of	 the	 nature	 of	 the	 esti-

mates	underlying	these	valuations,	such	as	the	future	cash	

flows,	 the	 discount	 rate	 applied,	 etc.	 the	 actual	 values	

achieved	upon	sale	of	such	investments	may	significantly	

differ	from	the	fair	values	in	the	financial	statements.	

3.6	Taxation	(See	also	Note	8.2)

The	Company	provides	for	taxes	when	profits	are	earned.		

Deferred	income	tax	is	provided	in	full,	using	the	liabil-

ity	method,	on	temporary	differences	arising	between	

the	tax	bases	of	assets	and	liabilities	and	their	carrying	
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amounts in the consolidated fi nancial statements. De-

ferred income tax is determined using tax rates (and 

laws) that have been enacted or substantially enacted 

by the balance sheet date and are expected to apply 

when the related deferred income tax asset is realised 

or the deferred income tax liability is settled. 

 

Deferred income tax assets arising from carried for-

ward losses are recognised to the extent that it is prob-

able that future taxable profi t will be available against 

which the temporary differences can be utilised. 

Deferred income tax is provided on temporary differ-

ences arising on investments in subsidiaries and asso-

ciates, except where the timing of the reversal of the 

temporary difference is controlled by the Group and it 

is probable that the temporary difference will not re-

verse in the foreseeable future. 

3.7 Critical accounting estimates and judgments

Estimates and judgements are continually evaluated 

and are based on historical experience and other fac-

tors, including expectations of future events that are 

believed to be reasonable under the circumstances. 

The Group makes estimates and assumptions that af-

fect the reported amounts of assets and liabilities 

within the next fi nancial year. The resulting accounting 

estimates will, by defi nition, seldom equal the related 

actual results. The estimates and assumptions that 

have a signifi cant risk of causing a material adjustment 

to the carrying amounts of assets and liabilities within 

the next fi nancial year are discussed below: 

a) Fair value of fi nancial instruments and derivatives :

 The fair value of fi nancial instruments that are not 

traded in an active market (for example, over-the-

counter derivatives or private equity investments) is 

determined by using various valuation techniques. 

The Group uses its judgement to select a variety of 

methods and makes assumptions that are mainly  

based on market conditions existing at each balance 

sheet date. The valuation techniques used for the 

determination of the fair value of the main private 

equity investments are described in notes 5.2 and 5.3.

 

b) Investment in associates 

The Board of Directors considers the Group as a ven-

ture capital similar organisation. Consequently IAS 28 - 

Investment in associate does not apply to investments 

that would otherwise be associates or interests of ven-

turers in jointly controlled entities. Those investments 

are classifi ed as fi nancial investment at fair value 

trough profi t and loss and accounted for in accordance 

with IAS 39 Financial Instruments: Recognition and 

Measurement. Those investments are measured at fair 

value, with changes in fair value recognised in profi t or 

loss in the period in which they occur.

3.8 Risk management policies

The Company’s risks at the end of the period under re-

view are concentrated in its unlisted equity positions. 

These are managed  on a daily basis under the oversight 

of the Investment Committee and the Board of Directors.
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Where	 possible,	 the	 Company	 secures	 representa-

tion	via	 its	 Investment	Manager	on	the	board	of	di-

rectors	 of	 portfolio	 companies.	The	 boards	 of	 these	

companies	meet	on	a	 regular	basis.	 In	addition,	 the	

Company,	 via	 its	 Investment	 Manager,	 is	 in	 regular	

contact	and	meets	up	on	a	regular	basis	with	the	se-

nior	 management	 of	 its	 portfolio	 companies.	 This	

will	ensure	that	the	Company	is	aware	of	any	poten-

tial	 operational	 risk	 which	 may	 arise	 for	 its	 invest-

ment	 companies	 and,	 accordingly,	 will	 be	 in	 a	 posi-

tion	 to	 introduce	 appropriate	 measures	 to	 mitigate	

any	such	risk.

3.8.1	Currency	risk	 	 	

Investments	 are	 usually	 not	 denominated	 in	 Swiss	

Francs,	the	functional	and	presentation	currency	of	the	

Company.	From	time	to	time,	the	Company	will	consid-

er	to	engage	in	financial	derivative	transactions	to	pro-

tect	 the	 net	 assets	 against	 unfavourable	 currency		

fluctuations.	 	 	 	

At	December	31st,	2007	had	the	exchange	rate	between	

USD	 and	 CHF	 increased	 or	 decreased	 by	 5%	 with	 all	

other	variables	held	constant,	the	increase	or	decrease	

respectively	 in	 net	 assets	 would	 amount	 to	 approxi-

mately	CHF	5’005’879.

3.8.3	Liquidity	risk	 	 	

The	Company	will	invest	in	unlisted	and,	in	certain	cas-

es,	 listed	 direct	 and	 indirect	 investments	 which	 are	

generally	 illiquid.	 The	 liabilities	 of	 the	 Company	 are	

generally	representing	a	minor	part	of	 the	assets	and	

are	payable	within	3	months.	The	Company	maintains	

3.8.2	Summary	exposure	to	currency	risk	of	monetary	items	 	 	

As	of	December	31,	2007	(Currency-CHF)
 CHF USD TOTAL

Assets
Cash and cash equivalents 27‘176‘731  2‘556‘690  29‘733‘421 
Accounts receivable 289‘502  2‘264‘300  2‘553‘802 
Investment at fair value through profit or loss -  95‘296‘590  95‘296‘590  
Total assets 27‘466‘233  100‘117‘580  127‘583‘813  

	 	 	
Liabilities	 	
Bank overdraft 141  -  141 
Accounts payable and accrued expenses 3‘388‘558  -  3‘388‘558 
Provisions for taxes 500‘000  -  500‘000    
Total liabilities 3‘888‘699  -  3‘888‘699
Total net assets / equity 23‘577‘534  100‘117‘580  123‘695‘114 
 
 
Exchange rate against CHF (at 31 December 2007) 1.00000  1.13215 
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an	adequate	level	of	liquidity	to	face	its	liabilities.	The	

liquidity	risk	of	the	Company	is	therefore	marginal.	

3.8.4	Market	risk	 	 	 	

The	Company’s	exposure	to	market	risk	for	changes	in	

market	 prices	 relates	 primarily	 to	 any	 listed	 shares	

which	may	be	held	within	the	fair	value	through	profit	

or	loss	category.	Currently,	the	Company	does	not	hold	

any	listed	shares	and,	should	it	do	so	as	part	of	its	in-

vestment	 portfolio	 in	 future,	 it	 is	 expected	 that	 any	

such	listed	shares	will	not	comprise	a	significant	part	

of	 the	 overall	 investment	 portfolio	 at	 the	 time	 of	 in-

vestment.	Therefore,	the	Company	does	not	use	deriva-

tive	financial	instruments	to	hedge	its	market	risk.	

For	private	equity	investments	the	Group	bears	the	risk	

that	these	investments	may	be	realised	only	after	sev-

eral	years	and	their	fair	value	may	change	significantly.	

For	details	of	these	investments	refer	to	notes	5.2	and	

5.3.	 Should	 the	 value	 of	 those	 investments	 change	 by	

+/-	7.5%	the	impact	on	statement	of	income	would	be	

CHF	 7’147’244.	The	 shift	 of	 7.5%	 has	 been	 determined	

by	the	Board	of	Directors	based	on	reasonable	histori-

cal	volatility	in	the	private	equity	industry.	 	

Investments	 in	 the	 CIS	 region	 may	 be	 highly	 volatile	

and	 investment	 valuations	 may	 be	 influenced	 by	 a	

wide	 variety	 of	 factors.	 From	 a	 macroeconomic	 per-

spective,	 world	 commodity	 price	 movements,	 particu-

larly	 crude	 oil	 and	 gas,	 will	 impact	 on	 economic	 and	

corporate	 performance	 in	 many	 of	 the	 CIS	 countries.	

Other	factors	 include,	among	others,	changing	supply	

and	 demand	 relationships,	 government,	 trade,	 fiscal,	

monetary	and	exchange	control	programs	and	policies,	

national	 and	 international	 political	 and	 economic	

events,	 changes	 in	 interest	 rates,	 liquidity	 in	 markets	

and	 new	 tax	 regimes.	 In	 addition,	 from	 time	 to	 time	

governments	intervene	in	certain	markets	or	introduce	

policies	 to	 strengthen	 their	 participation	 in	 a	 market.	

The	 Company	 and	 its	 Investment	 Manager	 will	 regu-

larly	monitor	developments	in	the	macroeconomic	en-

vironment	in	those	jurisdictions	where	it	has	portfolio	

investments	to	identify	market	risks	in	time	to	consider	

appropriate	 steps	 to	 take	 in	 respect	 of	 such	 portfolio	

investments.	 	 	 	 	

	

The	legal	frameworks	are	still	developing	in	Russia	and	

Georgia	(where	the	Company	had	investments	at	year	

end)	and	has	not	achieved	the	same	levels	of	structure,	

independence	 and	 certainty	 as	 in	 more	 developed	

economies.	To	 mitigate	 risks	 associated	 with	 this	 un-

certainty,	 the	 Company,	 where	 possible,	 structures	 in-

vestments	to	be	subject	to	English	law	and	English	law	

shareholders	agreements.	 	 	 	

	 	

3.8.5	Credit	risk	 	 	

Credit	risk	is	the	risk	that	the	counterparties	for	cash	and	

cash	equivalents	will	fail	to	discharge	the	obligation	to	re-

pay.	The	Group	seeks	to	mitigate	its	exposure	to	credit	risk	

by	 conducting	 its	 contractual	 transactions	 with	 institu-

tions	which	are	reputable	and	well	established.	No	mon-

etary	financial	assets	are	past	due	or	impaired.	The	Com-

pany	does	not	expect	any	such	losses.	 	 	
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As	of	December	31,	2007	(Currency-CHF)

3.8.6	Interest	rate	risk	

The	Group	exposure	to	interest	rate	is	marginal	and	limited	to	its	cash	and	cash	equivalent	balance.	 	 	

	 	 	

If	interest	rates	on	cash	and	cash	equivalents	move	by	50	

bps,	 the	 statement	 of	 income	 impact	 would	 be	 CHF	

148’667	on	an	annual	basis.	

3.8.7	Capital	risk	management	

The	 Group’s	 objectives	 when	 managing	 capital	 are	 to	

safeguard	the	Group’s	ability	to	continue	as	a	going	con-

cern	in	order	to	provide	returns	for	shareholders	and	ben-

efits	for	other	stakeholders	and	 to	maintain	an	optimal	

capital	structure	to	reduce	the	cost	of	capital.	In	order	to	

maintain	or	adjust	the	capital	structure,	the	Group	may	

adjust	the	amount	of	dividends	paid	to	shareholders,	re-

turn	capital	to	shareholders,	issue	new	shares	or	sell	as-

sets	to	reduce	debt.	Consistent	with	others	in	the	indus-

try,	the	Group	monitors	capital	on	the	basis	of	the	gearing	

ratio.	This	ratio	is	calculated	as	net	debt	divided	by	total	

capital.	 Net	 debt	 is	 calculated	 as	 total	 borrowings	 less	

cash	 and	 cash	 equivalents.	Total	 capital	 is	 calculated	 as	

‘shareholders	 equity’	 as	 shown	 in	 the	 consolidated	 bal-

ance	sheet	plus	net	debt.	 	

The	table	below	summarises	average	effective	interest	rates	for	monetary	financial	instruments	:	 	 	

	 	 	 	 	 	 	 	 	

 Up to 1 year 1-5 year Over 5 year Non-interest Total
    bearing

Assets
Cash and bank balances 29‘733‘421  -  -  -  29‘733‘421 
Investments at fair value -  -  -  95‘296‘590  95‘296‘590 
through profit or loss 
Other assets -  -  -  2‘553‘802  2‘553‘802   
Total assets 29‘733‘421  -  -  97‘850‘392  127‘583‘813   

	 	 	
Liabilities	 	
Other liabilities -  -  -  3‘888‘699  3‘888‘699     
Total liabilities -  -  -  3‘888‘699  3‘888‘699 
Interest sensitivity 29‘733‘421  -  -  93‘961‘693  123‘695‘114  

  CHF USD

Assets
Cash and bank balances  1.1250  3.6250  
	 	 	
Liabilities	 	
Bank overdraft  3.6250  7.1880  



4 Earnings per share attributable to equity holders of 

the company

Basic	 earnings	 per	 share	 is	 calculated	 by	 dividing	 the	

net	 income	 for	 the	 period	 by	 the	 weighted	 average	

number	of	shares	outstanding	during	the	period.	

	 	 	 	 	 	

	Net profit attributable to equity holders CHF   11‘022‘114 

Weighted average number  1‘686‘649 

of ordinary shares in issue 

Basic earnings per share CHF  6.535

Diluted earnings per share CHF  6.535

Earnings per share basic 2007 

5. Investment Portfolio	 	 	 	 	 	 	

  2007

Fair value of portfolio at incorporation  76‘999‘838  

	 	 	
Investment	portfolio	movement	for	the	period	 	
Purchase of investments  - 
Sale of investments  - 
Net forward contracts  - 
Net realised gain on disposal of investments  -    
Net investment portfolio movement for the period  - 
 
   
Net unrealised gain  18‘296‘752     
Fair value of portfolio at the end of the period  95‘296‘590  

	 	 	
	
The	investment	portfolio	is	represented	as	follows	on	the	balance	sheet	
Designated as fair value through profit or loss  
Unlisted equity securities  95‘296‘590  

Total designated as fair value through profit or loss     95‘296‘590 

Total financial assets at fair value through profit or loss    95‘296‘590  
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5.1 Detail of investments at fair value through profi t or loss      

  Quantity   CHF    Additions   Withdrawals  

NAFTRANS LTD, LIMASSOL, CYPRUS 9‘213‘540  15‘339‘683  -  -  

NAFTRANS LTD, LIMASSOL, CYPRUS REDEEMABLE  22‘000‘000  36‘627‘943  -  -  

ALINI INVESTMENTS B.V.  4‘500  25‘032‘212  -  -  
TOTAL UNLISTED INVESTMENTS DESIGNATED AT FAIR
VALUE THROUGH PROFIT OR LOSS  - 76‘999‘838  -  -  
TOTAL INVESTMENTS - 76‘999‘838  -  -  

 Securities Incorporation   

5.2 Naftrans Limited   

Naftrans, through its subsidiaries, operates the Batumi 

oil terminal in Adjaria, Georgia on the Black Sea. Its 

principle activity is the provision of oil and oil related 

product rail forwarding (transports oil from Gardabani 

on the Azerbaijan – Georgia border to the Batumi oil 

terminal) and transhipment and storage at the Batumi 

port. 

The Batumi oil terminal has been in operation since the 

1890’s and was privatised in 1999. Subsequently, Naf-

trans has become the terminal operator and a complete 

restructuring project has been executed. The Batumi 

terminal is one of the few existing transportation points 

for crude oil products shipped out of the Caspian Basin 

and Batumi, in the past, has been a preferred shipping 

port for major hydrocarbon producers in Kazakhstan 

and Azerbaijan. During the latter part of 2006, Naftrans 

took operational control of the Batumi Port via an acqui-

sition of Port Capital Partners Limited, effective 1 January 

2007. This strengthened Naftrans’s strategic positioning 

in the region and should provide additional income 

streams. 

The profi tability of Naftrans is largely driven by the 

turnover it generates.  In the past few years the Cauca-

sus and surrounding regions have seen signifi cant 

growth of the production and transport of, inter alia, 

oil and oil related products. There is no guarantee that 

the growth in oil and oil related volumes will continue 

at this rate. Recently, there has been a a decline in these 

volumes which may continue over the short to medi-

um term due to regional transport challenges in the 

Caspian Basin. These challenges include the delay in 

the start-up of two major Kazakhstan oil production 

projects, an expected delay in the growth of Turkmeni-

stan oil volumes over the medium term whilst infra-

structure upgrades take place and the use and capacity 

of a number of oil pipeline lines (each with its inherent 

complexities) as alternative transport routes.
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  Quantity   CHF    Additions   Withdrawals  Realised  Unrealised  Realised  Unrealised  Quantity  CHF

NAFTRANS LTD, LIMASSOL, CYPRUS 9‘213‘540  15‘339‘683  -  -  -  -  -  (229‘271)  9‘213‘540  15‘110‘412 

NAFTRANS LTD, LIMASSOL, CYPRUS REDEEMABLE  22‘000‘000  36‘627‘943  -  -  -  -  -  (547‘450)  22‘000‘000  36‘080‘493 

ALINI INVESTMENTS B.V.  4‘500  25‘032‘212  -  -  -  19‘073‘473  -  -   4‘500  44‘105‘685 
TOTAL UNLISTED INVESTMENTS DESIGNATED AT FAIR 
VALUE THROUGH PROFIT OR LOSS  - 76‘999‘838  -  -  -  19‘073‘473  - (776‘721) - 95‘296‘590
TOTAL INVESTMENTS - 76‘999‘838  -  -  -  19‘073‘473  -  (776‘721)  95‘296‘590  

 Securities Incorporation    Gains   Losses   Balance as of 31/12/2007  

Between	1999	and	2006,	transhipment	volumes	at	the	

Batumi	terminal	increased	from	4.5	million	tonnes	to	a	

record	of	11.7	million	tonnes.	However,	due	to	a	combi-

nation	of	the	factors	mentioned	above,	Batumi	termi-

nal	 transhipment	 volumes	 reduced	 to	 9.8	 million	

tonnes	 in	2007.	A	possible	further	slow	down	in	tran-

shipment	 volumes	 is	 likely	 over	 the	 short	 to	 medium	

term.

The	valuation	attributed	to	Naftrans	was	based	on	the	

transaction	 price	 (and	 resultant	 Naftrans	 balance	

sheet)	after	the	most	recent	third	party	transaction	in	

March	 2008,	 where	 Naftrans	 sold	 its	 interests	 in	 the	

Batumi	oil	terminal	operations.	(refer	to	note	12	-	Sub-

sequent	events).

5.3	Alini	Investments	B.V.	(Romanov	Dvor)

The	Company	acquired	an	interest	in	two	class	A	office	

and	 retail	 buildings	 in	 the	 Romanov	 Dvor-2	 business	

complex,	situated	at	4	Romanov	Pereulok	in	the	Central	

Administrative	 district	 in	 Moscow.	 The	 complex	 in-

cludes	two	adjoining	buildings	containing	37’200	sq.	m	

of	 gross	 building	 area	 (“GBA”),	with	 a	common	 three-

level	underground	part.	It	is	situated	within	a	5	minute	

walk	from	the	nearest	metro	stations	–	Arbatskaya	and	

Biblioteka	 imeni	 Lenina.	The	 office	 complex	 has	 been	

developed	 in	 two	 phases	 and	 the	 first	 seven-storied	

building	with	a	GBA	of	26’700	sq.	m	commenced	oper-

ations	in	October	2003.	The	second	six-storied	building	

with	a	GBA	of	10’500	sq.	m	was	completed	during	early	

2006.	 The	 below	 grade	 part	 of	 the	 complex	 hosts	 a	

parking	area	for	146	cars,	a	fitness	centre	with	a	swim-

ming	pool	and	a	five	screen	cinema.

The	rentable	area	of	building	one	is	16’157	sq.	m	and	is	

fully	 let	with	 leases	 ranging	from	five	 to	 15	years	and	

rental	 rates	 varying	 from	 USD	 400	 to	 USD	 1’625	 per	

sq.m	 annually	 (net	 of	 operating	 expenses	 and	 value	

added	tax),	depending	on	the	size	and	the	location	of	

the	premises	within	the	building.	The	rentable	area	of	
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building	two	is	7’500	sq.m	and	is	fully	let	with	average	

lease	periods	of	five	years	and	rental	rates	varying	from	

USD	250	to	USD	1,100	per	sq.	m	annually	(net	of	operat-

ing	expenses	and	value	added	tax).	

The	investment	was	made	by	way	of	shareholder	loans	

and	the	acquisition	of	a	77%	interest	of	Panariello	En-

terprises	Limited	(Cyprus)	(“Panariello”),	which,	in	turn	

owns	25%	of	the	shares	in	Alini	Investments	B.V.	(Neth-

erlands)	(“Alini”).	Alini	holds	the	property	rights	to	the	

properties	and	buildings.	Valartis	International	Ltd	con-

cluded	a	sub-participation	agreement	with	the	Cyprus	

subsidiary,	 securing	 a	 6.88%	 economic	 interest	 of	

Panariello.	Accordingly,	the	Company	holds	an	econom-

ic	interest	of	17.53	%	in	the	project.

In	 the	 consolidated	 Company	 accounts	 the	 participa-

tion	in	Panariello	is	consolidated.	Therefore,	the	consoli-

dated	balance	sheet,	as	at	31	December	2007,	under	As-

sets,	 Investments	 at	 fair	 value	 through	 profit	 and	 loss,	

includes	 the	 value	 attributable	 to	 the	 aforementioned	

25%	interest	in	Alini.	The	Company	has	an	effective	eco-

nomic	 interest	of	70.12%	in	Panariello.	Therefore,	under	

the	Shareholders’	equity	section	of	the	consolidated	bal-

ance	sheet,	a	Minority	interest	is	shown,	which	compris-

es	 the	 third	 party	 shareholders’	 23%	 equity	 interest	 in	

Panariello,	as	well	as	the	6.88%	ecomomic	interest	held	

by	Valartis	International	Ltd.

Over	the	period	of	the	investment,	 the	Moscow	office	

market	and	rental	market	has	developed	significantly.	

At	the	time	when	the	investment	was	made,	property	

investments	were	likely	to	yield	returns	comparable	to	

those	 of	 private	 equity	 investments.	This	 is	 no	 longer	

the	case.	Due	to	high	demand,	the	Moscow	office	retail	

property	 market	 has	 continued	 to	 evolve	 and	 numer-

ous	office	and	retail	developments	have	been	complet-

ed	over	the	past	few	years	or	are	currently	in	progress.	

Development	 costs	 have	 increased,	 more	 rentable	 A	

grade	supply	is	available,	which	will	impact	on	vacancy	

rates	 in	 property,	 especially	 where	 they	 are	 not	 opti-

mally	located.	Tenant	perceptions	are	important	where	

the	 attractiveness	 and	 convenience	 of	 a	 location,	 sta-

tus	of	renovation	projects	and	rental	renewal	rates	are	

a	 few	 factors	 impacting	 on	 the	 decision	 to	 take	 up	

rental	space.

	

The	 valuation	 attributed	 to	 Alini	 was	 based	 on	 the	

most	 recent	 third	 party	 transaction	 in	 March	 2008,	

where	Panariello	sold	its	interests	in	Alini.	
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6 Cash and cash equivalents  

Cash	and	cash	equivalents	comprise	cash	at	bank	and	in	

hand	and	short-term	deposits	with	an	original	maturity		

of	three	months	or	less.	Bank	overdrafts	are	shown	within	

borrowings	in	the	liabilities	of	the	balance	sheet.

7 Accounts receivable  

 31.12.2007

Cash at bank and in hand  14‘744‘448  8‘538

Money market instruments  -  14‘980‘435

Fiduciary deposits  -  -

Subtotal  14‘744‘448  14‘988‘973

Bank overdraft  -  (141) 

Cash and cash equivalents  14‘744‘448  14‘988‘832

Total cash and cash equivalents  29‘733‘280 

 31.12.2007

Receivable from sale of securities  2‘264‘300

Accrued interest  270‘379

Other  19‘123

Total receivable  2‘553‘802 

Valartis Bank * Others

*	Valartis	Bank	is	a	group	related	party
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8 Liabilities 

8.1	Accounts	payable	and	accrued	expenses

8.2	Taxes

The	Company	pays	Swiss	taxes	on	capital	of	0.07%.	Net	

income	from	Cyprus	subsidiaries	is	taxed	at	4.25%.	Net	

income	 from	 the	 Cayman	 Islands	 subsidiary	 is	 not		

	

taxed.	 No	 deferred	 taxes	 are	 calculated	 on	 unrealised	

gains	on	securities	as	tax	exempt	in	the	corresponding	

legislation.

 31.12.2007

Management fees  220‘416

Provision for performance fees  2‘556‘216

Other creditors  611‘926

Balance at the end of the period  3‘388‘558 

The movement on tax liabilities is as follows : 31.12.2007

Balance at incorporation  500‘000

Payment during the period  -

Charge for the period  -

Balance at the end of the period  500‘000 

 

Profit before tax  16‘982‘011 
 

Tax calculated at domestic tax rates applicable to profits in the respective countries  721‘735

Deduction for income not subject to tax  (721‘735)

Underprovision prior years  -

Income tax charges  - 
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9.1 Issued capital

9 Share capital  

The Company’s Share Capital, as stated in Article 5 of 

the Articles of Association, amounts to CHF 31’118’544, 

consisting of 2’509’560 issued and fully paid in bearer 

shares with a par value of CHF 12.40 each.  

Article 8 of the Company’s Articles of Association pro-

vides for a conditional capital pursuant to which the 

Company’s share capital may be increased by the exer-

cise of option or conversion rights up to a maximum 

amount of CHF 9’985’806.80 through the issue of a 

maximum of 805’307 bearer shares of par value of CHF 

12.40 each.  

Article 8bis of the Company’s Articles of Association 

authorises the Board of Directors to increase the Com-

pany’s share capital, in one or several blocks, by a maxi-

mal nominal amount of CHF 9’985’806.80, through 

the issue of a maximum of 805’307 fully paid in bearer 

shares of a par value of CHF 12.40 each.  

Articles 11 of the Company’s Articles of Association con-

tains an an “Opting Out” clause regarding matters 

dealt within article 32 of SESTA and waives the require-

ment to make a public tender offer whenever a share-

holder acquires shares exceeding the threshold of 

331/3 %, conversely 49%, of the voting rights.    

 31.12.2007

At incorporation  1‘610‘615  19‘971‘626

Capital increase  898‘945  11‘146‘918 

Closing balance  2‘509‘560  31‘118‘544

Number of shares CHF

All issued shares are fully paid in.
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10 Related transactions

10.1 Valartis International Ltd. 

Valartis International Ltd. (a fully owned subsidiary of Va-

lartis Group AG, Baar, Switzerland) is the Investment Man-

ager of the Company. The Company pays to the Investment 

Manager a management fee payable quarterly in arrears 

in Swiss Francs, of 2%  (plus VAT if applicable) per annum of 

the Company’s average attributable Net Asset Value, as ad-

justed by adding back the amount of any outstanding debt 

issued by the Company or by any of its subsidiaries or 

affi liates that is convertible into or exchangeable for shares 

of the Company.    

Out-of-pocket expenses incurred by the Investment Man-

ager in carrying out the investigative and “due diligence” 

analysis required in pursuing likely investment opportu-

nities and in monitoring existing investments are borne 

by the Company.  

10.3 Signifi cant shareholders as of December 31, 2007

Hansa AG, an indirect shareholder of Valartis Group AG, 

the mother company of Valartis International Ltd. and 

Valartis Asset Management S.A. (the investment advi-

sor of the Company) owns 35.57% (892’703 Shares) of 

the share capital of the Company.  

   

Valartis Bank AG, Zürich, MCG Holding SA, Baar, MCT 

Global Opportunities Fund, Grand-Cayman and Valartis 

International Ltd. owns jointly 29.46% (739’518 Shares) 

of the share capital of the Company.   

  

QVT Financial LP, New-York, owns 5.15% (129’305 Shares) 

of the share capital of the Company.  

   

Dr. Christoph Löw, Director of the Company, owns 350 

shares ENR Russia Invest SA.

10.2 Director’s fees 

In addition, the Investment Manager is entitled to receive 

a performance fee equal to 17.5% (plus VAT if applicable) of 

the total net profi ts (sale proceeds less acquisition costs 

and transaction costs) realised by the Company on such 

investment in the event of a sale, another form of disposal 

or a refi nancing of an investment held by the Company, 

provided the annual hurdle rate of 8% has been reached 

by the company.

Management fees 31.12.2007
Management fees for the period  220‘416 

Balance payable at year-end 220‘416 

Director’s fees 31.12.2007
No director‘s fees was paid during the year 2007 -   

Performance fees 31.12.2007
Provision for performance fees for the period 2‘556‘216 
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10.4	Other	 	

Valartis	International	Ltd.	has	a	6.88%	economic	inter-

est	in	Panariello	Enterprises	Ltd.	governed	by	a	sub-par-

ticipation	 agreement	 between	 ENR	 Investment	 Ltd.	

and	Valartis	International	Ltd.,	dated	May	7,	2003.	(See	

also	note	5.3).		 	

	 	 	

Gustav	 Stenbolt,	 who	 is	 the	 delegate	 of	 the	 Board	 of	

MCG	 Holding	 SA,	 the	 major	 shareholder	 of	 Valartis	

Group	AG,	 is	a	member	of	 the	 investment	committee	

and	board	member	of	ENR.	

11 Segment reporting

Since	the	Company	only	has	one	sector	of	business	ac-

tivity	 and	 one	 geographical	 sector,	 the	 breakdown	 by	

segment	does	not	apply.

12 Subsequent events

12.1	Sale	of	interests	in	Alini	Investments	B.V.

During	early	March	2008,	the	Company	disposed	of	its	

effective	 17.53%	 interest	 in	 the	 Romanov	 Dvor	 office	

complex	 (see	 also	 note	 5.3).	 This	 exit	 was	 done	 via	

Panariello	 Enterprises	 Limited	 (“Panariello”),	 a	 subsid-

iary	 in	which	 the	Company	holds	a	77%	 interest,	who	

sold	 its	 entire	 25%	 shareholding	 in	 Alini	 Investments	

B.V.,	 Netherlands	 (“Alini”)	 to	 the	 Alini	 majority	 share-

holder.	As	part	of	 the	same	transaction,	Panariello	as-

signed	 and	 transferred	 its	 rights	 to	 outstanding	 loan	

liabilities	 to	 the	 buyers.	 Consequently,	 the	 aggregate	

sale	proceeds	received	by	the	Group	amounted	to	USD	

28’078’263.	The	 Board	 of	 Directors	 is	 of	 the	 view	 that	

this	third	party	transaction	best	reflected	the	value	of	

this	investment	at	December	31,	2007.	Accordingly,	the	

aforementioned	 transaction	 value	 was	 used	 to	 calcu-

lated	the	value	of	the	investment	in	Alini	as	at	Decem-

ber	31,	2007.	This	also	resulted	in	the	unrealised	gain	for	

this	investment	of	CHF	19’073’473	at	year-end.

As	the	net	profits	realised	on	this	exit	exceeded	the	net	

8%	 hurdle	 rate,	Valartis	 International	 Ltd,	 the	 Compa-

ny’s	 investment	 manager,	 is	 entitled	 to	 receive	 a	 per-

formance	 fee	 of	 CHF	 2’556’216.	This	 amount	 was	 pro-

vided	for	in	full	as	at	December	31,	2007	(see	note	10.1).

12.2	Sale	by	Naftrans	Limited	of	its	Georgian	assets

During	early	March	2008,	Naftrans	Limited	(“Naftrans”)	

sold	all	 its	operating	assets	to	the	KazMuniGas	group	

for	cash.	The	Company	will	receive	an	interim	cash	dis-

tribution	 of	 USD	 31.3	 million	 and,	 on	 the	 expiry	 of	 a	

warranty	period,	will	receive	the	remaining	balance	of	

USD	13.8	million.

As	Naftrans	has	sold	all	 its	Georgian	operating	assets	

(i.e.	the	rail	forwarding	operations	of	oil	and	oil	related	

products,	as	well	oil	terminal	and	terminal	storage	op-

erations),	 the	 Company	 has	 effectively	 exited	 this	

business.

The	Board	of	Directors	was	of	the	view	that	the	afore-

mentioned	 third	 party	 transaction	 was	 also	 a	 good	

proxy	for	the	value	of	this	investment	as	at	December	

31,	 2007.	 Accordingly,	 the	 aforementioned	 transaction	

value	was	used	to	calculate	the	value	of	 the	Naftrans	

investment	as	at	December	31,	2007.
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Parent Company balance sheet as at December 31, 2007 

(Currency-CHF)

  2007

Assets
Current assets
Cash and cash equivalents  25‘719‘303 
Investments - current  4‘621‘054 
Receivables from subsidiaries  - 
Accounts receivable  98‘838  
Total current assets  30‘439‘195  

Non-current assets 
Investments - non current  20‘000‘615   
Total non-current assets  20‘000‘615 
Total assets  50‘439‘810 

	
	 	 	
Liabilities	 	
Bank overdrafts  - 
Provision for taxes  - 
Accrued expenses  2‘830‘380 
Payables to subsidiaries  4‘749‘000    
Total liabilities  7‘579‘380 

	 	
Shareholders’	Equity	 	
Share capital  31‘118‘544 
Capital paid in excess of par value (share premium)  10‘182‘595 
Legal reserve  - 
Reserve for own shares  4‘593‘149 
Retained earnings  (3‘033‘857)
Total shareholder‘s equity  42‘860‘430 
Total liabilities and shareholders‘ equity  50‘439‘810   
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Parent Company income statement and retained earnings for the year ended December 31, 2007 

(Currency-CHF)

  2007

Income
Interest income  34‘862 
Dividend income  - 
Gain on investments  27‘905
Exchange gain  -   
Total income  62‘767

	 	
Expenses	 	
Management fees  220‘416 
Performance fees  2‘556‘216 
Administrative fees  156‘570 
Investment bank and professional fees  83‘953 
Directors‘ fees  - 
Publication, marketing and other expenses  74‘328 
Bank charges and interest expenses  690 
Exchange loss  4‘453 
Taxes  -     
Total expenses  3‘096‘625  
 
Net loss for the year  (3‘033‘857)

	 	
Retained	earnings	 	
Retained earnings at the beginning of the year  - 
Dividend  - 
Allocation to legal reserve  - 
Allocation to reserve for own shares  - 
Net loss for the year  (3‘033‘857)
Retained loss at the end of the year  (3‘033‘857)   

	
The Board of Directors proposes the following appropriation of the retained earnings :

Proposal	of	appropriation	of	available	earnings	 	
Retained loss at the end of the year  (3‘033‘857)
Allocation to reserve  - 
Retained loss carried forward  (3‘033‘857)   



1 Controlled subsidiaries    

The subsidiaries of ENR Russia Invest SA are described 

in note 3.2 to the Consolidated Financial Statements. 

      

2 Share Capital    

The Company’s Share Capital, as stated in Article 5 of 

the Articles of Association, amounts to CHF 31’118’544, 

consisting of 2’509’560 issued and fully paid in bearer 

shares with a par value of CHF 12.40 each. 

2.1 Movements in shareholder’s equity of the parent 

company     

2.2 Conditional capital and authorized capital 

Article 8 of the Company’s Articles of Association pro-

vides for a conditional capital pursuant to which the 

Company’s share capital may be increased by the exer-

cise of option or conversion rights up to a maximum 

amount of CHF 9’985’806.80 through the issue of a 

maximum of 805’307 bearer shares of par value of CHF 

12.40 each.     

  

Article 8bis of the Company’s articles of Association 

authorises the Board of Directors to increase the Com-

pany’s share capital, in one or several blocks, by a maxi-

mal nominal amount of CHF 9’985’806.80, through 

the issue of a maximum of 805’307 fully paid in bearer 

shares of a par value of CHF 12.40 each.

Notes to the parent company  fi nancial statements as of December 31, 2007    

These notes are an extract of the notes to the consolidated fi nancial statements and should be read in conjunction 

with them.

Balance as at May 25, 2007 19‘971‘626  28‘989  -  -  -  20‘000‘615 

Allocation to legal reserve -  -  -  -  -  - 

Increase of shares capital 11‘146‘918  14‘746‘755  -  -  -  25‘893‘673 

Allocation to reserve for own shares -  (4‘593‘149) -  4‘593‘149  -  -

Dividend -  -  -  -  -  - 

Net loss for the year -  -  -  -  3‘033‘857 3‘033‘857

Balance as at December 31, 2007 31‘118‘544  10‘182‘595  -  4‘593‘149 3‘033‘857 42‘860‘430  

    

Share
capital

Share
premium

Legal reserve Reserve for 
own shares

Retained 
earnings

Total
in CHF
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Investment	Guidelines

1. Investment Objective

To	invest	in	private	and	public	companies	in	Russia	and	

other	CIS	countries	and	in	the	Baltic	States	and	to	as-

sist	 portfolio	 companies	 to	 grow	 turnover	 and	 to	 im-

prove	margins	and	generate	long	term	capital	returns	

on	invested	capital.	

2. Investment Policy

The	investment	philosophy	is	growth-oriented	and	the	

focus	is	primarily	on	longer	term	capital	appreciation.	

However,	 from	 time	 to	 time	 there	 may	 be	 certain	 in-

vestments	 which	 have	 a	 shorter	 investment	 horizon,	

reflecting	specific	market	opportunities.

3. Investment Object

Investments	 will	 be	 done	 primarily	 through	 equity	

and/or	equity	related	and/or	debt	instruments	in	com-

panies	 operating	 in	 Russia,	 other	 members	 of	 the	 CIS	

and	the	Baltic	States.

The	 Company	 will	 seek	 to	 have	 an	 influence	 on	 the	

management	 of	 portfolio	 companies	 and,	 where	 pos-

sible,	take	up	board	positions,	whilst	ensuring	that	mi-

nority	interests	are	adequately	protected.

The	Company	may	place	part	of	its	assets	in	temporary	

investments	 for	cash	management	purposes,	 in	order	

to	 maximise	 interim	 returns	 on	 cash	 and	 to	 meet	 its	

operational	expenses.	

The	Company,	where	its	capital	resources	have	not	been	

fully	invested,	may	take	temporary	defensive	positions	

if	 the	Investment	Manager	determines	either	that	op-

portunities	 for	capital	appreciation	are	 limited	at	 that	

time	or	that	significant	diminutions	in	value	may	occur.	

Temporary	 investments	 include	 cash	 investments	 as	

well	as	debt	and	money	market	instruments	issued	by	

governments,	 financial	 institutions	 or	 companies,	

where	 these	 investments	 will	 be	 denominated	 in	 the	

currency	of	the	relevant	CIS	country	and/	or	Baltic	State	

or	any	freely	convertible	currency.

The	Company	may	seek	from	time	to	time	to	hedge	all	

or	a	portion	of	its	risks	or	its	 investments	through	the	

defensive	use	of	derivative	transactions,	 including,	but	

not	limited	to,	futures,	options,	swaps	or	any	combina-

tion	thereof.

The	Company	and/or	its	subsidiaries	may	from	time	to	

time	make	use	of	various	forms	of	leverage	in	a	manner	

commensurate	 with	 reasonable	 risk	 management	 in	

order	to	achieve	its	investment	objective	on	an	invest-

ment-by-investment	basis.

The	Company	may	also	from	time	to	time	impose	fur-

ther	investment	restrictions,	as	are	compatible	with	or	

in	the	interest	of	investors	or,	in	certain	circumstances,	

to	comply	with	the	laws	and	regulations	in	Russia,	other	

CIS	countries	or	the	Baltic	States.



4. Investment Process and Selection

Factors	considered

Factors	 taken	 into	 consideration	 when	 analysing	 po-

tential	investments	include:

•		market	positioning	and	competitive	advantages;

•		strength,	depth	and	commitment	of	the	manage-		

	 ment	team;

•	 possibility	to	make	a	qualified	influence	to	the	mana-	

	 gement	and	contribute	to	the	future	growth	of	the		

	 company;

•	 existence	of	a	coherent	and	realistic	long	term	

	 business	plan;

•	 valuation	and	relevant	asset	values;

•	 corporate	governance	issues;	and

•	 minority	protections	via	shareholder	and/or	any	

	 other	relevant	agreement(s).

Process

Investment	 opportunities	 are	 identified	 and	 analysed	

by	the	Investment	Manager	or	its	delegates	or	agents	

within	the	framework	of	these	Investment	Guidelines.	

The	Investment	Manager	or	its	delegates	or	agents	will	

manage	the	screening	process	and,	 inter alia,	conduct	

interviews	with	management	and	owners	with	the	ob-

jective	 of	 aligning	 differing	 interests.	 The	 Investment	

Manager’s	 responsibilities	 include	 valuations,	 market	

analyses,	 competition	 analyses,	 debt	 capacity	 calcula-

tions,	bid	tactics,	tax	optimizing	holding	structures,	fi-

nancing	 structures,	 raising	 of	 debt	 finance,	 manage-

ment	 incentives,	 personnel	 reinforcements	 required,	

due	diligence	processes	and	the	intended	exit	strategy.

Day-to-day	 investment	 decisions	 will	 be	 made	 solely	

by	the	Investment	Committee,	appointed	by	the	Invest-

ment	 Manager	 in	 accordance	 with	 the	 Investment	

Guidelines	 as	 determined	 by	 the	 Board	 of	 Directors.	

The	 Investment	 Guidelines	 may	 be	 amended	 by	 the	

Board	 of	 Directors	 at	 any	 time,	 in	 whole	 or	 in	 part.	

Amendments	will	become	effective	upon	their	approv-

al	 by	 the	 Board	 of	 Directors.	The	 Company	 may	 from	

time	 to	 time	 impose	 further	 investment	 restrictions,	

compatible	 with	 or	 in	 the	 interest	 of	 investors,	 or,	 in	

certain	circumstances,	in	order	to	comply	with	relevant	

country	laws	and	regulations.

5. Investment Restriction

The	Company	may	not,	at	the	time	of	the	investment,	

hold	more	 than	20%	of	 its	net	asset	value	 in	any	one	

investment.

Resolved	by	the	Board	of	Directors	on	November	15,	2007
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Shareholder	Information	and	Corporate	Details
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